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“Why do we have hard times?” wrote a woman reader to her Editor. 


“Lady,” answered the Editor, “hard times is a period when people quit feeding the 
cow, and wonder why she gives less milk.” 


Scolding a hungry cow doesn’t fill the milk pail. Petting isn’t any better. Caresses 
are no substitute for calories. 


It is the same way with sales. You can’t stop aggressive marketing and advertising 
because times are hard, and still expect to get sales. This is the conclusion from 
a study by the Advertising Federation of America of the records of 120 corpora. 
tions during the period 1915-1932. 


@ Sixty of these corporations increased their advertising expenditure 
at an average rate of 16°, a year. In 1915 many of these concerns 
were small merchants or manufacturers struggling for a foothold, 
Now all are numbered among America’s leading corporations. Their 
combined net profits in 1931 were three times what they were in 
the comparatively good year of 1915, and not far from the average 
of the last five years. 


The other sixty of these corporations were erratic in their advertising, 
They advertised heavily when times were good; they cut their adver- 
tising appropriations when times were difficult. In 1915 all of these 
firms were of national importance. Now more than half have lost 
their prominence, and a fifth have gone out of business or are oper- 
aling on a very restricted basis. 


Footholds in Adversity 


There are still thirty million families in this country that have to eat, dress, and 


live under roofs. There are many who are iawontiong 3 in businesses supplying 
these needs. 


@ The number of stockholders in 102 of the sleet largest corpora: | 


tions was 14.4% greater in 1931 than in 1930, and 21.1%, greater 
at the end of 1930 than at the end of 1929, 


Now, when so many companies are curtailing their advertising, is an opportune 
time for the small company to gain a secure foothold in public attention. It is 
also an opportunity for larger companies to strengthen their positions. 


Progress made during business depression is the best foundation for swifter 
progress in better years ahead. 


DANIEL STARCH AND STAFF 


Facts furnish the only sound basis for intelligent action in marketing and advertising 
420 Lexington Avenue, New York City Telephone MOhawk 4-6624 
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IN COMING 


The Joint Stock Land Banks 


ISSUES 


ves bonds of the Joint Stock Land Banks, a few 


years ago regarded as being of satisfactory investment 
grade, have in many instances fallen into disrepute with 
the investing public. One of the results is that the bids 
for such bonds in the open market cover a wide range, 
and some issues are obtainable at about ten cents on the 
dollar. What are the reasons for the current state of 
affairs? What are the prospects for the future, and what 
should present holders do about their commitments? Do 
any of these issues appear attractive for speculation or 
investment? These and other important questions are 
answered in an analysis which is now being prepared and 
which will appear shortly. 


What About the Biscuit Bakers? 


OMMON stocks of the country’s leading biscuit and 
cracker bakers recently sold at levels which repre- 
sented 314 to 9 times 1931 earnings, at which the indicated 
yields ranged from 10 per cent to 16 per cent, which sug- 
gests either that there is something fundamentally wrong 
with the situation, or that market prices have taken no 
cognizance of earnings, assets and prospects. A detailed 
study of the industry is scheduled for an early issue, in 
which the salient factors will be fully discussed. 


Cash Holdings Are 70 Per Cent of Price 


NE prominent industrial company’s common stock 
recently sold for less than five times 1931 earnings 
and about three times its average earnings over the past 
five years. Current profits are known to be low, but its 
business is such as to look for impressive gains upon the 
return of normal general conditions. The striking factor 
in the situation is the exceptionally strong cash position, 
with cash and U. S. Government bonds per share of com- 
mon at the end of 1931 amounting to more than 70 per 
cent of recent market prices. Total working capital, 
it should be noted, was actually in excess of market quota- 
tions. Dividends are still being paid. An analysis will 
appear soon. 
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The regular weekly departments which have been 
omitted from this issue because of the additional material 
in conjunction with the Twentieth Annual Public Utility 


Review Number will be resumed next week. 
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Pacific Gas and Electric Company 


San Francisco, California 


The Company operates in forty-six counties in Northern and Central California, with an area of 
85,000 square miles and a population exceeding 2,760,000. In this field, one of the most rapidly 
growing sections in the country, it serves 618 cities and towns, and an extensive and diversified rural 
area. In 1931, seventy-five per cent of its revenues were derived from sales of electric energy, twenty- 
three per cent from gas sales, and two per cent from minor activities. 


COMPARATIVE INCOME ACCOUNT —5 YEARS 


Year 1931 Year 1930* Year 1929 Year 1928 Year 1927 


Gross Revenue (incl. Miscellaneous Income) $88,536,846 $86,503,256 $64,820,894 $61,788,079 $58,395,812 


Operating Expenses, Taxes (including Federal Taxes), 
Maintenance and Reserves for Insurance, Casualties 


and Uncollectible Accounts 37,512,845 37,554,940 31,247,790 31,759,205 30,596,845 


Net Income 
Bond Interest and Discount 


$51,024,001 $48,948,316 $33,573,104 $30,028,874 $27,798,967 
15,367,417 15,069,480 10,354,984 10,659,216 11,034,372 


$35,656,584 $33,878,836 $23,218,120 $19,369,658 $16,764,595 
10,865,202 9,964,963 7,477,634 5,967,320 5,378,545 


$24,791,382 $23,913,873 $15,740,486 $13,402,338 $11,386,050 
7,803,316 7,672,427 4,840,565 4,601,630 4,384,858 


$16,988,066 $16,241,446 $10,899,921 $ 8,800,708 $ 7,001,192 
12,198,117 11,318,242 6,191,892 5,550,574 4,892,352 


$ 4,789,949 $ 4,923,204 $ 4,708,029 $ 3,250,134 $ 2,108,840 
% Earned on Average Stock 19.24% 18.97% 19.21% 17.51% 16.58% 


Outstanding during each year Common 11.14% 11.48% 14.08% 12.68% 11.45% 
* Including for the entire year the operations of subsidiaries acquired in June, 1930. 


CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1931 


LIABILITIES 


Common Stock Outstanding and Subscribed. . .$155,906,357 
Preferred Stock Outstanding and Subscribed ... 114,505,657 
Preferred Stocks of Subsidiary Companies. .... 19,006,600 
Minority Interest in Common Stock and Sur- 
plus of Subsidiary Companies 216,803 
Funded Debt in Hands of Public 308,755,400 
Current and Accrued Liabilities. ............. 21,958,331 
Reserve for Renewals and Replacements. ..... 51,275,244 
5,262,863 
31,695,125 


$708,582,380 


Plants and Properties 

Investments 

Discount and Expenses on Capital Stocks 
Trustees of Sinking Fund 


$653,837,112 
4,613,521 
778,408 
302,082 


$14,744,441 
15,702,757 30,447,198 


Unamortized Bond Discount and E 


and Undistributed Suspense Items 18,604,059 


$708,582,380 


RECORD OF TEN YEARS’ GROWTH 


Gross 
Oper. Revenue 


$36,939,474 


57,893,181 
61,449,592 
64,440,588 
85,633,141 
87,630,661 


Sales of 
Electricity 
K.W.H. 


1,021,821,000 


1,657,965,000 
1,774,222,000 
1,948,656,000 
3,289,255,000 
3,351,343,000 


$50,691,187 
Increase, Per Cent 137.23% 
* Excluding stockholders of affiliated companies. 


2,329,522,000 
227.98% 


Sales of Gas 
Cubic Feet 


11,483,551,000 


20,214,834,000 
21,058,369,000 
22,041,346,000 
23,078,036,000 
29,429,747,000 


17,946,196,000 
156.28% 


Consumers 
Dec. 31 


598,969 


967,717 
1,004,340 
1,038,546 
1,246,210 


1,267,114 


668,145 
111.55% 


Number of 
Stockholders 
Dec. 31 


18,204 


46,068 
49,068 
61,131 
67,430* 
84,705* 


66,501 
365.31% 


Copies of the Annual Report, including Income and Surplus Accounts and Balance Sheet, certified by Messrs. 
Haskins & Sells, Certified Public Accountants, may be obtained on application to D. H. Foote, 
Vice President and Secretary-Treasurer, 245 Market Street, San Francisco, 


Calif. Inquiries regarding the Company are invited. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Business still at a stalemate, but politics at last showing progress — Automobile 

output furnishes one bright spot, although improvement there is slow — Gen- 

eral confidence needs stimulant; would be reflected in security prices — Activity 

of basic steel industry sags again, a seasonal development — June a critical 
month, but should put most of our uncertainties behind us 


ITH general industrial activity apparently moving 

across a broad bottom for nearly three months, 

indications are that business is down close to a re- 
placement basis, with virtually all other types of demand 
being held in abeyance until some of the current uncer- 
tainties are out of the way. Commodity prices in general 
continue the decline which has been so evident for nearly 
three years, although it is possible that precedent will be 
followed, with business turning up in advance of prices. 


COMPARATIVELY small loss was shown by rail- 

road traffic for the latest week, with a 1,800-car drop 
in coal accounting for most of the decline. The usual 
seasonal decline in that commodity should terminate next 
month and permit a better tone to be shown by the total 
figures. A quickening of business in the meantime, how- 
ever, would have the same effect. Steel mill output got 
down to 23 per cent of capacity last week, but the trade 
still talks of improvement in the not far distant future, 


basing its opinion upon orders which are in prospect. 
Steel company earnings for the second quarter will prob- 
ably be little better than the very poor results shown in 
the initial three-month period, and operations for the year 
as a whole will probably result in losses for most of the 
companies in the industry even if the last six months de- 
velop a substantially higher rate of activity. 


TAL automobile production continues to gain, 
entirely as a result of increases in the low priced field. 


Other groups show no improvement, with schedules for 


cars in the high price brackets being curtailed in some 
instances. Taking the country as a whole, retail trade 
is still very slow, but reports suggest that it has shown some 
slight improvement in several sections. Forecasts of 
a smaller winter wheat crop have. had little effect upon 
prices so far, but a better tone in the security markets 
would undoubtedly prove a favorable influence upon 
grains. 


444 THE TREND OF MARKET VALUES AND LOANS 4 44 


8 I MARK 
F__LOAN RATIO = LOAN RATIO VALUE $ 
4 | OFFICIAL NYSE FIGURE 
— THE FINANCIAL WORLD INDEX 
: 
LISTED — ‘60 
ARES 
MARKET 19.5 
LISTED 19 
60 PERCENTAGE 7 SHARES 
INSALES 10 10 18.6 
2 38 7 a 2 
| IN SALES : 
17 
30 
3 27.5 4 
1, 6 
3 3 3 
4 2 2 


Note: The ‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Frnanciau 
ORLD. The “Loan Ratio "’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 


— line shows the Stock Exchange's figures, re 


rted monthly, while the dotted line shows THE FinanciAL Wor.Lp’s computation of changes which 


ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales."’ 
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Securities Outlook 


_of the Bruening Government in Germany 


’ added just one more factor of precarious- 


ESPITE the fact that during April 

and May the Federal Reserve pur- 
ehased considerably more than half a 
billion dollars worth of U. S. Government 
bonds, the prices of such issues during 
those months showed little change. In- 
deed, several issues closed the month of 
May at levels below those of April 1. 
The question naturally arises, what would 
have happened if governments had not 
had the largely artificial stimulant sup- 
plied by the Reserve’s buying policy, if 
they made so little progress with so 
powerful a foree aiding them? The answer 
obviously is that they would have been 
much lower than they are at the present 
time, entirely because of fear of an un- 
balanced national budget. With Congress 
now showing a determination to keep 
income and outgo in balance, market 
prospects for U. S. Government bonds are 
materially improved, and confidence in 
this section of the list is absolutely essen- 
tial before we can expect anything in the 
way of a permanent recovery in issues of 
lesser grade. 

Once that confidence is restored, how- 
ever, and the way is clear for business to 
lay plans for the future, the outlook for 
stocks as well as bonds will be perceptibly 
brighter. This is a change which we can 
not expect to take place over night, but 
one which should become increasingly 
evident as the weeks pass. Sound securi- 
ties which are now held should be re- 
tained, and the time seems quickly ap- 
proaching when we will be warranted in 
accumulating additional issues which 
occupy a position of promise. 

AAA 
Business Prospect 


HE crop of news which came to hand 

during and immediately following the 
holiday week-end went far toward usher- 
ing in the new month under inauspicious 
circumstances. Ebbing confidence has 
been feeding upon the uncertainty which 
has been evident in poiitical circles, 
foreign as well as domestic, and the fall 


ness. Although the Senate has now done 
its part in the balancing of the budget, 
the long delays and seemingly intermi- 
nable debate did much to neutralize the 
favorable effects which otherwise would 
have been evident. 

No one factor could logically be ex- 
pected immediately to change the busi- 
ness situation, but now it appears that 
the groundwork is being laid for gradual 
improvement during coming months, and 
the outlook should brighten considerably 
before the present month is out. By that 
time the tax bill will have been passed 
by both branches of Congress and the 
budget balanced, at least on paper. Presi- 
dential conventions of the two major 
political parties should be out of the way 
and the Lausanne conference behind us. 
While the foreign-situation will, by no 
means, be definitely settled, we will have 
alleviation from our domestic troubles, 
and this in itself should be sufficient to 
permit gains from present extremely low 
levels of business. 


ac 
Credit Situation 


ASING an opinion upon the slower 
rate of government bond purchases 
during recent weeks, it appears that the 
Federal Reserve believes it is reaching its 
desired goal in the matter of arresting 
member bank deflation. It has succeeded 
in reducing member bank indebtedness 
from $835 millions on February 24 (when 
the present policy was initiated) to a point 
not far from $470 millions, and has built 
up member bank reserves to an amount 
estimated to be more than $300 millions 
in excess of requirements, sufficient to 
support a $3 billions expansion in bank 
credit without the necessity of the Re- 
serve Banks further expanding their own 
credit at all. Shrinkage in bank deposits 
has apparently been halted, and the be- 
ginning of an upward trend is probably 
in evidence. 
Thus, funds are'accumulating awaiting 
investment, and this latter phase should 


THE FINANCIAL WORLD INDEX 


OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


(Index Index 
100 100 
90 90 
80 80 
1930) 
60 1931 v 60 
1932 
50 50 
40 40 


THE Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 


se, miscellaneous and less-than-carload freig 


ht traffic. Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base, 
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be aided by the committees which are 
being formed in the various Federa| 
Reserve Districts, and the formation of a 
banking pool for the purchase of corpo. 
rate bonds, long rumored, may actually 
take place soon, particularly with a soly- 
tion of the budgetary problem apparently 
close at hand. As a matter of fact, the 
May 25 statement discloses that reporting 
members already have entered the bond 
market, with holdings of securities other 
than governments rising $39 millions for 
the week. Additional items of change 
for the week were as follows (in millions): 
Change 

From 

May 25 May 1g 


Government securities held. . $1,525 +$59 
Bills discounted............. 471 +6 


Borrowings—N. Y.C. banks. 0 
Borrowings—Out of town 

Loans on securities—N. Y.C. 1,810 —30 
Loans on securities—Out of 

AAA 

Foreign Affairs 


HE resignation of the Bruening Cabi- 

net in Germany brings out in bold 
relief the fact that the forthcoming Lau- 
sanne conference will face problems diffi- 
cult of solution, and those difficulties 
seem now to have been increased. In- 
formed opinion expects little that is 
concrete to be accomplished at Lausanne 
on the matter of reparations other than 
the decision further to postpone pay- 
ments, leaving any definite settlement to 
the future. With the Hitlerites appar- 
ently nearer their goal than ever before, 
it seems hopeless to expect France to 
abandon her insistence on ‘‘security” 
and eventual resumption of reparations. 
The adoption of England’s suggestion 
that the conference be widened to include 
a discussion of ways of revising world 
commerce might lead to something help- 
ful, but it is too early to form any definite 
opinion on this new phase of the matter. 


saad 
Market Valuations 


S° FAR as secutity prices are concerned, 
the month of May proved to be one 
of the most disastrous that has been ex- 
perienced since the depression set in. 
All divisions of the list from bonds to 
common stocks suffered in the decline. 
Stocks listed on the New York Stock 
Exchange ended the month with values 
reduced some $4 billions below where 
they started it. The last week in the 
month saw over $2 billions of stock values 
vanish. An attempt at a rally on the 
opening of the first day of the new 
month, following the efforts of the upper 
house of Congress in attempting to bal- 
ance the budget, soon petered out. Ac- 
cording to THe FinanctaL Wor tp Index 
on page 107, stocks lost values amounting 
to $1,700 millions in the week of May 25- 
June 1. The decline since March 9 has 
amounted to $12,340 millions, one of the 
sharpest experienced in the six major 
recessions comprising the depression. The 
turnover in stocks last month was the 
lightest since October, 1924, with slightly 
over 23 million shares traded, which is 
less than half the amount of May of last 
year. In its force and scope, the decline 
in stock prices has exceeded the drop in 
brokers’ loans, which has increased the 
loan ratio to 2.12 per cent. The turnover 
for the last week was 2.75 per cent. The 
average price of all listed shares is $12.55 
and the loans carried on them are the 
equivalent of 26 cents a share. 
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RIDING THE STORM 


the depression, but what has not 
been? The extent of this damage, 
however, is found more in the loss of 
market value of securities than in earning 
power. In regard to the former they were 
no exception to what happens to every- 
thing within the reach of the fury of a 
severe storm. The strong must bend to it 
while the weak crumble under its impact. 
Early in the depression many people 
nursed the faith that there were certain 
industries that were depression proof. 
That view was based on the duration of 
adversity. It since has had to be revised, 
for when an economic disorder becomes 
chronic, instead of acute, it finally ex- 
tends to the very root of stability. 


U tt: cere have been hard hit by 


Meeting the Test 


For years public opinion ranked the 
utilities high in the tier of depression proof 
industries because of their intimate rela- 
tions to the indispensable necessities of 
human life. Yet those very needs cannot 
forever withstand the steady seeping 
away of purchasing power that a pro- 
longed period of depression produces. 
They, too, had to bow before the shrinking 


-eapacity of the public to buy. The mar- 


ket prices of their securities likewise lost 
all recognition of intrinsic value because 
of the intensified fear which panics de- 
velop. 

Under such stressful cireumstances only 
one intelligent yardstick can be used to 
appraise any particular industry, and that 
is, how successfully is it riding out the 
tempest? This is the first concern of the 
master of a ship. If he has confidence in 
her stoutness in buffeting the swirling, 
battering sea, his faith is fortified in his 
ability to outride it. Measured by that 
scale we find that the utilities have given 


‘an excellent account of themselves. 


Not only have the utilities stoutly re- 
sisted a severe decline in output, but they 
have succeeded in retaining a considerable 
part of their former net incomes. They 
have made a much better showing in these 
highly important essentials than other 
major industries. 

Their operating results speak for them- 
selves. However, all such dominating 
evidence of inherent stability is lost from 
sane consideration in a time when little 
thought is bestowed upon the vital fac- 
tors that provide securities with their in- 
trinsic values. All that will change when 
confidence is restored and faith in our 
nation’s future reawakens. Then will the 
excellent showing of the utilities in with- 
standing the ravages of a panic stand 
forth prominently. Then again will they 
confirm the long held impression of their 
superior rating as investments, now 
temporarily submerged. 

Inspecting the record of their operations 
through 1931 and up to the present time, 


JUNE 8, 1932 


By LOUIS GUENTHER 
Publisher, Tue FinancitaL WoRLD 


AAA 


we find that output of electrical energy 
shows less impairment than the volume of 
any of our other important industries. 
For the first quarter of the current year, 
electrical output shows a decline of but 
5.8 per cent from the levels of the corre- 
sponding period of 1931. On the other 
hand we find steel production to have 
dropped 45 per cent, automobile output, 
47 per cent and freight traffic, about 22 
per cent. Electrical output in 1931 de- 
clined but 4.4 per cent from the level of 
1930. But the drop in volume of business 
in other directions was much larger. 

More recently the decrease in output 
has assumed an accelerated pace, amount- 
ing to 12.7 per cent in the week ending 
May 21. A great part of this shrinkage 
ean be directly attributed to the precipi- 
tate decline in industrial activities result- 
ing from the grave uncertainty which 
Congress has aroused by its prolonged 
delay and bickering over balancing the 
budget. 

As a background revealing the inher- 
ent strength of an industry, the foregoing 
statistics are very enlightening. They 
indicate a potent power of speedy recu- 
peration as soon as the present economic 
maladjustment is corrected. That above 
all is what holders of utility securities 
must principally consider in judging the 
future. 


Uncovering the Weak Factors 


Financial casualties also have over- 
taken the utilities. But in looking into 
these disasters we find that they are much 
less in number than are uncovered in 
other directions and those which have 
developed are not of a nature indicating 
any special weakness in the industry it- 
self. Most of them have been due more 
to too rapid expansion than to earnings 
factors; they have been confined largely 
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to the superstructure, and do not affect 
the foundations on which the industry 
rests. 

These failures are found to have been 
largely concentrated among the holding 
companies which were unable to meet their 
maturing loans in an overstrained money 
market. Due to their inability to obtain 
extensions of such loans, the companies 
have been compelled to seek the protec- 
tion of the courts until they could re- 
capitalize under more normal and favor- 
able conditions. The strictly operating 
companies have been quite free from such 
financial straits as would involve receiver- 
ship. 


‘"Disasters’’ Exaggerated 


Unfortunately, several “disasters” that 
have overtaken holding companies as- 
sume a much larger proportion in the 
publie eye than is really warranted, be- 
cause of the large public participation in 
their securities. 

Yet these unfortunate episodes that 
compose the wreckage of a panic are in a 
measure the result of misplaced confidence 
in the earlier stages of the present depres- 
sion. We may recall President Hoover’s 
appeal to the industry in general early in 
1930 to continue its expansion as the most 
practical means whereby the back of the 
depression could be broken and normal 
business be restored. The utilities re- 
sponded generously to this call and 
engaged in expansions which were not 
entirely necessary. Loans were obtained 
to carry out this enlarged program. It 
has turned out that this confidence was 
misplaced but the fruit of it has been an 
overextension of credit that in certain 
instances has proven extremely costly. 
One of these cases is the Insull situation. 
For such predicaments the utilities are 
not to blame, nor have they any bearing 
on the earning capabilities of the in- 
dustry. 

What dividend omissions and reduc- 
tions have occurred are also largely cen- 
tered in the holding companies rather 
than in the operating units, and here 
likewise they have been of smaller propor- 
tion than those other businesses have been 
compelled to make. In any final analysis 
this showing must be accepted as an ele- 
ment of latent strength even if it is now 
receiving so little attention because of the 
current state of the public mind. 

Yet the strongest are the first to re- 
spond to recuperative powers that natu- 
rally spring forth once a panic has spent its 
foree, for they have reserve strength to 
draw upon and the utilities will be found 
in the vanguard of this recovery. On 
that score the holders of sound utility 
seeurities need entertain no apprehen- 
sions. The very utility of their industry 
and its closeness to life’s necessities make 
this outcome inevitable. 
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Is the Holding Company Necessary? 


URING the past few years such an 
abundance of misleading informa- 
* tion and half truths have been 
imposed upon the public by self seeking 
demagogues that it is high time the 
average reader, in self defense, arm him- 
self with the pertinent facts about hold- 
ing companies. Once understood, he will 
appreciate at once, not only their im- 
portance and desirability, but will also 
realize that under the highly developed 
and complex economic structure of twen- 
tieth century finance they are an ab- 
solute necessity. 

Stripped of political phraseology and 
of pedantic verbiage what is a holding 
company? It is purely and simply a 
stock company organized for the pur- 
pose of holding securities, principally 
common stocks, of several operating or 
other holding companies, or of holding 
the common stock of a single large com- 
pany which operates over a sufficiently 
wide territory to secure diversification of 
the natural risks inherent in the business. 

It seems hardly necessary to demon- 
strate the economic soundness of this 
practice. This is a principle sponsored 
by the highest banking authorities and 
has successfully stood the test of time 
in fire and life insurance companies. When 
the uninformed, therefore, or the badly 
informed, see a great holding corporation 
acquiring control of other companies in 
different parts of the country, they should 
not immediately jump to the conclusion 
that such activity is an attempt to create 
a trust or to dominate and enslave any 
particular industry. On the contrary, it 
is merely an honest application of sound 
business practices in protecting the money 
provided by investors in securities of the 
holding company by securing adequate 
diversity of risk. 


Early Utility Financing 


In the early days, electric light and 
power companies were financed by cash 
capital provided by a single individual 
or by a group of neighbors. But all the 
money had to be raised in cash before 
the business could be started. Credit 
facilities were scarce, and the electric 
light and power industry an untried 
venture. As it grew and expanded and 
prospered, however, confidence increased. 
More people believed in it and wanted to 
invest money in its future. Everyone, 
however could not be an electric light 
and power plant owner; so partnerships 
and joint stock companies sprang up. 
Money became more plentiful for local 
needs and the business prospered. But 
so rapid was the growth and so insistent 
were the demands being made for greater 
efficiency and more extensive services 
that available sources of new capital soon 
dried up. 

Here are twenty or thirty independent 
electric light and power companies 
operating over a widely distributed area 
embracing several different states. Some 
of these companies serve thickly popu- 
lated industrial centers and others take 
eare of smaller towns and rural com- 
munities. A survey shows that by build- 
ing transmission lines and constructing 
super power stations at strategic points 
and inter-connecting them, an efficient 
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and unified system can be secured. But 
a vast amount of new capital is required 
to make this possible. As an example, 
a reorganization is proposed of the operat- 
ing companies, and a single company is 
formed with the following capital 
structure: 


$12 millions in bonds 
$4 millions in preferred stock 
$4 millions in Common stock 


This, it is expected, will give the $20 
millions necessary to carry out the 
project. The bonds are sold and the 
preferred stock is all subscribed, but 
difficulty is encountered in finding enough 
people who will assume the necessary 


financial risk to become common stock- 


holders. 

Some further stimulus is needed to 
appeal to the imagination of the timid 
investor. So assistance and guidance is 
sought from a group of business men who 
have reputation for personal integrity and 
for efficiency in construction, manage- 
ment, and financial problems. These 
men realize the immense possibilities of 
the proposition and are willing to help, 
but they together can only raise $1 mil- 
lion of the $4 millions necessary to acquire 
the common stock of the newly reor- 
ganized operating company. These men 
thereupon take the initiative and talk to 
other business associates. They decide 
to form a holding company with the 
avowed purpose of securing the additional 
$3 millions which with their own $1 
million will enable them to buy the com- 
mon stock of the new operating company 
for $4 millions. A plan is accordingly 
drawn up and a prospectus issued, which 
upon approval, looks something like this: 


$2 millions in debentures 
$1 million in preferred stock 
$1 million in common stock 


The debentures and preferred stock are 
sold and the $1 million is paid in full, and, 
the $4 millions cash required is accord- 
ingly secured. 

This acquisition of the common stock 
of the operating company quite naturally 
puts control in the hands of the holding 
company, and such control has often 
been the target of much unfair criticism. 
Of course there is control. There has to 
be control in the interest for effective 
general management and the efficient 
carrying out of vast financial programs 


and in determining proper public policy, 
Control, of course, conceivably can be 
abused, and it is easy for the superficial] 
thinker to become unnecessarily alarmed 
at the possibility of the holding com- 
pany succumbing to the temptation of 
exploiting their subsidiaries by loading 
their operating expenses with too many 
fixed charges. This fantasy, however, 
dissolves into thin air upon a return to 
rational thinking. It is evident at once 
that for any holding company to embark 
upon any such project would be suicidal. 
The holding company, as we have seen, 
made possible originally the new capital 
so necessary to complete and place in 
operation the greater facilities offered the 
public by the reorganized operating com- 
panies. It was expected that such facili- 
ties would later be permanently financed 
by the operating companies. The holding 
company is dependent, therefore, on the 
operating companies not only for its earn- 
ings from dividends to be paid by the 
operating companies but also must 
eventually be reimbursed by them in 
principal and interest on its loans. To 


imagine, therefore, that the holding. 


company would do anything to dilute 
intentionally the net earnings of their 
subsidiaries would most certainly be the 
product of unsound logic. 


Holding vs. Management Companies 


Furthermore, it should be kept in mind 


that: a holding company is not synony- 


mous with a management company. In 
some cases the holding company itself 
renders no direct service to the operating 
companies. In other cases the holding 
company may itself be also a manage- 


ment company and charge the operating" 
company for its services. In still other ® 


cases, the operating companies may enter 
into service contracts with a consulting 
and advisory concern which may or may 
not be a holding company as well but 
which, in any event, is peculiarly well 
equipped to render valuable aid to the 
operating company or holding company 
which employs it. 

The holding company introduces its 
operating companies to an efficient busi- 
ness consultant in the person of a capable 
service company, and the best of engi- 
neering talent is immediately available to 
them. Through the assistance of the 
service company, accounting and audit- 
ing problems are centralized and sim- 
plified. Well-known legal counsel can 
be secured and furnished to the smallest 
unit. Expert guidance is given in mak- 
ing operating economies which must be 
effected to offset declines in gross reve- 
nues. The holding company thus makes 
it possible to strengthen and fortify weak 
spots in the system as soon as they make 
their appearance. 

The holding company is, therefore, 
more and more proving its worth. It is 
keeping faith and performing its mission 
conscientiously. Not only has it earned 
its right to existence; not only has it 
shown its desirability, but the degree of 
service rendered in the past and the 
assurance of its present and future 
utility makes it absolutely indispensable 
to the public interest; and it must, 
therefore, be preserved. ; 
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4 Natural Gas — 


The Fuel Development the Decade 


By WILLARD K. SMITH 


CoLuMBIA ENGINEERING & MANAGEMENT CORPORATION 


T= year 1931 was one of phenome- 
nal expansion in the natural gas 
industry, many important projects 
starting in 1929 and 1930 being com- 
pleted in that year. By December 31, 
1931, there were 39 states in which natural 
gas was used or about to be made avail- 
able. During that year 4,000 miles of 
major pipe lines to leading industrial 
sections were completed, largely west of 
the Mississippi, with one or two impor- 
tant eastern extensions. 


Natural Gas Expands 


Up to a few years ago, the state of 
West Virginia was the leading producer 
of natural gas, and natural gas develop- 
ment was to be found largely in regions 
lying close to that state. The dis- 
covery of tremendous fields—greater 
than any that have been known in the 
East—in the states of Texas, Louisiana, 
Kansas and Oklahoma—changed com- 
pletely the outlook for natural gas; for 
instance, Texas’ production today is over 
three times that of West Virginia. Dis- 
covery of these new western fields im- 
mediately brought to focus the problem 
of markets, as it was obvious the territory 
close to the fields could in no wise absorb 
the production. Plans for the building 
of pipe lines, hundreds and even a thou- 
sand miles long, were started to conduct 
gas to the industrial centers where it 
could be used. A large amount of capital 
was required for this purpose and, for- 
tunately, it could be obtained, with the 
result that today the natural gas industry 
is in a position to profit tremendously by 
any return to normal conditions. While 
it is true that much of this capital, put into 
tangible property in the form of pipe 
lines, compressor stations, and distribu- 
tion systems, is not today returning the 
profit that investors expected, it is, 
nevertheless, a fact that the capital com- 
putations, generally, were basically sound, 
and it is quite possible that the day will 
come when many pipe line investments 
will adequately meet investors’ expecta- 
tions. 

Any return to normal industrial condi- 
tions in the United States 
will find existing natural gas 
facilities probably inadequate 
to supply great future growth, 
in spite of some overcapacity 
at the present time because 
of depressed industrial con- 
ditions. There are still very 
large industrial centers in the 
United States that are not 
supplied with natural gas, 
and it was only the latter 
part of 1931 that natural 
gas was made available to 
Chicago. There are large 
parts of Pennsylvania, in- 


all of the New England States, im- 
portant manufacturing sections of the 
Middle West, and large sections of the 
South and Northwest, not now served 
and which are great potential territories 
for the use of natural gas. One large 
pipe line has been laid from Kentucky to 
the East, that of Columbia Gas & Elec- 
trie Corporation, which now extends to 
within a sbort distance of Philadelphia. 
Supplementing this line, it has two smaller 
lines, one coming through Pennsylvania 
and the other through southern New 
York, reaching close to New York City. 
The capacity of these lines, while adequate 
now, may prove quite insufficient in 
future years in view of the very great 
potential demand they might be called 
upon to serve. Other lines from West 
Virginia extend broadly in a circle includ- 
ing Louisville. Munsey, Ind., Toledo, 
Cleveland and Buffalo, and with the new 
Columbia System lines, Philadelphia and 
New York. This is by no means a com- 
plete network; it is hardly more than the 
beginning of a vast natural gas distribu- 
tion system. 

A most important system of natural 
gas pipe Jines now radiates from the Pan- 
handle Group of Texas northward, and 
feeds to such cities as Chicago, Denver 
and Des Moines. One of these lines, 
which reaches Indianapolis, connects 
with the above mentioned eastern net- 
work and forms a continuous intercon- 
nection through their lines to the Atlantic 
seaboard. Another important line reaches 
from northern Louisiana to beyond At- 
lanta, and projects are under considera- 
tion to carry Texas natural gas to Mil- 
waukee, Minneapolis, St. Paul and 
possibly Detroit. Last year, gas was 
turned on through a thousand mile pipe 
line extending to Chicago. This Chicago 
line is one of the world’s most outstanding 
examples of long distance pipe line work. 
It brought about the seemingly impossible, 
for few, if any, would have predicted ten 
years ago that Texas natural gas would be 
used in Chicago kitchens. 

Particularly significant developments 
affecting the use of natural gas in the 
future are its uses for refrigeration, for the 
generation of electricity and the beginning 


of its use for air cooling of buildings and 
residences in the summer. The use of 
gas for refrigeration has distinctly aug- 
mented incomes of gas companies during 
the past year, and plans are rapidly near- 
ing completion for efficient, cheap appara- 
tus operated by gas, which will maintain 
houses and offices cool during the summer. 
The natural gas industry faces the 
future with consumption in many sec- 
tions of the country below any possible 
saturation point. In certain districts 
very close to the fields there are, of 
course, a high number of residential and 
commercial customers. In the larger 
cities, which do not now have natural 
gas, there is also a high percentage of 
artificial gas customers per total popula- 
tion, but due to the higher prices necessi- 
tated by the cost of manufactured gas, 
the domestic load is largely for cooking 
purposes and the industrial load limited. 
With the advent of natural gas and the 
possibility of lower rates for large con- 
sumption, such as house heating, commer- 
cial heating and for use as an industrial 
fuel, there are opened up practically 
virgin fields in districts where there are 
already large numbers of gas users.. 


Trend Sales 


The natural gas industry has not yet 
equalled in its total revenues that of. the 
manufactured gas industry. The total 
value of natural gas consumption re- 
ported by the American Gas Association 
for 1931 approximated $276 millions, a 
decline of 8 per cent from 1930, which is 
largely accounted for by loss of industrial 
load. Manufactured gas revenues were 
approximately $100 millions more than 
those of natural gas. There was a drop of 
about 12 per cent in natural gas sales for 
industrial purposes in 1931 from 1930, 
a drop which was notably less than the 
decline in bituminous and anthracite 
coal consumption. 

The revenue of natural gas companies 
during the year 1931 and the early part 
of 1932 was not alone affected by the 
drop in industrial consumption, but 
was materially affected by the abnormal 
weather conditions which pre- 
vailed through a great part of 


cluding the city of Philadel- 
phia; New Jersey, a great 
part of New York State, 
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the United States. The ex- 
ceptionally mild weather of 
November, December, Janu- 
ary and February in many 
sections was responsible for 
considerable loss in domestic 
heating load which, in turn, ~ 
showed up in a decline in 
gross revenue. However, it 
should be borne in mind that 
weather conditions always 
tend to average up and that 
in the past the loss of one or 
several successive years due 


to weather conditions is 
generally made up by the 
gain of the next. 
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Municipal Ownership of Utilities 


T= question of municipal owner- 


ship of commercial business enter- 

prises can be considered either 
basically or superficially. Most dis- 
eussions choose to limit themselves to 
superficial aspects. The usual analysis 
of some municipally owned business enter- 
prise starts, and ends, with an attempt 
to show whether that particular experi- 
ment has resulted in direct profit or loss. 
This is all very well if every pertinent 
item on either side be given its proper 
weight in the final figure. Such a com- 
plete analysis is quite impossible. Muni- 
cipal books do not even disclose all of 
the direct expenses. Indirect costs are 
wholly neglected. 

On the credit side, at least as to 
municipal electric systems, fantastic 
claims of “saving to the public by reason 
of lower rates’ are always included. 
Each municipal electric system takes 
credit to itself as having been the sole 
cause in that particular community for 
almost unbelievable rate reductions that 
have been world wide. During the last 
40 or 50 years we have seen the cost of 
16 candles of illumination drop to less 
than 1/20th of its earlier figure. Rates 
for electricity for motors have decreased 
at least as much proportionally. Obvi- 
ously -a city owned electric system es- 
tablished in the early days can, by taking 
credit to itself for all of this decrease in 
price, figure out almost any number of 
millions or billions ‘‘saved’’ to its people 
by the grandeur of municipal owner- 
ship. 


The Public Welfere Test 


A correct analysis of the advantages and 
disadvantages of municipal ownership 
must be based solely upon whether the 
public welfare has been promoted or in- 
jured by the adventure. Public welfare 
includes money profit or loss coming 
directly from the particular venture; as- 
sociated profit or loss in other and col- 
lateral fields; loss of taxes that other- 
wise would have been collected; political 
gain or loss due to the injection of the 
business into local politics and the like. 
Last, but by no means least, public wel- 
fare must take account of how what has 
been taken from individual taxpayers 
compares with what those same taxpayers 
have actually received in benefits. Here, 
consideration must be given to the check 
that comes to all private business when 
government seizes capital from an in- 
sufficient store, makes that capital tax 
free, and interrupts the normal trading of 
citizens with each other for mutual profit, 
by starting to compete with a single 
group. 

Space is lacking in which to take up 
such questions here, but the writer has 
expanded his views on these and asso- 
ciated factors in his recent book, ‘‘ Men, 
Money and Mergers.” 

The political angle of ‘‘ public owner- 
ship” is likewise highly important. We 
constantly hear the cry that this or that 
must be taken out of politics.”” It seems 
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to be supposed that this can be done at 
an election. ‘‘Politics” is the detail of 
the handling of the public’s business. It 
is difficult to take politics out of politics. 
Professor James Mavor, in his scholarly 
“*Niagara in Politics,’’ showed us some- 
thing of the extent to which the entry of 
one of the Canadian Provinces into the 
electric power business, resulted in the 
domination of the provincial government 
by the business machine that was in- 
tended to be a creature of that govern- 
ment. No city ever engages in a com- 
mercial business without creating a new 
political machine at the same time. 
Suppose we neglect all of the collateral 
public damage and neglect bond issues 
likewise. If the business becomes suf- 
ficiently successful to pay off its own 


bonds, the individual taxpayer is only . 


damaged in the somewhat higher rate 
for other city and private borrowings 
that comes along with added bond bur- 
dens—and by three separate tax exemp- 
tions. Those exemptions are on the capi- 
tal that the bonds represent, the physical 
properties built with that capital and 
exemption of bond interest (as well as 
city business profits, if any) from the in- 
come tax. 

Let usconsider only taxpayers direct and 
admitted income and outgo, and interest 
thereon. This simple accounting has 
never yet been done by any public owner- 
ship city. 

Every municipal business enterprise of 
which the writer has knowledge, was 
started with money taken directly from 
taxpayers through the taxing power. In 
many instances that direct tax money 
formed a considerable proportion of the 
total capital involved. In other cases, 
there were original issues of city bonds, 
and tax moneys were collected later for 
the payment of interest and sinking fund 
charges on those bonds. Municipal book- 
keeping generally treats these sums as 
gifts of free capital. Only occasionally is 
the principal returned; more rarely there 
is a return of interest at the going rate 
for city bonds; never is there a return to 
the taxpayers of what that tax money cost 
them. 


The writer has made reconstructions of 
accounts for some of the most widely ad- 
vertised municipal “successes.” In those 
figures, including only taxpayers direct 
outlays plus indirect outlays coming 
from taxes lost and the like, with interest 
at the average worth of money to indi- 
vidual taxpayers, no single instance has 
yet been found where taxpayer's sacri- 
fices did not considerably exceed the de. 
preciated value of assets as of any given 
date. 

Nor has there been discovery so far of 
any single instance in which the actual] 
taxpayers have been granted any appreci- 
able income upon their investments in 
municipal experiments with business, 
Municipal bookkeeping generally regards 
funds taken directly from taxpayers as 
free capital. This free capital, then, is 
invested in a city commercial business 
that pays some return and frequently—in 
part through such devices as greatly in- 
creasing street lighting and charging 
exorbitant rates therefor—pays a very 
large return. Whatever the return is, it 
never goes back to taxpayers. On the 
contrary, that return is put back into the 
business and its gains are compounded. 


A Municipal “Success” 


One of the largest and most widely 
advertised municipal electric ‘‘ successes” 
in the United States has had free capital 
at taxpayers’ expense from the very 
start. That original free capital has now 
compounded into millions. The system 
has never paid a penny of interest to the 
taxpayers from whom the capital was 
taken. The remaining principal of the 
unpaid debt to taxpayers, after some 20 
years is still measured in millions. Re- 
cently a suggestion that a single one of 
these overdue millions be repaid to the 
taxpayers to be used in relieving unem- 
ployment met a curt refusal, accompanied 
by an impudent proposal to pay back a 
million a year for a while if the voters in 
return would authorize new ‘power 
bonds” of more than 30 times that 
amount. 

This curious proposal has been seized 
upon by the powerfully organized propa- 
ganda societies of socialism, and state- 
ments have been made to the effect that 
this particular municipal ownership is 
now ‘‘able to”’ (the inference is that it 
has done it) contribute a million dollars a 
year for a year or two to its city for the 
relief of the taxpayers and the unem- 
ployed. 

There are three fundamental objections 


. to municipal ownership. 


First.—It points toward the destruction 
of democracy; certain cities have al- 
ready traveled far along that road. 

Second.—It deals with fictitious book- 
keeping, deceives the people, and in- 
creases taxes and the cost of living. 

Third.—It points toward socialism and if 
the policy be pursued, with one in- 
dustry after another joining in the 
march, socialism is the inevitable end. 
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Should Utility Rates Come Down? 


HERE is, perhaps, no industry 
which is less affected by fluctuating | 


commodity prices than the electric 
light and power business; yet the precipi- 
tate decline in the commodity price level 
of the past three years has created a very 
serious problem for these companies in 
the matter of rates. During the period 
of rising commodity prices, demands of 
domestic consumers for cheaper current 
were tempered by the knowledge that the 
secular trend of utility rates was down- 
ward under the influence of technological 
changes and advances. The general 
price level now having receded to the 1909 
base, however, there is a tendency for 
consumers to view the comparatively high 
costs of utility service with less com- 
placency than formerly. 

Even to as dispassionate an observer 
as Mr. Jay Morrison, president of the 
Savings Division of the American Bankers 
Association, utility rates must ultimately 
succumb to the general downtrend of 
commodity prices, predicting a scaling 
down on an average of 30 per cent to be 
inevitable. Ifa readjustment of so drastic 
a nature is forced upon the industry during 
the present period of curtailed operations, 
it would result in great distress to many 
companies, particularly of the holding 
company group. While such conse- 
quences appear to carry no weight with 
proponents of lower rates, unduly stress- 
ing the point would seem hardly neces- 
saty in view of the sound economic argu- 
ments which can be advanced in support 
of the present rate base. 


The “Deflation” Argument 


The comment that utility rates should 
come down simply because the process of 
deflation has touched practically every 
other essential in the economic fabric 
appears to be based on an extremely faulty 
premise and is easily refuted by study 
of the factors which enter into a deter- 
mination of the prices which the utilities 
fix for services rendered. Even acursory 
examination of these factors reveals quite 
clearly that very little relationship exists 
between commodity price trends and the 
costs of utility service. 

Operating companies in the electric 
light and power field are not materially 
benefited by declining costs of raw ma- 
terials. So far as domestic consumers are 
concerned, the cost of producing electric- 
ity, the only item which might be changed 
by fluctuating commodity prices, might 
well be ignored entirely. Cost of generat- 
ing at the switchboard is a negligible 
part of selling price, amounting to 3 or 4 
mills per K.W.H. in the modern steam plant 
and averaging about 5 mills for the indus- 
try as a whole. The moderate decline in 
fuel prices during the past three years has 
affected unit production but little. The 
major outlays are wages, maintenance and 
depreciation, taxes and interest on capital 
invested in the business. 

While there has been some scaling 
down in the utility wage scale during 
recent months, this has been small com- 
pared with wage economies effected by 
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other industries. In the matter of main- 
tenance and depreciation, such charges 
must remain fairly constant if loss of 
efficiency is to be avoided. The tax 
charge likewise defies efforts at retrench- 
ment. In fact, the utilities contributed 
more toward the costs of Federal, State 
and local governments last year than in 
any previous year in history. Fixed 
charges also are inflexible, and usually 
increase during such periods as_ the 
present. Ifa utility company is to remain 
solvent, interest on borrowed capital 
must be paid regularly. Utility obliga- 
tions which have matured during the re- 
cent past have, for the most part, been 
renewed at a higher rate of interest and 
new funds have been obtained only by 
payment of a substantially higher rate. 
Thus the broad generality that utility 
rates should be scaled down because of 
lower raw material costs ignores completely 
the basic factors of utility operation. 


Utility Commissions Stand Fast 


In the light of general misunderstanding 
of the subject and vicious encouragement 
of this point of view by self-seeking poli- 
ticians, it is reassuring to find the Utility 
Commissions taking a clear cut stand in 
support of the present rate structure. 
In dismissing a complaint of a utility 
customer who asked ‘‘why utility rates 
should not decline in company with falling 
commodity prices,’ the Public Service 
Commission of Alabama held that the 
public utilities can not be subjected to the 
sharp price fluctuations which are {inci- 
dent to other enterprises due to the fact 
that they are not,permitted to earn more 
than a fair rate of return during prosper- 
ous times and, consequently, have no large 
surpluses to fall back on during such 
periods as the present. It further held 
that the utilities can not reduce expenses 
as radically as other businesses, they have 
comparatively high fixed charges which 
ean not be scaled down at a moment’s 
notice, and are called on to pay higher 
taxes. Just how far reaching and weighty 
a precedent has been established by the 
Alabama Commission remains to be seen. 


While some of these bodies in the past 
appear to have been influenced more by 
publie opinion than business discretion, 
the preponderance of evidence in favor of 
the utilities in the present instance would 
appear to warrant optimism in future 
determinations of these regulatory bodies. 

Another argument which has been given 
a new lease on life by the sharp reversal of 
commodity price trends and one which 
can not be dismissed with the same de- 
gree of assurance has to do with the part 
which physical asset valuations play in 
determining the rate base. Approxi- 
mately eleven billion dollars have been 
invested in the electric light and power 
industry during the past 20 years of rising 
prices. Naturally, in considering property 
values, the companies have held that 
reproduction costs only should be con- 
sidered in arriving at a fair rate of return 
on investment. The opposing “liberals” 
during this period have as tenaciously held 
out for historic or original costs. 

With the price level today at the 1909 
base, the utilities have been forced to 
change coats and now, to insure a fair rate 
of return, must of necessity adopt the 
“liberal” theory of original costs while the 
‘‘liberals” are maneuvering into the posi- 
tion lately occupied by the utilities. In 
executing this about-face the utilities at 
least appear consistent, inasmuch as they 
have adopted and championed only such 
evaluation theories as will insure a fair 
rate of return and this attitude has been 
consistently upheld by the Supreme 
Court since the Smyth-Ames decision in 
1898. 


A “Liberal” Theory 


A point which is not admitted in the 
arguments of the “‘liberals” is the con- 
stitutional one and there is no reason 
why this should not be adhered to, 
regardless of what evaluation theory 
utility lawyers propound before the high 
courts. In passing upon a determination 
of a lower Court or commission in a rate 
valuation case, the economic considera- 
tions, for all practical purposes are 
ignored completely. The question before 
the Court is always the constitutional one: 
is the rate confiscatory or not? If a rate 
is so low as to deny a fair rate of return 
on investment, it is held to be confiseatory 
and in violation of that part of the Four- 
teenth Amendment to the Constitution 
which forbids any state to “deprive any 
person [corporation] of life, liberty or 
property without due process of law.” 

The utility lawyers have not as yet 
presented their briefs in favor of the orig- 
inal cost theory to the Supreme Court. In 
view of the unanimity of decisions of the 
Court, upholding the reproduction cost 
theory, the lay observer is apt to conclude 
that the present task of the utilities is 
hopeless. However, the constitutional 
precepts upon which Supreme Court de- 
cisions have been based are the same 
today as when the utilities championed 
the ‘reproduction cost theory and should 
not be affected by present new methods 


of approach. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Average 1914-1927 1928 1929 1930 1931 1932 Average Jan. Feb. Mar. Apr: May June July Aug. Sept, {Oct. Nov. Dee. 
Prices Prices 
t11932| 
90 80 
fi 
85 
4 
Comm. 
70 10 
ew ee N 
1000.00) Offerings 60 
40 40 2 
80 30 1 
20. | 20 
10 J 10 


KEY: Average 40 Bonds, * Commercial Paper, === New Offerings (Daily Average) 


EFORE the rally induced by the 
passage by the Senate of a billion 
dollar tax bill for balancing the 

Federal budget, bonds slumped badly to 
new lows for the bear market. During the 
session following the holiday, bond values 
evaporated so rapidly as to suggest that 
either the ability or the willingness of 
bond buyers to make new purchases, or 
both, was approaching the vanishing 
point. The amount of bonds offered for 
sale was not large, but many of the sellers 
were ready to take what the market would 
bid, and the bids were placed, in most 
instances, several points below the last 
sale. The most discouraging feature was 
that bonds of the best quality slumped 
quite as badly as speculative issues. 
Probably no more striking example 
could be adduced than that of Norfolk & 
Western first consolidated 4s, 1996, which 
declined 634 points last Tuesday. These 
bonds rank among the highest grade rail- 
road mortgages. The company enjoys 
an extremely strong financial position, 


Edited by GEORGE H. DIMON 


earned all fixed charges 5.28 times in 
1931, and will, according to current in- 
dications, show earnings covering charges 
three times or better for 1932. Other 
gilt edged bonds, such as Union Pacific 
first 4s, Santa Fé general 4s, Burlington 
refunding 5s, American Telephone 5s, 
and Brooklyn Edison general 5s dropped 
sharply to new lows. The market action 
of these bonds bore no relation to intrinsic 
values. 

After a long period of uncertainty, the 
management of the St. Louis-South- 
western announced, late in the afternoon 
of May 31, that last minute deposits of 
first consolidated 4 per cent bonds had 
brought the total to the required 90 
per cent, and declared the refunding plan 
operative. Under the terms of this plan, 
eash is available for the payment of 50 
per cent of the principal which matured 
June 1, and bondholders receive a new 
issue of bonds for the other 50 per cent. 
Success of this plan augurs well for similar 
arrangements, which will doubtless be 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Northern Pennsylvania Power Co. first 
(Exce ept in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
Alpine Montan Steel Corp. 


made to take care of other railroad bond 
maturities while the present abnormal 
bond market conditions prevail. 

The Young committee of bankers and 
industrialists, which was formed to con- 
sider means for making the credit expan- 
sion program of the Federal Reserve 
Banks effective, is reported to be con- 
sidering plans for concerted action to 
support the bond market, and it now 
appears that the long rumored “bond 
pool” may become a reality. Members 
of the committee, and bankers generally, 
felt that it would be useless to attempt to 
stabilize the bond market as long as un- 
certainty over the state of the finances 
of the Federal government continued and 
they were doubtless correct in their belief 
that it would be impossible to stem the 
tide of liquidation as long as the budget 
remained unbalanced. However, with this 
uncertainty out of the way, a bond pool 
headed by the large metropolitan banks 
should be able to do a great deal toward 
stabilizing the bond market. 


Amount Interest Offering Yield or 
Offered _ Date Price Basis % 
1,250,000 4.25-4.35 
1,830,800 A.&O 
1,000,000 M.&N 4.00-4.70 
1,250,000 A.&O 3.00-4.35 
Call Date 

Amount Price Payable 
$13,500 100 Sept. 1, 1932 
125,000 100 Aug. , 1932 
26,000 100 Nov. ” 1932 
76,000 100% Aug. 1, 1932 
30,000 102 June 15. 1932 
125,000 100 July 1, 1932 
92,500 100 June 1, 1932 


Nore. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Utility Bonds and Preferreds 
for Investment 


prices has been brought into sharp 

relief during the past few months 
by its spread to senior securities of 
secondary investment grade and in the 
public utility section of the list it has 
found a wide field for operation. Such 
issues apparently need only to be lacking 
in one or two investment characteristics 
to be branded as speculative and shunted 
to the lower price brackets. The com- 
paratively large number of issues which 
have followed the downward course of 
equity prices reflects not so much the 
inherent status of the industry itself as 


Te process of deflation of security 


‘it does the financial structure upon which 


it has been built during the past decade. 
Holding companies which, by and large, 
control the electric light and power indus- 
try today, have followed the practice of 
acquiring stocks and bonds of the opera- 
tors, employing these as a base upon 


which a super-structure has been built? 


Debenture Financing 


Thus many public utility securities 
which have been made available to the 
investing public are of the holding com- 
pany variety. The absence of mortgage 
security behind holding company bonds 


was not generally regarded as a serious 


impairment of investment qualities dur- 
ing the period of expanding earnings and 
steady flow of new capital into the indus- 
try. At present, curtailed earnings of the 
operating companies which is accen- 
tuated by holding company capital 


structures, have revealed the flaws in 


some forms of debenture financing and 
have resulted in prices for many issues 
below indicated intrinsic worth. 


The unfavorable market action of such 
issues has raised the question in some 
minds as to the fundamental soundness 
of the industry. While it is true that cur- 
tailed operations have resulted from gen- 
eral business conditions, the retrench- 
ments forced upon companies identified 
with this business are not comparable 
to the contraction in operations suffered 
by other basic industries. In the electric 
power and light group in particular, de- 
clining demand for power from industry 
has currently reduced electric power out- 
put about 12 per cent below 1931 levels, 
yet demands from the domestic field 
continue to show satisfactory gains. As 
industry in this country is highly elec- 
trified, a turn for the better in basic 
industrial activity should be quickly 
reflected in electric power output. Be- 
cause of the essential character of the 
service rendered, the electric light and 
power industry has been among the last 
to be affected by depression influences 
and should be one of the first groups to 
emerge from the present period of busi- 
ness adversity. 

Notwithstanding the large number of 
public utility bonds which have been 


revealed as lacking in full investment 
characteristics, there presently exist ample 
opportunities for investment of funds 
where a redundance of safety is desired. 
Five utility bonds, possessing in high 
degree all investment requirements, have 
been selected and are presented in the 
appended tabulation. While the major- 
ity of companies whose bonds are repre- 
sented therein are, strictly speaking, 
holding companies, these bonds in every 
instance enjoy full mortgage protection 
and are preceded by a relatively small 
amount of prior liens in the form of 
subsidiary bonds and preferred stocks. 
Fixed charges in each case were earned 
more than three times last year, which 
may be regarded as a highly satisfactory 
eoverage for issues of this character. 
These bonds should appeal to those who 
demand a high degree of safety for invest- 
ment funds and wish to avoid, as far as 
possible, wide intermediary market price 
fluctuations. 


Selected Preferreds 


The preferred issues presented in the 
accompanying tabulation are among the 
soundest in the public utility section of 
the list. All of the units represented 
enjoy a satisfactory working capital 
position and/or good credit standing and 
have no near term maturities. The safety 
of dividend disbursements on these issues 
is indicated by 1931 earnings and by the 
fact that up to the present none of these 
companies has found it necessary to scale 
down dividend payments on common 
stocks. These issues qualify as a business 
man’s investment and may be included 
in a well rounded investment portfolio. 


TEN SOUND PUBLIC UTILITY BONDS AND PREFERRED STOCKS 


Fix. Chgs. Per Share 
Bonds: | Recent Net Preferreds: Earned Recent 

Cleveland El. Ill. 1931 Price Yield Listed Consolidated Gas of N. Y. 1931 Price Yield Listed 

Ist gold 5s, 1939...... 4.17 102 4.55% N.Y.C.E. RN RES $32.00 83 6.03% N.Y.S.E. 
Detroit Edison Kansas City Pw. & Lt. . 

gen. & ref. A 5s, 1949.. 3.03 98 5.16 N.Y.S.E. $6 cum.............. 112.92 9 633 #N.Y.S.E. 
West Penn Power New York Steam 

lst E Se, 1068........ 4.12 98 5.12 N.Y.S.E. 20.19 97 7.30 N.Y.S.E. 
N. Y. Edison Public Service of N. J. 

Ist lien & ref. 614s, 1941 6.77 107 5.50 N.Y.S.E. 18.85 94 745 N.YS.E. 
So. California Edison United Gas Improvement 

ref. gold 5s, 1951...... 3.17 9 533 N.-.C.E. 9.30 82 610 N.Y.S.E. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


American Radiator 4 “C+” 


Attempting to offset the dullness in the 
building trades, American Radiator has 
slashed prices on heating equipment so 
that installations can be made during the 
summer months at a price level prevailing 
sixteen years ago. Payments for such 
installations can also be deferred to the 
fall months and a schedule of monthly 
installments lends further encouragement 
to greater activity along these lines. 
The company is in a strong financial 
position and, selling at current low prices, 
needs only a stimulation of business to 
direct attention to its long range possi- 
bilities. 


Reduction of dividends by subsidiaries of 
American Telephone give a hint of similar 
action by the parent company, unless con- 
ditions improve before the next meeting. 


American Tobacco 4 “B+” 


The sharp drop in prices of tobacco shares 
found American Tobacco yielding better 
than 10 per cent based on the regular $5 
dividend. Despite the sharp contraction 
of over 20 per cent in cigarette produc- 
tion during April (from 1931 levels), there 
is little reason to doubt that the regular 
dividend will be amply earned. Current 
prices are about 7.3 per ceut higher than 
those prevailing in the first six months of 
1931 and the resumption of dividends 
by American Cigar, practically all owned 
by American Tobacco, will add further 
to income for this year. The showing in 
the last half of this year, due to the drop 
in sales, will not likely be so favorable, 
but even should the extra dividend be 
eliminated the 10 per cent return afforded 
by the regular payment has encouraged 
recent investment buying. 


Recent weakness of Beechnut is credited 
to special liquidation of large holdings of a 
Chicago estate. 


Borg-Warner 4 


The low rate of production in the auto- 
mobile industry has directly affected the 
earnings of Borg-Warner to such an extent 
that no action was taken on the common 
dividend, which was being paid at the 
rate of $1 annually. Norge Corporation, 
a subsidiary manufacturing electric re- 
frigerators, has been doing well and sales 
of repair parts have also been serving to 
offset declines in other divisions. The 
company is receiving increased specifica- 
tions due to Ford’s heavier production, 
but it is a question as to the actual profits 
that can be derived from this source. 


Current earnings of Canada Dry Ginger 
Ale are at a rate covering the regular $1.20 
dividend, which yields 18 per cent. 
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Commercial Credit 4 —" 


A statement of consolidated domestic 
operations shows net income of $935,671 
for the first four months of the year for 
Commercial Credit. These earnings 


- equal to 90 cents a share of the common 


stock, compared with $1.90 a share last 
year, and prompted the reduction of the 
dividend to a quarterly rate of 12% 
cents a share as against the 25 cents 
quarterly paid heretofore. Even should 
the smaller current volume of business 
prevail for the remainder of the year, the 
50-cent dividend should be covered by a 
fair margin. 


With earnings of only 12 cents a share in the 
first quarter, the declaration of the regular 
15-cent dividend by Commercial Solvents 
came as a surprise although a somewhat 
better showing is expected in the second 
quarter. 


Commonwealth & Southern 4 “C+” 


Pronounced weakness in the stocks of 
utility holding companies has created an 
unusual situation in Commonwealth & 
Southern where the common dividend of 
30 cents a share affords a return of only 
15 per cent whereas the preferred stock 
yields close to 19 per cent. In the twelve 
months ending March 31, preferred di- 
vidend requirements were covered almost 
2% times and the company is in a strong 
position in regard to bank loans or float- 
ing debt outside of current bills. The 
major place held by this holding company 
in the ultimate development of a super- 
power project along the Eastern Sea- 
board might later prompt their taking 
over other properties and the considera- 
tion of funds therefor might come before 
payment of dividends, even though 
earned, perhaps explaining the weakness 
in the shares. 


A low rate of activity at Eastman Kodak's 
plants indicates a sharp cut in earnings 
and a lower future dividend. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Tobacco..... A to B+ 
Com’w’lth & Southern..B to C+ 
Devoe-Raynolds, pfd...B to C+ 
International Cement.. .C + to C 
Inter. Hydro-Electric...C+ to C 
Liggett & Myers....... A to B+ 
Park & Tilford........ C toD+ 

A 

B 


Reynolds Tobacco. .... to B+ 
Sears Roebuck........ to C+ 
Thompson Products....C to D+ 


Electric Power & Light 4 ie 


The declaration of all regular preferred 
dividends by Electric Power & Light 
put at rest the rumor circulated to the 
effect that immediate change of policy 
was imminent. Later in the month 
action will be taken on the common divi- 
dend; despite a 30 per cent yield basis, 
earnings of $1.02 a share are credited to 
the issue. This reduced coverage for the 
$1 dividend, as compared with the $2.85 
a share earned for the same period a year 
ago, suggests an omission rather than a 
reduction, although if the dividend were 
cut in half the issue still would return 
about 15 per cent. 


The dull state of retail trade has resulted in 
Filene’s second dividend being reduced to 
a 20-cent payment as compared with the 
initial 25-cent quarterly disbursement. 


General Electric 4 “B+” 


Acute weakness in the shares of General 
Electric followed the drastic action in 
cutting the dividend from $1 to 40 cents, 
Thus the payment and price of the com- 
mon stock have both been reduced below 
the quotation and disbursements on the 
special stock which was distributed as 
stock dividends to shareholders from 1922 
to 1926. Although earning only 16 cents 
a share in the first quarter, it was expected 
that a comparative showing would be 
made in the second three months and 
because of the strong cash position of the 
company, with holdings of over $115 
millions at the start of the year, a more 
liberal dividend policy was looked for. 
This action must be interpreted as a move 
to conserve cash (although there is no lack 
of it) while facing a highly uncertain out- 
look for the remainder of the year which 
the reduction of operating expenses can 
not counteract. 


An encouraging report is expected to be 
made shortly hy General Mills for the fiscal 
year just ended. 


General Motors 4 ey 


The remarks of President Sloan of General 
Motors accompanying the formal quarter- 
ly report for the first three months, in 
which he states that an impregnable 
financial position is more important than 
ever, have been generally interpreted as 
smoothing the way for another cut in the 
dividend rate. Although an improved 
showing is expected for the second quar- 
ter, with estimates of around 25 cents a 
share earned, this would meet the half- 
year requirements only in part, while 
facing the seasonal prospects of further 
contraction of earnings in the last half of 
the year. The large outstanding capital 
requires an expenditure of $43.5 millions 
to pay the present reduced common rate 
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and this calls for serious consideration to 
future payment before depleting the 
treasury of so large an amount. 


A drop of 82.6 per cent of orders on hand 

ainst a year ago caused the reduction of 
the $3 dividend on the General Railway 
Signal to a $1 basis. 


Kroger Grocery 4 
Recent improvement has been witnessed 
in the sales of Kroger Grocery & Baking 
with the four week period ended May 31 
totaling $18.3 millions as compared with 
$17.2 millions in the four weeks immedi- 
ately preceding, a gain of 6.2 per cent. 
The corresponding four weeks of last year 
produced a greater sales volume but this 
improvement contrasts with a decline of 
14.1 per cent for the twenty weeks ended 
the same date as compared with a year 
ago. This volume was realized with 164 
fewer stores than a year ago. This and 
other companies of its kind are subject to 
material benefits should inflationary ten- 
dencies get underway in affecting their 
stock of merchandise. 


Loft Inc. for the first four months of the 
year had an increase of 9.3 per cent in sales 
and 9 per cent in the number of customers. 


National Dairy Products 4 “B” 


In the face of statements by the manage- 
ment that the dividend would be earned, 
National Dairy Products sold down to a 
17 per cent yield basis, and the bonds 
to a new low price of 72. The liquidation 
causing this decline has been traced to 
the selling of a well-known Chicago 
capitalist who held approximately the 
same number of shares as was turned over 
in the last two weeks of trading. Price 
cuts have been non-productive in stimu- 
lating the demands from shrunken purses 
and the dairying companies have met 
with additional expense in discontinuing 
the deposits formerly required on the 
bottles in which their products are sold. 
A spell of hot weather would go far in 
alleviating the troubles of this group in 
the stimulation that would be given to the 
ice cream end of the business. 


Pennsylvania Railroad has the largest 
number of stockholders registered in its 
history, 249,228, with average holdings of 
62.81 shares. 


Sears Roebuck 4 “C+” 


There are more hints of coming inflation 
than there is actual evidence of such 
a move getting under way, for the acute 
weakness of food stocks and those carry- 
ing large inventories of commodities have 
been the weakest. Sears Roebuck must 
be included in this group in the light of 
such a development but the stock prefers 
to discount the possible change in divi- 
dend and the sharp decrease in sales for 
a year ago amounting to 23.3 per cent. 
At current prices the stock is yielding 
18 per cent and on the suggested reduc- 
tion to a $1.50 basis the yield would still 
exceed 10 per cent. The stock is selling 
for less than the net current assets of the 
company, which had working capital of 
$92 millions at the start of the year. 
Montgomery Ward has found it necessary 
to omit the payment on the & stock. 


Although passenger car mileage increased 
from 1919 to 1929, Southern Pacific has had 
Successive decreases in passenger revenues 
since from $71 millions to $32 millions. 
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What Back 
the Pure Seal 


ACK of the PURE seal is a completely inte- 
grated oil company with more than 150,000 


acres of oil producing lands .. . seven modern 
and strategically located refineries . . . thousands 
of controlled marketing outlets throughout 32 
states. 

Pure Oil’s 2600 miles of solely or jointly owned 
pipe lines, supplemented by its ocean tankers and 
barges, serve 94 % of its refinery consumption... 
join producing fields with distant refineries ... 
bring refineries economically closer to markets. 

Step by step, from producing fields to consum- 
ers, operating costs are minimized and quality 
controlled. Pure Oil’s reputation for unvarying 
high quality is of thirty years’ standing. 

The PURE seal is the official insignia of The 
Pure Oil Company—a symbol of high quality 
industrial and automotive products, a symbol of 
uniformly good service. 


THE PURE OIL COMPANY, U.S. A. 


Producers, Refiners and Marketers of a 
Complete Line of Petroleum Products 


H. M. Byllesby and Co. 


Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
... Specialists in Public Utilities 


CHICAGO NEW YORE 
BOSTON * PHILADELPHIA PITTSBURGH 
MINNEAPOLIS + ST. PAUL > PROVIDENCE 
MILWAUKEE DETROIT ST. LOUIS 
KANSAS CITY °* DES MOINES 


117 


| 
Ae 
PURE 
Ay, 
Pany,: 
% 
4 
- 
: 
4 
het 
) 
q 
fe 
BYLLESBY 
i 
3 PUBLIC /; 
| 


Explanation—In the analyses which follow, special effort has been made to set forth as 
EY briefly and clearly as possible the salient features and statistics of the representative utility 
i companies of the country. Statistics have been treated as uniformly as possible. In the 
comparative earnings statements, ‘‘balance for interest’’ is given after all charges, including 
Federal taxes and depreciation, unless otherwise specified, and the earnings per share on 
stock issues are calculated on the basis of the amount of stock outstanding at the close of 
the respective years, 1931 and 1930. The “‘outstanding capitalization” is tabulated as of 
December 31, 1931, unless otherwise indicated. 
eee 
Public Utility Companies Reviewed 
Together with Subsidiaries 
A 
Akron Steam Heating Co. (See Ohio Edison)........... 126 East River Gas Co. (See ce Gas Co.of N. Y.).. 127 
: American & Foreign Power Co., Inc................... 129 Eastern Utility Invest. Corp. (See Asso. G. & E. Corp.) 120 
American Light & Traction 138 Edison Illuminating Co. (See Detroit Edison Co.) ..... 128 
ae American Pub. Ser. Co. (See Cent. & S. W. Util.)...... 135 Electric Power & Light ogg a RES ee eee 130 
120 El Paso Electric Co. (See Engineers Pub. Serv.)....... 128 
American Telephone & Te 120 Empire Gas & Fuel Co. (See Cities Service Co.)....... 122 
Appalachian Electric Power Co. (See-Amer. Gas & Elec. ) 129 Elec. Research Prod. (See Amer. Tel. & Tel.)......... 120 
Arkansas Power & Light Co. (See Elec. Pr. & _ Corp.). 130 
Astoria Lt., Ht. & Pr. Co. (See Consol. Gas of 127 Rederal Water Service Corp. 
“8 Atlantic City El. Co. (See Amer. Gas & Elec. Co.)..... 129 Florida Power & Light Co. (See Amer. Pr. & Lt. Go.). | 129 
x Florida Pub. Ser. Co. (See Gen. G. & E. Corp.) ....... 120 
B G 
ue ee Baton Rouge El. Co. ‘See Engineers Pub. Ser. Co.). ... 128 
Bell el. Co, of Canada. “(See Amer. Tel. Tel) 120 Georgia Power 
ell Tel. of Nevada. ee Faciiic Tel. Grand Rapids Gas Lt. Co. (See Amer. Lt. & Trac. Co.).. 138 
Hydro-El. Corp. (See New England Pr. Great Western Power, Co. of Calif. (See Pacific E.) 132 
Birmingham Electric Co. (See Nat'l Pr. & Lt. Corp.). 130 ; bame Pr 
Blackstone Valley Gas & Elec. Co. (See Eastern Util. "ASSO. 128 
: ronx Gas ec. Co ee Con. Gas of N. Y:)....... b 
Brooklyn Edison Co. (See Con. Gas, of N.Y.) ......... 127 Oo. (es 133 
& Eastern Power Corp. "(See Niagara 154 Houston Power Go. "(See Alabama Power 135 
I 
Cc Inter-City Terminal Ry. Co. (See Elec. Pr. & Lt. Corp.).. 130 
International Hydro-E ec. 132 
7 Central Arizona Lt. & Pr. Co, "(See Amer. Pr Paper & Hydro Elec.) 132 
Pub. Serv. Corp. (See Fed. Lt. & Tr. Internation: elephone 184 
Central Powe wer & Light Co. (See Central & Southwest Utiii- xe Jersey Cent. Pr. & Lt. Co. 0 Nat. Pub. Ser. Corp.)... 134 
Central Public Service Corp............ 124 Kansas Gas & Electric 
Central & Southwest Utilities Co... 135 Kentucky Utilities Co. Middle West 134 
wae incinnati Gas ec. Co ee Columbia ‘ 
Cities Service Power & Light Co. (See Cities Service) ©. 122 L 
Citizens Pr. & Lt. Co. _(See Nebraska Pr. Co.)..... seoe 130 Laclede Gas Light Co. (See Utilities Pr. & Lt. Co.)..... 138 
136 Las Vegas Lt. & Pr. Co. (See Federal Lt. & Trac. Co.).. 122 
Commonwealth Edison Co. ............ccsecceccseces 126 Lehigh Power Securities Co. (See Natl. Pr. & Lt. Co.) 130 
Commonwealth & Southern Corporation..... .......-. 124 Lexington Water Pr. Co. (See Gen. Gas & Elec. Corp.).. 120 
Connecticut River Pr. Co. (See New Engiand Pr. Ass'n.) 133 ps 135 
Consolidated Gas Co. = US! Sa ere 127 Louisana Pr. & Lt. Co. (See Elec. Pr. & Lt. Corp.)..... 130 
Consol. Gas, Elec. Lt. & Pr. Co. of Baltimore .......... 127 Louisville Gas & Electric Co. (Del)...........+:-+--- 136 
: Continental Gas & ooh Corp. (See United Lt. & Pr.).. 138 M 
Cuban-Amer. Tel. Co. (See Amer. Tel. & Tel.Co.) ...... 120 Mackay Companies (See Inter. Tel. & Tel.)........... 134 
Memphis Power & ht Co. (See Natl. Pr. & Lt. Co.).. 130 
D Metropolitan Edison Corp. (See Asso. Gas & Elec.).... 120 
Mexican Tel. & Tel. Co. (See Int. Tel. & Tel.)......... 134 
e Dallas Power + i ht Co. (See Elec. Pr. & Lt. Corp.).. 130 Michigan Gas & Elec. Co. (See Mid. West Util. Co.). . 134 
Dayton Pr. & Lt. Co. (See Columbia Gas & El. Corp).. 126 134 
Derby Gas & EL ‘Co. (See Utilities Pr. & Lt. Co.) ..... 138 Midland Counties Pub. Ser. one. (See Pacific G. & E. 
128 Gas Light Co. (See Amer. Lt. & Trac. Co.). 138 
128 Minnesota Power & Light Co. (See Amer. Pr. & Lt. Co. ) 129 
Duquesne Light Co. (See Philadelphia Co.) ......... 136 Mississippi Pr. & Lt. Co. (See Elec. Pr. & Lt. Corp.)... 130 
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Quincy Elec. Lt. & Pr. Co. 


Power Corp. 


M 4 Power Compan 
ntsee. See Eastern Utilities Associates) . . 


Montauk Elec, Co. 


N 

New Amsterdam Gas Co. (See Cons. Gas of N. Y.).... 
New Brunswick Pr. Co. (See 
New England Power Association...................... 
New England Pr. Co. (See Rew England Pr. Ass’n). 

(See Elec. Pr. & Lt. 


oe Public Serviee, Inc. 
New York Edison y (See Con. 
New York State Gas & Elec. Corp. (See Asso. Gas & El.) 
New York & Queens Gas Co. (See .. 
North American Compan 
North American Lt. & Pr. Co. 


(See North et Co.). 


North Carolina Pub. Service. (See Duke Pr. Co.)...... 
Northern States Power Co. (Del.)........-.scccccccces 
Northwestern Elec. Co. (See Amer. Pr. & Lt.)......... 
Oo 
Ohio Fuel Columbia G. & E. Corp.)...... 
Ohio Power C — (See Amer. Gas & Elec. Co.) . 
P 


Pacific Gas & Electric Company 
rom Pubiic Service Co. 
Pacific Pr. & Lt. Co. (See Amer. Pr. & Lt.)............ 
Peninsular t. Co. (See Detroit Edison Co.) ..... 
Penn Central Light & Power Co. (See Natl. Elec. Pr. Co.). 
Pennsylvania-Ohio P. & L. a (See Ohio Edison) 
Pennsyivania Power & Light Oo... 
Penn. Public Service Corp. See Asso. Gas & Elec. Co.).. 
Philadelphia Electric Company. (See United ). 
Portland Gas & Coke Co. (See Amer. Pr. & Lt. Co. 
Power Securities Corp. (See Elec. Pr. & Lt. ti rr 
Public Service Corp. of New Jersey ................... 
Public Ser. El. & Gas. Co. (See Pub. Ser. Corp. of N. J.) 
Public Service of Northern Illinois..................... 
Public Service of Oklahoma. (See Central & $:w. Utilities) 
Puget Sound Pr. & Lt. Co. (See Engineers Pub. Ser.)..... 


Q 
(See New England Pr. Ass’n) 


(See Niagara Hudson Pr. 


Rochester Central Power. (See Associated Gas & Elec.) . 
Ss 
(See Amer. Pr. & Lt. Co.) 
—— (See Pacific G. & E. Co.).. 
Savannah El]. & Pr. Co. ee Engineers Pub. Ser. Co.).. 
Scranton Electric Co. (See Amer. Gas & El. Co.)....... 
Seaboard Public Natl. Pub. Serv. Gorn.) - 
Shenandoah Lt., (See Penn. Pr. 
Southern California Tel. Co. (See Pacific Tel. & Tel. Co.) 
Southern Michigan Lt. & Pr. Co. (See Consumers Pr. Co.) 
Southern Public Util, Wateree Pr. Co. (See Duke Pr. Co.) 
Southwestern Gas & Elec. Co. (See Central & South West 
Standard Power & 


San Antonio Public Co. 
San Joaquin Lt. & Pr. 


Superior Water Lt. & ._ American Pr. & Lt. Co.) 
T 

Texas Power & Light Co. (See Amer. Pr. & Lt. Co.).... 
U 

United El. Lt. & Pr. Co (See Con. Gas, N. Y.)........ 


) 

United Fuel ae Co. (See Columbia G. & E. Corp.).... 
United Gas Public Service Co. > 
United’ Light & Railways Co. (See United Lt. & Pr.). 

vane Ps Service Company. (See Middle West 
Utah Power & Light Co. (See Elec. Pr. & Lt. Corp.).... 
Utilities Power & Light Corp 


Virginia Electric & Power Co. "in Engineers Pub. Serv.) 


w 


Washington Water Pr. Co. (See American Pr. & Lt. Se) 
Waukegan Generating Co. (See Pub. Ser. of No. IIl.). 

Westchester Ltg. Co. (See Con. Gas N. Y.)............ 
Western Carolina Pr. Co. (See Duke Pr. Co.).......... 
Western Electric Co. (See Amer. Tel. & Tel.).......... 
West Penn Electric Co 
West Penn Power Co 
Wheeling Electric Co. 


Gas & El. 


Yonkers El. Lt. & Pr. Co. on Con. 


Electric Bond and 
Share Company 


Two Rector Street 


1932 


New York 
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Public Utility Analyses 


American Superpower Corp. 


History: An investment holding com- 
pany incorporated in Del. in 1923 to ac- 
quire and hold securities of electric light 
and power companies, to operate, con- 
struct or lease power stations and trans- 
mission lines, and to act as fiscal agent. 

Portrouio: The principal holdings of 
the corporation consist of shares of com- 
mon stock and/or option warrants of the 
following corporations: Electric Bond & 
Share, United Lt. & Pr., United Corp., 
Commonwealth & Southern Corp., Nia- 
gara Hudson Pr. Corp., Consolidated Gas 
Co. of N. Y., National Pr. & Lt., Assoc. 
Tel. Utilities, Brazilian Tr., Lt. & Pr. Co., 
Ltd., Italian Superpower Corp. Also has 
minor holdings in other companies. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Dividends & int. rec’d. . .$5,574,464 $6,144,726 
Prof. on sale of secur. & 


commissions......... 16,749 2,581,247 
$ earned Ist pfd...... 9.48 13.80 
$ earned preference. . . 8.50 17.88 
$ earned common..... 0.04 0.38 
Outstanding Capitalization 
(As of Dec. 31, 1931) 
First pfd. $6 cum. (no par)....... 574,155 shs. 
Preference $6 cum. (no par)...... 235,207 shs. 
8,293,005 shs. 


Drviwenps: On preferred stocks, paid 
regularly since issuance. Dividend of $1 

r share on the new no par common paid 
, al 2, 1930, and 40 cents paid on Dec. 30, 
1930. None since. 


AAA 


American Telephone & 
Telegraph Co. 


History: A holding and operating com- 
pany formed in 1885. Owns directly or 
indirectly over 90 per cent of the voting 
stock of its associated companies. It 
owns directly or indirectly a majority of 
the common stock of 22 and.a minority 
in 2 associated companies and over 98 

r cent of the common stock of the 

estern Electric Co. Latter owns Elec- 
trical Research Products, Inc., which is 
engaged in production and installation of 
recording and reproducing apparatus 
employed in the motion picture industry, 
as well as the commercial development of 
high speed submarine cables. American 
Telephone owns substantial minority 
holdings in the Bell Telephone Co. of 
Canada and 50 per cent of the stock of 
the Cuban-American Tel. & Tel. Co., 
which owns and operates the telephone 
cables between Florida and Cuba. 

Territory: The American Telephone 
& Telegraph Company with its 24 asso- 
ciated operating companies forms the 
Bell Telephone System, which furnishes 
telephone service throughout the United 
States and connects with telephone sys- 
tems in Canada, Cuba and Europe. Radio 
telephonic communication is being ex- 
tended to various parts of the world. 

Property: Owns and operates the 
long distance telephone plant which joins 
together the properties of its associated 
companies. 

Statistics: Number of stations in Bell 
System: In 1931, Bell owned, 15,390,000; 
a connecting, 4,210,000; total, 19,600,- 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Balance for interest. 197,817,412 197,980,486 
Interest charges.... 31,150,879 32,435,779 

Times earned... . 6.4 6.1 
Dividends......... 163,588,474 139,238,073 
3,078,059 26,306,634 

$pershare....... 9.05 10.44 
J20 


Outstanding Capitalization 
Totel funded debt............... $458,300,900 
Capital stock ($100 par).......... 1,865,836,100 


DivipENDs: Has paid not less than 7% 
per cent annually since 1900. Paid 8 per 
eent, October, 1906 to April 15, 1921, and 
9 per cent regularly since. 


AAA 


The Pacific Telephone & 
Telegraph Co. 


(Controlled by Amer. Tel. & Tel. Co.) 


History: A holding and operating 
company formed in 1906. ontrols 
through stock ownership Southern Cali- 
fornia Tel. Co., Home Tel. & Tel. Co. of 
Spokane and Bell Tel. Co. of Nevada. 

Property: Owns and operates 1,- 
638,633 telephone stations of the Bell 
System in California, Oregon, Washing- 
ton, Nevada and northern Idaho, serving 
a combined population estimated at 8,- 
719,300. Number connecting and mis- 
eellaneous telephones 328,511. Total 
wire mileage at end of 1931 was 7,842,384. 


Comparative Consolidated Income Account 
Dec. 31—Years 1931 1930 
Gross earnings. .... $105,281,925 $106,442,135 
Balance forinterest. 24,263,242 23,925,626 


Interest charges... . 5,455,667 6,273,270 
Times earned. . . 4.45 3.81 
Netincome........ 18,807,575 17,652,356 
$ earned pfd..... 22.94 21.53 
$earnedcom..... 7.69 7.05 


Outstanding Capitalization 


Total long term debt. ......... $74,485,300 
*Preferred 6% cum. ($100 par). 82,000,000 
*Common ($100 par)......... - 1,805,000 shs. 


*On Dec. 31, 1931, Amer, Tel. & Tel. Co. 
owned 78.1 per cent of the preferred, and 83.8 
per cent of the common. 


DivipENps: Dividends on _ preferred 
stock paid regularly to date. Dividends 
of 7 per cent paid on common since 1926. 
Stockholders have been given rights to 
subscribe to additional stock from time to 
time. 


AAA 
Associated Gas & Electric Co. 


History: A holding company, formed 
in 1906. Company and affiliated interests 
own, control or operate utility properties 
rendering electric, gas, water and trans- 
portation service in over 2,800 communi- 
ties. ° Principal subsidiaries include As- 
sociated El. Co., New York State Gas & 
El. Corp. (N. Y. group), Rochester Cen- 
tral Power and subsidiaries, Penn Public 


Service Corp., Penna. El. Co., Gen. Gag 
& El. Corp., Eastern Utility Investing 
Corp., J. G. White Management Corp,, 
W. C. Barstow & Co., Inc., Metropolitan 
Edison Corp. and other groups operating 
in Manila, P. I., Long Island, N. Y 
Kentucky, ete. 

Territory: Operating properties are 
located in 21 states. Total population 
served aggregates over 5,300,000, and 
electric, gas and other service is ren- 
dered to nearly 1,182,000 customers. 

Property: Subsidiaries own hydro, 
steam and hydro-steam electric generat- 
ing stations with an aggregate capacity of 
over 1,036,000 K.W. Owns gas properties 
with a capacity of 75,500,000 cu. ft. per 
day, and 3,478 miles of mains for distri- 
bution. 

Statistics; 1931 output: electricity, 
2,872,568,910 K.W.H.; gas, 12,794,052,- 
000 cu. ft.; water, 5,648,962 gals. 


Consolidated Income Account 
Dec. 31—Years *1931 +1930 


Gross revenue....... $90,516,980 $93,623,052 
Balance for interest... 39,728,011 43,449,721 
Interest charges...... 31,754,980 22,500,777 


Times earned...... 1.25 1.93 
Balance for dividends. 7,973,031 20,948,944 

tIncluding earnings of newly acquired proper- 
ties only from date of acquisition. *Including 
all properties owned on Dec. 31, 1931. 


Outstanding Capitalization 


(Dec. 31, 1931) 
Total funded debt (incl. sub.) . .$482,895,270 
Pfd. $3.50 cum. (no par) 40,480 shs. 


Pfd. $7 cum. (no par)......... 96.192 shs. 
Pfd. $6.50 cum. (no par)...... 70,558 shs. 
Pref. $6.50 cum. (no par)...... 43,637 shs. 
Pfd. $6 cum. (no par)......... 92,460 shs. 
Pfd. $5.50 cum. (no par)...... 16,679 shs. 
Pfd. $5 cum. (no par)......... 15,298 shs. 
Pref. $4cum. (no par)........ 46,535 shs. 
614,366 shs. 
Common (no par)............ 1,472,161 shs. 


DivipEnps: Paid regularly on all pre- 
ferred stock since issuance. Dividends 
on class A stock inaugurated May 1, 1925, 
by quarterly payment of 50 cents, placing 
issue on $2 annual basis, which was main- 
tained through 1930; 1931 paid $1.25 or 
17/200th of a share of class A stock or 
1/35th of a share of $5 pfd. stock. Present 
quarterly rate 1/80th of a share class A 
stock or 1/800th of a share of $5 pfd. 
stock and 1/80th of a share of common. 
a dividends paid on common stock to 

ate. 
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General Gas & Elec. Corp. 
(Controlled by Assoc. Gas & El. Co.) 


History: A holding and investment 
company formed in July, 1925. The more 
important subsidiaries controlled include 
Broad River Pr. Co., Florida Pub. Ser. 
Co., Lexington Water Power Co. 

Territory: Subsidiary and affiliated 
companies serve 47,034 customers in com- 
munities in South Carolina and Florida. 

Statistics: Electric sales in 1931 were 
423,443,782 K.W.H. compared to 192,- 
606,064 K.W.H. in 1930. Gas sales 
totaled 474,493,800 cu. ft. in 1931 com- 
pared to 464,744,100 cu. ft. in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $13,526,675 $12,069,866 
Bal. for subsid. int.... 9,213,501 8,852,883 


Int. charges subsid.... 2,401,520 2,258,591 
Times earned...... 3.84 3.43 
Balance for dividends. 6,666,948 7,575,039 


(Gen. G. & E. Corp.) 
$ earn. pfd. (comb.) . 9.87 11.50 
$ earned com. cl. A. .43 66 
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COMMUNICATION 


RULES IN THE MILLING INDUSTRY 


“QUICK communication between head offices, branch 
offices and the trade is perhaps the most important 
thing in the industry,” says a leading miller. The 
widespread use of Long Distance and private line 
Teletypewriter Service is evidence of their great 
value. 

The secretary of a large mining company says: 
“We are heavy users of Long Distance in all depart- 
ments... in the buying of grain, the selling of our 
products, and in executive and promotional work.” 
Another executive declares: “I think it safe to say 
that between 65 and 75 per cent of all of our sales 
are made over the telephone.” Still a third says: 
“Telephone service simplifies all merchandising 
operations, because it places our branch office 
managers, salesmen and customers on the same 
footing as though they were located just a few 
blocks up the street.” 


JUST CALL YOUR BELL 


JUNE 8, 1932 


That's why leading companies use 
Long Distance Telephone and 
Private Line Teletypewriter 


Service so extensively 


Three milling companies control the operations 
of their mills, elevators and branch offices by con- 
necting strategic points with private line Teletype- 
writer Service—ty ping by wire. General Mills, Inc., 
links offices in Minneapolis, Chicago, Kansas City, 
Wichita Falls, Wichita, Oklahoma City, Buffalo, 
and New York. Pillsbury Flour Mills Company con- 
nects its offices in Minneapolis, Buffalo, and New 
York. Commander Larabee Corporation connects 
Minneapolis, Kansas City and North Kansas City. 
Teletypewriters are used by the companies for 
transmitting sales information, orders, shipping in- 
structions, production data, executive messages, 
accounting and credit details, other vital matters. 
These modern Bell System services can be cus- 
tom-fitted to the needs of any business. Let a tele- 
phone representative show how they can help your 
company speed operations and cut costs. 


TELEPHONE BUSINESS OFFICE 
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Outstanding Capitalization 
$37,327,700 
Preferred $8 cum. (no par).... 
Pfd. $7 cum. A & B (no par)... 22,267 shs. 
Pfd. $6 conv. series A (no par). 337,014 shs. 


Pfd. $6 conv. series B (no par). 284,208 shs. 
Common class A (no par)..... 5,852,515 shs. 
Common class B (no par)... .. 1,999,923 shs. 


Divipenps: Paid regularly on all pfd. 
stocks. Present disbursements payable 
in serip redeemable June 15, 1937. On 
class A and B shares at varying rates. 
Paid 3/200th share on class A stock April 
1, 1932. None since. Omitted on class 
B April 1, 1932. 
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Rochester Gas & Electric Corp. 


(Controlled by Associated Gas & Electric 
Corp. through Rochester Central Power 
Corp.) 

History: An _ operating company 
formed in 1904. In May, 1929, with the 
acquisition by Associated Gas & Elec. 
of Rochester Central Pr. this company 
became a part of the Associated System. 
Territory: Serves with electric power 
and light an area embracing 1,500 square 
miles, including the cities of Rochester 
and Canandaigua. Gas is furnished to 
Rochester and Canandaigua and sur- 
rounding villages. Total population 
served about 469,000, of which 121,358 
are electric customers and 109,367 gas 
customers. Electric current also sup- 
plied on wholesale basis to adjoining 

companies. 

Property: Owns and operates 95.4 

r cent of the water rights in the city 
imits and has several hydro-electric 
stations on the Genesee River, with a 
total generating capacity of 47,770 K.W.., 
and steam plants with an additional ca- 
pacity of 77,975 K.W., a total of 125,745 

.W. Gas plants have total capacity of 
16,170,000 eu. ft. of coal and 12,660,000 
cu. ft. of water gas per day. 

Statistics: Electric sales in 1931 to- 
taled 302,654,272 K.W.H., against 320,- 
777,006 K.W.H. in 1930. Gas sales were 
4,624,583,600 in 1931 compared with 
4,828,213,600 cu. ft. in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross revenue........ $14,418,340 $15,059,388 
Balance forinterest... 5,728,083 5,182,046 
Interest charges...... 1,596,040 1,633,166 

imes earned. ..... 3.36 2.93 
Balance for dividends. 4,075,051 3,548,880 
$ earned pfd....... 17.06 14.86 
Outstanding Capitalization 
Total funded debt............ $20,935,000 
Pfd. series B7% cum.......... 4,000 ,000 
Pfd. series C6% cum.......... 2,700,000 


Pfd. series D6% cum.......... 17,187,100 
*Common (no par)............ 775,914 shs. 


*All owned by Mohawk Valley Co., a sub- 
sidiary of Rochester Central Power Corp. 


DivipENpDs: Paid regularly on all 
classes of preferred since issuance; series 
B from 1918; series C from 1923; and 
series D from 1925. Disbursements on 
common not reported. 


AAA 


The Brooklyn Union Gas Co. 


History: A holding and operating com- 
pany formed in 1895 to acquire several 
operating companies in Brooklyn, N. Y. 

Territory: Supplies gas through 714,- 
954 meters to customers throughout the 
greater part of the Boroughs of Brooklyn 
and Queens and adjoining territory. 

Property: Owns and operates four 
water gas manufacturing plants and one 
eoke oven plant of 20,000,000 cu. ft. 
daily capacity. 

Statistics: In 1931 gas sales were 
21,983,162,000 ecu. ft. against 23,310,- 
631,000 cu. ft. in 1930. 
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Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ...... $25,295,584 $25,698,195 
Balance for interest... 8,071,213 7,836,909 
Interest charges...... 2,028,533 1,659,060 

Times earned. ..... 3.35 3.16 
Balance for dividends. 5,664,802 5,354,732 

$earnedcom....... 7.23 


Outstanding Capitalization 


Total funded debt............ $39,321,100 
Capital stock (no par)......... 741,086 shs. 


DivipENps: Present dividend rate of 
$5 annually has been in effect since July, 
1927, when it was increased from $4 per 
annum. 


AAA 


Cities Service Company 


History: A holding company formed 
in 1910, controlling subsidiaries which 
may be grouped into two classes as fol- 
lows: (1) more than 85 public utility 
companies (including Federal Light Trac- 
tion Co. and its subsidiaries), operating 
in various parts of U. S. and Canada, 

ractically all of the electric and manu- 
actured gas companies being subsidiaries 
of Cities Service Pr. & Lt. Co., a subsidi- 
ary holding company. (2) Important oil 
producing, transporting, refining and 
distributing subsidiaries, of which a great 
majority are controlled through the Em- 
pire Gas and Fuel Co. In this analysis 
the company is considered particularly 
from the public utility aspect. 

Territory: Public utility subsidiaries 
serve over 1,000 communities in 22 states 
and in the Dominion of Canada. Impor- 
tant cities include Toledo, Lorain, Mans- 
field, Warren and Sandusky, Ohio; 
Denver and Boulder, Colo.; St. Joseph, 
Kansas City, Springfield and Joplin, 
Mo.; Topeka and Wichita, Kansas; 
Tucson, Arizona; Albuquerque and Santa 
Fé, New Mexico; Aberdeen and Spokane, 
Wash.; Danbury, Conn.; Durham, N. C.; 
Bristol, Va., Tenn. and Johnson City, 
Tenn.; Little Rock and Hot Springs, 
Arkansas; Shreveport, La. Total popula- 
tion estimated at 4,500,000 Serve 
489,978 electric customers, and 530,882 
manufactured or natural gas customers. 

Property: Utility subsidiaries own 
and operate electric stations with an in- 
stalled capacity of 675,000 K.W., and 
natural gas properties with 2,031 wells. 

Statistics: Electric sales of system 
in 1931 was 1,426,010,000 K.W.H. com- 

ared with 1,483,589,000 K.W.H. in 1930. 
anufactured and natural gas sales in 
1931 amounted to 117,884,639 M. cu. ft. 
—- with 139,778,772 M. cu. ft. in 


Comparative Income Account 
(Cities Service Company) 
1931 


Dec. 31—Years 1930 
Gross earnings....... $37,142,363 $60,817,832 


*Balance for interest... 34,894,918 58,307,813 

Interest and disc. chgs. 12,125,111 9,332,058 

Times earned...... 2.87 6.25 

*Bal. available for div. 22,769,806 48,975,755 
Times earned pfd. 

+$ earned common. . 46 .139 


*Before charges for reserves. 

+Based on average number of shares out- 
standing. 

Outstanding Capitalization 
(As of Dec. 31, 1931)) 

*Total funded debt.......... $506 ,484,836 
Subsidiary stocks............ 129,279,455 
Preferred $6 cum. (no par).... 1,125,931 shs. 
Preference B 60c cum. (no par). 
Preference BB $6 cum. (no par) 


5% non cum. stock ($1 par)... * 1,000,000 shs. 
Common (no par)............ 36,418,721 shs. 


*Including subsidiaries. 


DiviwENps: Cash dividends on com- 
mon paid from 1910 to 1914. Paid at 
various rates in cash, script. or stock from 
1916 to.June 1, 1932, when dividend was 
omitted. Rights to purchase additional 
stock have been given from time to time. 


Federal Light & Traction Co, 
(Controlled by Cities Service Co.) 


History: A holding company formed 
in 1910. More important controlled 
companies are: Central Arkansas Publig 
Service Corp., Las Vegas Lt. & Pr. Co, 
New Brunswick Pr. Co. (St. John, N, 
B.), New Mexico Pr. Co., Rawlins Elee, 
Co., Tucson Gas, El. Lt. & Pr. Co, 
Tucson Rapid Transit Co. Control 
Federal Light & Traction Co. was ac 
quired by Cities Service Company early 
in 1930. 

TeRrRITORY: Subsidiaries serve with 
electric power and light, gas, water and 
traction and ice service 34 communities 
in Arizona, Arkansas, Colorado, Missouri, 
New Mexico, Washington and Wyoming, 
and the province of New Brunswick; a 
total population of about 350,000 of 
which over 69,359 are electric customers 
and about 23,957 gas customers. 

Property: Subsidiaries own electric 
generating _ with combined capacity 
of 136,996 H.P.; gas works with capacity 
of 2,540,000 cu. ft. per day; and 45.9 
miles of street railway with 100 passen- 
ger cars and 40 auto buses. 

Statistics: Total electri: output in 
1931 was 211,885,833 K.W.H. against 
219,480,737 K.W.H. in 1930. Passengers 
carried (including buses) aggregated 7,- 
632,767 in 1931 compared to 9,646,452 
in 1930. Gas sales amounted to 1,892, 
947,000 cu. ft. in 1931 and 1,796,616,000 
cu. ft. in 1931. Total ice sales in 1931 
were 53,000,000 Ibs. 

Note: Statistics are exclusive of New 
Brunswick Power Co. 


Consolidated Income Report 


Dec. 31—Years 1931 1930 
Gross earnings. ........ $8,024,250 $8,502,131 
Balance for interest..... 3,004,602 3,236,772 
Int. and disc. charges.... 1,289,599 1,318,598 

mes earned........ 2 2. 
Balance for dividends... 1,532,300 1,741,747 
earn Een 34.58 39.25 
*$ earned com........ 2.57 3.10 


*Based on the average number of shares out- 
standing during the periods. 


Outstanding Capitalization 
Total funded debt............ $19,243,100 
Preferred $6 cum. (no par)..... 44,374 shs. 
Common (par $15)............ 504,439 shs. 


DivipEnps: Paid regularly on preferred 
since 1922. On common at graduall 
increased rates to April 1, 1929, on whie 
date a dividend at the annual rate of $1.50 
in cash and 4 per cent in common stock 
was paid, which has been continued 
quarterly since. 


AAA 
The Ohio Public Service Co. 
(Subsidiary of Cities Ser. Pr. & Lt. Co.) 


History: An _ operating company 
formed in 1921, to combine several public 
utility properties in Ohio. 

TERRITORY: Supplies electric service 
at retail in over 120 communities and at 
wholesale to more than 150 communities 
in a territory extending from Warren, 
Ohio, through Alliance, Massillon, Mans- 
field and Ashland to Lorain and Elyria, 
Sandusky and Port Clinton. Total popu- 
lation served, over 375,000. Number of 
electric customers, 79,331. 

Property: Owns and operates steam 
electric generating stations with com- 
bined installed generating capacity of 
130,100 K.W.; 70.44 miles of street rail- 
way tracks and 38 cars and 6 buses. 

Statistics: Electric sales in 1931 were 
404,851,696 K.W.H. compared with 495,- 
901,592 K.W.H: in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ....... $9,438,907 $10,674,635 
*Balance for interest... 3,657,270 4,326,182 
Fixed charges......... 1,528,832 1,398,375 

Times earned....... 2.32 3.09 
*Balance for dividends. 2,076,259 2,920,961 

$ earned pfd........ 15.08 21.37 


a *After depreciation and property amortiza- 
on. 
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DAILY NECESSITIES PRODUCE 
FOR CITIES SERVICE | 


FARMERS 


Used $50,000,000 


of 
Electric Current 


Last Year 


N the farm, electricity betters living conditions, increases production, 
and reduces operating costs. Electricity is used for operating grain 
elevators, hoisting hay, threshing grain, for irrigation pumping, 

separating cream, incubating chicks, shredding and shelling corn, and 
in many other farm activities. 


Farmers spent $50,000,000 for electricity last year. 3,000,000 
unwired farms are potential users. 


Cities Service Company subsidiaries serve many agricultural sections pe 
with electric current. So your investment in Cities Service Company 
securities will benefit as electricity continues its revolutionary progress. 

Cities Service Company also is an important factor in the Natural Gas 
and Petroleum industries. 


Send coupon for full information. 


HENRY L. DOHERTY 
& COMPANY 


60 WALL ST. NEW YORK, N. Y. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in Principal Cities 


F Please send me full information. 


LISTEN IN—Cities Service Radio Hour—a full-hour program of 
: ~ variety music with Jessica Dragonette, the Cavaliers and the Cities 
q Service Orchestra. Fridays, 8 P.M. Eastern Standard Time—WEAF 
and 32 N.B.C. Associated Stations, 


Name 


Address 


State 


(229-15) 
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Outstanding Capitalization 
(Dec. 31, 1931) 
Total funded debt............ $28,581,500 
Preferred 7% cum. ($100 par)...... .264, 
Preferred 6% cum. ($100 par)...... 5,816,700 
Preferred 5% cum. ($100 par)... ... 1.704:700 


*Of which Cities Service Pr. & Lt. Co. owns 
99.972 per cent. 


DIvipENDs: larl 
classes of prefe stoc 


paid on all 


AAA 


American Water Works & 
Electric Company, Inc. 


History: Incorporated in 1927 as 
successor to company formed in 1914. 
Controls through stock ownership the 
West Penn El. Co. and 42 water com- 
panies in 16 states and Cuba. 

Territory: Water companies serve 
about 432,000 customers in 249 com- 
munities in the Middle West and South; 
electric and transportation properties 
serve a population of 2,380,000, of which 
about ,000 are electric customers, sit- 
uated in more than 1,500 communities in 
western Pennsylvania, northern West 
Virginia, northern Virginia, central and 
western Maryland and the Sacramento 
Valley, California. 

Property: Owns and _ operates, 
through subsidiaries, 42 water works 
plants with a combined distributive 
Lean capacity of 801,485,000 gals. 
per day. 


Sratistics: Total electric output in 
1931 aggregated 1,693,858,289 K.W.H. 
compared with 1,875,483,830 K.W.H. in 
1930. In 1931 there were 51,751,440,000 
gals. of water sold, against 55,501,644,000 


gals. in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $49,931,729 $54,066,879 
Balance for interest... 21,708,620 
*Int. and disc. charge.. 


6,623,647 

$ earned ist pfd.... 33.12 

$ earned com....... 2.80 3.10 

*Incl. subsid, pfd. divs. 

Outstanding Capitalization 

Total funded debt (incl. sub- 

First pref. $6 cum. (no par).... 200,000 shs. 
Common (no par)............ 1,750,888 shs. 


DrvipENps: Paid regularly on first pre- 
ferred since issuance; on common at $3 
annual rate. 


AAA 


The West Penn Electric Co. 


(Controlled by American Water Works & 
Electric Co., Inc.) 


History: A holding incorpo- 
rated in 1925 to acquire all of the out- 
standing common stock of The Potomac 
Edison Co. and Keystone Pr. & Lt. Co., 
and assets of the former West Penn Co. 

Territory: Controls through subsid- 
iaries electric light, power, bus and _rail- 
way companies serving more than 1,400 
communities in an area of approximately 
26,600 square miles, extending from with- 
in 25 miles of Baltimore, Md., across 
Maryland and northern West Virginia 
to eastern Ohio and northward through 
the industrial section of western Pennsyl- 
vania, with the exception of the city of 
Pittsburgh and its immediate environs, 
to north-central Pennsylvania. Total 

pulation of territory served is over 

.440,000, of which 287,897 are electric 
customers. 

Property: Subsidiaries own and oper- 
ate 44 electric generating stations with 
aggregate installed capacity of approxi- 
mately 514,414 K.W., of which 454,665 
K.W. are steam. Also owns and operates 
590 miles of electric railways and 3,048 
miles of bus lines. 
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Statistics: In 1931 electric output 
totaled 1,690,769,980 K.W.H. against 
1,875,470,490 K.W.H. in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $35,739,114 $39,493,393 
Balance for interest... 14,405,325 14,819,775 
5,766,652 
1.7 1.74 

6,308,261 


$ earned class A.... 64.96 68.18 
Outstanding Capitalization 
First preferred 7% cum. (a)... 22,124,700 
Preferred 6% cum........... 1,990,600 
Class A (no par) $7 cum. (b).. 59,258 shs. 
Class B (mo par)... 165,742 shs. 
Common (no par).......... 1,050,000 shs. 


tAll owned by Amer. Water Wks. & Elec. Co. 
(a) $5,231,100 owned by A.W.W. & E. 
(b) 4,400 shares owned by A.W.W. & E. 


Divipenps: On preferred and class A 
stocks paid regularly. Record on class B 
and common not reported. 


AA A 


West Penn Power Co. 


(Controlled by West Penn. Elec. Co., in 
turn controlled by American Water Works 
& Elec. Co., Inc.) 


History: Incorporated in Pennsyl- 
vania in 1916 as a merger of 53 electric 
companies. Consolidated under single 
ownership the principal properties within 
Pennsylvania formerly owned by the 
West Penn Traction Co., now West Penn 
Railways Co. 

TeRRITORY: Serves a territory of over 
7,800 square miles in western Pennsyl- 
vania (including the Pittsburgh industrial 
and a population of about 


Property: Includes 11 electric gener- 
ating stations with an installed capacity 
of 376,610 K.W., 290 sub-stations with 
transformer capacity of 440,874 K.W., 
of which 237 sub-stations with trans- 
former capacity of 322,309 K.W. are 
owned by the company, and also 7 sub- 
stations with transformer capacity of 
185,000 K.W. 

Statistics: Total output for 1931 
was 1,367,123,455 K.W.H. compared 
with 1,491,147,135 K.W.H. in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross revenue....... $20,757,857 $22,122,662 
Balance for interest... 10,653,422 10,298,507 
Interest charges...... 2,583,302 2,576,268 

Times earned...... 4.12 4.00 
Balance for dividends. 8,070,120 7,722,239 

$ per share ($7 & $6 

pfd. comb.).... 27.17 25.99 
Outstanding Capitalization 
Pfd. 7% cum. ($100).......... 12,707,700 
Pfd. 6% cum. ($100).......... 17,000,000 


*All owned by West Penn Railways Co. and 
West Penn Electric Co. 


Diviwenps: Paid regularly on 7 per 
cent pfd. since February 1, 1916, and on 
6 per cent since February 1, 1926. 


AAA 


Central Public Service Corp. 


(Controlled by Central Public Service 
Company) 


History: Incorporated in Maryland in 
1923, present title assumed March 4, 
1927. Controls through stock ownership 
Central Gas & Elec. Co., Central Public 
Utility Corp., Southern Cities Public 
Service Co., Pacific Northwest Public 
Service Co., Federated Utilities, Inc., 
Southern Cities Public mene Co., 
Seattle Lighting Co. and Central Indiana 
Gas Co. 

Territory: Furnishes public utility 
service to 620,224 customers in 725 com- 
munities located in various states and in 
Canada and also in Manila, Porto Rico, 


Republic of Haiti, Dominican Republic 
Canary Islands, and the Island of Mal. 
lorea. Population served totals about 
5,000,000. 

Property: Controls electric stations 
with 396,152 H.P. capacity. 
_ Statistics: 1931 sales were: Electric. 
ity 589,043,472 K.W.H., Gas 16,613,243. 
000 cu. ft. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross revenue........ $40,245,955 $42,802,729 
*Balance for interest... 16,094,624 18,111,439 
tInterest charges... .. 13,162,739 12,576,320 


Times earned...... 1.22 
*Balance for dividends 2,931,885 


*Before depreciation charges. 
tIncluding subsidiary pfd. dividends. 


1.44 
5,535,052 


Outstanding Capitalization 


(As of Dec. 31, 1931) 
Total funded debt........... $224,538,042 


$7 cum. pfd. (no par)......... 39,037 shs 
$6 cum. pfd. (no par)......... 10C,161 shs, 
$4 cum. pfd. (nopar)......... 282,444 

Class A (no par)............. 2,136,030 shs, 
*Common (no par)........... 1,250,000 shs, 


*All owned by Central Public Service Co. 


DivipEnps: Preferred dividends paid 
regularly to Jan. 1, 1932. On class A paid 
at rate of 1/40 share class A stock quar- 
terly from Sept. 30, 1930, to Dee. 15, 


1931; none since. 


AAA 


The Commonwealth & Southern 


Corporation 


History: Organized in Delaware in 
May, 1929. Acquired substantial hold- 
ings in Commonwealth Pr. Corp., South- 
eastern Pr. & Lt. Co. and Penn-Ohio 
Edison Co. Subsequently the Columbus 
Elec. and Pr. Co. and the Tennessee 
properties of the Southern Cities Utilities 
Co. were acquired. Under a plan of 
merger and consolidation dated Jan. 7, 
1930, the Commonwealth Power Corp., 
Southeastern Power & Light Co. and 
Penn-Ohio Edison Co. together with 
the Allied Power & Light Corp. were 
merged into The Commonwealth & South- 
ern Corporation. 

TERRITORY: Subsidiaries serve over 
2,600 cities and towns in a territory hav- 
ing a population estimated to be in excess 
of 9,000,000 located in Mich., Ohio, Ind., 
Ill., Tenn., Pa., So. Car., Ga., Ala., Miss., 
and Fla., furnishing electricity to 1,046,971 
customers and gas to 218,002 customers. 

ProrertiEs: Electric plants (including 
306,211 K.W. leased and under con- 
tract, have a total installed generating 
capacity of 2,398,162 K.W., of which 
approximately one-half is hydro-electric. 
These plants are connected through 14,- 
170 circuit miles transmission wire lines 
and 120,800 miles distribution wire lines. 
Gas properties have a total daily installed 
manufacturing capacity of 61,870,000 
cu. ft. and storage holders of 31,498,000 
cu. ft. capacity, from which gas is dis- 
tributed through 3,685 miles of main pipe. 

Statistics: Electric sales in 1931 ag- 
gregated 4,495,093,232 K.W.H. against 
4, 722, 466, 527 K. W. H. in 1930. Gas 
sales totaled 8,480,956,400 cu. ft. in 1931 
—s with® 8,850,482,800 cu. ft. in 


Consolidated Income Account 


Dec. 31—Years 1931. 1930 
Gross earnings. .... $130,116,633 $141,656,531 
Balance forinterest. 69,705,301 72,684,117 
Fixed charges...... 37,788,609 34,400,490 

+Times earned... 1.84 2.11 
Net income........ 31,916,692 38,283,627 
Divs. on pfd. stocks. 8,995,416 8,179,889 
Provision for retire- 

ment reserve..... 9,547,160 9,548,370 
13,374,116 20,555,368 

$ earned com..... 0.40 0.60 


+Before retirement reserve. 
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432 T used to be called a “light bill.” Today, with all the 
44 Zz ERVICE COMPANY electric conveniences and helps about the home, light- 
052 2 ee weet ing is only one service of many. 
= i u : 
= To Mrs. pest service this month— Where one formerly paid for a few lights and a few hours 
Ro Reirigeration, Cookile of illumination—now a few cents a day may buy anything 
induding Radio Enter the house- from cooking to cleaning, radio to refrigeration, washing, 
= Other Duties the ironing, cooling, heating, time, temperature—or even sun- 
= Lighting (Light! evening) light’s helpful elements. Behind the mere enumeration of 
(Entertainment and ny intet- 13/4c day “kilowatt hours” there are many useful and varied services 
netic one? “Jaytime of increasing benefit and savings to the public. 
= i a . 
' = cleaning (Vacuum, cleave with ease and If the monthly electric service bill of a typical customer 
= ngand using an ordinary variety of household appliances were 
‘a = washing (Doing tee tasks during the rendered like a bill for groceries and other items in the 
id a pans SE a family budget, it would be similar to the bill reproduced 
“ = ironing (Doing the Sothing during the on the left, based upon the national average residential 
5, = eek) e023 <c for breakfast electric rate of *5.8 cents per kilowatt hour. 
= (Making, Cc jate suppers Th idential rate in th 
= (Making Dr sor" late bites a day nearly 9% lower than the national average. 
= Toast toast for 
= “sun ro- 
sunita Tbe: € Ith 
= family eal 
= ing entire ) 1c per ™ 
& O u t r n 
= i] 
Cor por ation 
h- eiuiininr * National Electric Light Association figures—1931. 
Lio 
us 
ee 
Outstanding Capitalization Comparative Income Account In sales 
(As of Dec. 31, 1931) Dec. 31—Years 1931 1930 amounte to 138, 17,910 .W.H. 
7, Gross earnings. ...... $17,758,443 $17,910,572 compared with 158,300,632 K. W. H. in 
Preferred $6 series cum. (io pa) “1°200.000 she. 10/014,880 10'255.878 1930; gas sales were 1,018,770,000 cu. ft. 
ad Common stock (no par)........ v2.54 1931 compared with 1,054,705,500 cu. 
tOption warrants............. 17,588,956 war tBalance wdividends 4,496 39 5 305,253 ft. in 1930. 
tEntitling holder to purchase common at Comparative Income Account 
$30 per share at any *Before depreciation. After depreciation. 1931 1930 
er Divipenps: Paid regularly on pre- Gross earnings... .... $4,965,577 $5,228,983 
ferred. Quarterly dividends of 15 cents Outstanding Capitalization Fined chavo 
23 paid on common Mar. 1, June 2, Sept.1, otal tundeddebt............ $96,928,600 Times earned........ 5.64 5.50 
and Dee. 1, 1930, and on Mar. 2, 1931. Preferred $5 series...) 26,231 shs. Balance for dividends... 1,633,001 1,599,568 
:. A dividend of 10 cents was paid June 1, Preferred $6series............ 175,075 shs. $ earned preferred. . . . 23.25 24. 

and Sept, 1, 1931. A dividend of 15¢ 3,680.00 she. Outstanding Capitalization 

5, was paid March 1, 1932 for the six months Total funded debt............. $7,178,500 

ng ended on that date. *Entire common stock owned by The Com- Preferred6%cum............. 4,800 

monwealth & Southern Corp. is 799,000 

n- AAA 100,000 shs 
‘4 Alabama Power Company DivipENDs: quarterly divi- *All owned by The Commonwealth & South- 

: Ta dends paid on all classes of preferred since em Corp. 

(Subsidiary of The Commonwealth & issuance 

Southern Corp.) Divipenps: Regular quarterly divi- 
TORY. te. 
od consolidation of Gulf Elec. Co., Houston AAA 
/ Pr. Co. and the former Alabama Pr. Central Illinois Light Company Co p Co 
which had been incorporated in boy ‘The & nmsumers Power 

Controls through stock ownership, Southern Corp.) & 
g- Southeastern Production Co., Consumers History: An _ operating company 
st Iee Co. and Auburn Water Co. formed in 1913. History: An _ operating company 
as _ Territory: Properties are all located Territory: Electricity is supplied formed in 1910, and merged with 11 power 
31 in Alabama; serves directly or at whole- directly to 41 cities and towns in central and light companies in lower Michigan. 
in sale nearly all the urban population and Illinois, including Peoria and Pekin. Gas Acquired the Southern Michigan Light & 
commercial power requirements of the service is supplied in Peoria, Pekin, Bar- Power Co. from the Commonwealth & 
state. ; tonville, East Peoria, West Peoria and Southern Corp. through an exchange of 
Property: Owns six of the largest 9 other communities. Serves 42,315 elec- shares in 1930. ( 
hydro-electric developments in the South, trie meters and 28,850 gas meters. Steam Territory: Furnishes electric light 
with pe combined capacity of 398,- heating service is supplied in Peoria and and power to 643 communities and on a 
-W. and large and Pekin to 560 customers’ meters. 
7) smaller steam electric plants with a 
ul combined capacity of 156,603 K.W. 
89 


e basis to 21 cities and towns in 
Property: Owns a central steam sta- Michigan; gas is furnished to 166 cities 
tion of 33,000 K.W. generating capacity and towns. Population served in excess 
Statistics: In 1931 sales of energy to and gas works of 6,700,000 cu. ft. daily of 1,800,000 of which 307,646 are electric 
regular customers (exclusive of power generating capacity. In March, 1932, customers and 150,598 gas customers. es 
interchanged with other companies) ag- company made change-over from manu- Property: Owns 46 generating sta- 3) 
68 gregated 1,192,478,864 K.W.H.; 6,807,109  factu to natural gas and began pur- tions with installed capacity of 404,130 
revenue passengers carried by transporta- chase and distribution of natural gas to K.W., of which 140,1 
tion systems. customers. 


K.W. is hydro- 


electric. Gas properties include 7 plants 
JUNE 8, 1932 
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— a capacity of 41,850,000 cu. ft. per 
y. 

Statistics: In 1931 electric sales to- 
taled 814,140,193 K.W.H., against 867,- 
090,897 K.W.H. in 1930. Gas sales in 
1931 aggregated 6,315,218,500 eu. ft. 
with 6,642,489,100 cu. ft. in 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnin 860,143 $32,512,049 


Balance for interest... 15,074,822 15,117,893 
Fixed charges........ 3,928,672 3,161,390 
Balance for dividends. 11,146,150 11,956,503 
$earned pfd....... 15.77 18.21 
Outstanding Capitalization 
Total funded debt. ...........$92,435,100 
Preferred $5 cum. (no par)..... 180,574 shs. 


Preferred 6% cum. ($100 par)... $32,713,200 
Preferred 6.6 % cum. ($100 par). 17,117,400 
Preferred 7% cum. ($100 par).. 2,207,400 
*Common (no par)............ 1,643,080 shs. 


*All owned by The Commonwealth & South- 
ern Corp. 


DivipeNps: Dividends on the pre- 
— have been paid regularly since 
1910. 


AAA 


Ohio Edison Company 


(Controlled by The Commonwealth & 
Southern Corp.) 


History: Incorporated in July, 1930, 
as a consolidation of Northern Ohio Pr. 
& Lt. Co, Pennsylvania-Ohio Pr. & Lt. 
Co., Ohio Edison Co., Akron Steam Heat- 
ing Co., and London Lt. & Pr. Co. The 
physical assets of Ohio River Edison Co. 
and Ohio River Transmission Co. were 
also acquired. 

Territory: Furnishes electric light 
and power to Akron, Youngstown and 
Springfield and 182 other cities and towns 
in Ohio. Steam heat is also supplied in 
Akron, Youngstown and Springfield. 
Population of the territory served exceeds 
765,000 and electricity is supplied to 
170,299 customers. Owns a hydro plant 
and 5 steam plants having an installed 
generating capacity of 313,675 K.W. 

Statistics: In 1931 sales of electricity 
amounted to 755,847,941 K.W.H. as 
compared with 857,630,121 K.W.H. in 
1930. Steam heating sales totaled 
569,635,000 Ibs. in 1931 compared with 
513,189,009 lIbs., in 1930 and gas sales 
were 9,179,100 cu. ft. in 1931 compared 
with 9,980,309 eu. ft. in 1930. 


Comparative Income Account 


Dec 31—Years 1931 1930 
Gross earnings. ...... $17,933,139 $19,207,918 
Balance for interest... 9,847,999 10,446,683 
Fixed charges........ 3,502,041 3,601,270 


Times earned...... 
Balance for dividends . 
$ earned preferred. . 


Outstanding Capitalization 
As of Dec. 31, 1931 


2.81 2.90 
6,345,958 6,845,413 
. 21.35 22.85 


Total funded debt............ $67,767,000 

Preferred $5 series (no par)... .. 1,366 
Preferred $6 series (no par)..... 198,699 shs. 
Preferred $6.60 series (no par). . 23,611 shs. 
Preferred $7 series (no par)..... 69,436 shs. 
Preferred $7.20 series (no par). . 4,118 shs. 
*Common (no par)............ 1,434,920 shs. 


*All owned by The Commonwealth & South- 
ern Corp. 


DrvipENps: Initial dividend on pre- 
ferred stocks of new company paid Octo- 
ber 1, 1930; regularly quarterly to date. 


AAA 


Georgia Power Company 


(Controlled by The Commonwealth & 
Southern Corporation) 


History: Incorporated June 26, 1930, 
as a consolidation of the former Georgia 
Power Co., which had been incorporated 
in 1928, and Columbus Elee. & Pr. Co. 
Controls, through stock ownership Gas 
Light Co of Columbus, South Georgia Ice 
Co. and Georgia Hydro-Electrie Co. 
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TeRRITORY: System supplies electric 
service directly to 151,943 customers’ 
meters locat: in Atlanta, Augusta, 
Columbus, Macon, Rome, Athens, Amer- 
icus, Brunswick and 372 other communi- 
ties and indirectly to a number of other 
communities in Georgia. Population of 
territory served estimated at 2,759,000. 
Transportation service is rendered in 
Atlanta, Augusta, Macon, Columbus, 
Rome and Athens; gas service in Colum- 
bus and Americus and Phenix City (Ala.); 
steam heating in Atlanta, ice and water 
service in 9 communities in South 
Georgia. 

Property: System includes 27 owned 
hydro-electric plants with an_ installed 
generating capacity of 290,443 K.W. and 
18 fuel-electric generating plants with an 
installed capacity of 90,531 K.W. Trans- 
portation properties include 310 miles of 
single track equivalent and bus lines 
operating over 29 miles of route. 

Sratistics: In 1931 total electric sales 
were 996,459,279 K.W.H. and 64,097,282 
revenue passengers were carried by the 
transportation systems. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ...... $25,037,081 $26,224,758 


*Balance for interest.. 13,005,647 13,261,684 

Fixed charges—net... 5,404,671 4,484,847 

{Balance fordividends. 6,294,849 7,456,396 
$ earned first pfd.. . 10.46 12.77 
*Before depreciation. +After depreciation. 


Outstanding Capitalization 
(As of Dec. 31, 1931) 
Total funded debt...........$11 


8,268,900 
$6 cumulative preferred...... 41,820 shs 
Subscribed for but not issued. . 2,114 shs. 
$5 cumulative preferred....... 160,029 shs. 
*Second preferred $6cum..... 400,000 shs. 


*Entire common and second preferred issues 
qoane by The Commonwealth & Southern 
rp. 


Diviwenps: Regular quarterly divi- 
dends paid on all preferred since issuance. 


AAA 


The Tennessee Electric Power Co. 


(Subsidiary of The Commonwealth & 
Southern Corp.) 


History: An operating company 
formed in 1922. 

TeRRITORY: System supplies electrici- 
ty directly to 115,924 customers’ meters 
located in Chattanooga and Nashville, 
Tenn., and 349 other communities. Water 
service is supplied to 13 communities and 
ice to 7 communities. Street railway 
service is rendered in Chattanooga and 
Nashville, Tenn. Serves a population 
estimated at 525,000. 

Property: Owns 15 hydro-electric 
power stations and 15 fuel stations with 
an aggregate installed generating capacity 
of 242,613 K.W. including a leased steam 
plant of 3,000 K.W. capacity. Owns and 
operates 167 miles of single track equiva- 
lent in Nashville and Chattanooga. 

Statistics: In 1931 total electric sales 
were 585,838,238 K.W.H. compared with 
585,196,705 K.W.H. in 1930. Revenue 
passengers carried totaled 35,007,859 in 
1931 against 40,589,074 in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ...... $13,662,433 $14,785,791 
tBalance forinterest.. 6,935,954 7,039,289 
Fixed charges net... .. 2,355,466 2,174,956 

Times earned. ..... 2.94 3.23 
*Balance for dividends 3,320,488 3,609,238 

pla. ..:..: 13.54 15.79 

+Before depreciation. *After depreciation. 

Outstanding Capitalization 
Total funded debt............ $45,564,800 


First preferred 7.2% (par $100). 2,160,400 
First pfd. 7% cum. (par $100).. 8,123,200 
First pfd. 6% cum. (par $100).. 13,415,000 
First pfd. 5% cum. (par $100). . 383,600 


First pfd., subscribed for but 


*Of which The Commonwealth & Southern 
Corp, owns more than 98 per cent. 


_Divipenps: Regular quarterly  di- 
vidends paid on all classes of preferred 
since issuance. 

AAA 


Commonwealth Edison 
Company 


History: An _ operating company 
formed in 1907, by consolidation of Chi- 
eago Edison Co. and Commonwealth 
Electric Co. During 1925 entered into 
an interchange of energy contract with 
neighboring companies in the Chicago 
District. 

TERRITORY: Does practically the entire 
electric light and power business of the 
city of Chicago, Ill., which has a popula- 
tion of over 3,436,000, of which 775 
are customers. 

Property: Has five generating stations 
and 107 commercial substations, with 
combined capacity of 1,325,000 K.W. 
The present rating of Crawford Avenue 
generating station, the largest in the 
system, is 424,000 K.W. 

Statistics: In 1931 electric output 
totaled 4,023,855,000 K.W.H., against 
4,191,296,000 K.W.H. in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ...... $80,551,164 $84,004,438 
Balance for interest... 23,342,345 22,545,268 
Interest charges...... 7,019,803 6,142,680 

Times earned...... 3.33 3.67 
Balance for dividends. 16,322,542 16,402,588 

$earnedcom....... 10.40 11.51 

Outstanding Capitalization 
Capital stock ($100 par).......... 156,942,000 


DiviwENpbs: Paid without interruption 
by company and its predecessors since 
1889; at rate of 8 per cent annually 
since 1913. 


aaa 
Columbia Gas & Electric Corp. 


History: A holding company formed in 
1926 to bring under one control the 
systems of Columbia Gas & El. Co. and 
Ohio Fuel Corp. Important subsidiaries 
include: Cincinnati Gas Transportation 
Co., Dayton Pr. & Lt. Co., The Cincin- 
nati Gas & Elec. Co., Ohio Fuel Gas Co., 
Manufacturers Lt. & Heat Co., United 
Fuel Gas Co., Binghamton Gas Works, 
ete. 

Territory: Subsidiaries operate in 
Ohio, western Pennsylvania, including 
much of the Pittsburgh district, West 
Virginia, northeastern Kentucky and 
parts of Maryland, Virginia, Indiana and 
New York. Aggregate communities 
served with gas, electricity, heat and 
water 1,248, with an estimated popula- 
tion in excess of 5,000,000 directly served 
with gas, of which about 1,100,000 are 
served with electricity. Gas and electric 
customers totaled 1,339,837 at the end 
of 1931. 

Property: Subsidiaries have gas rights 
in 6,667,533 acres, operations covering 
854,573 acres and 9,520 gas wells. Among 
the properties are included 29,054 miles 
of field, transmission and distribution 
pipe lines for supplying gas. In addition are 
owned 3 major and 4 reserve electric 
generating stations with installed capac- 
ity of 492,363 KV-A, and traction lines 
of the former Columbia Gas & Electric 
system. 

Sratistics: Sales of the system in 1931 
were as follows; gas sold, 118,275,034,000 
cu. ft.; electricity sold, 1,018,672,423 
K.W.H. 


Consolidated Income Account 
Dec. 31—Years 1931 1930 


Gross earnings. ...... $89,404,033 $96,129,808 
Bal. for subsid. int. ... 30,222,147 32,531,845 
Subsid. int. charges... 2,868,967 2,908,402 
Times earned...... 10.5 11.2 
Bal. for dividends... .. 22,331,888 26,498,754 
$ earned pfd....... 22.75 26.86 
*$ earned com...... 1.42 1.76 


*Adjusted to give effect to 25% dividend paid 
in common stock March 31, 1930. 
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FOR THE 
1933 CHICAGO 
WORLD’S FAIR 


DISON SERVICE will 
supply electricity for 
light, power, and electric 
display features for Chicago’s 
1933 Century of Progress. 
Above is shown the con- 


struction progress on the Electrical Group 
buildings, on Northerly Island, as seen from the 
Hall of Science on the mainland. On the left is 


: 


Radio Hall; the center is Communications Hall; 
to the right is the Electrical Building. The 1933 
World’s Fair opens in Chicago on June 1, 1933. 


COMMONWEALTH EDISON COMPANY 


CHICAGO, ILLINOIS 


Outstanding Capitalization 
Total funded debt (incl. sub.) . .$210,263,477 
Preferred 6% cum. ($100 par). 94,272,000 
Preferred 5% cum. ($100 par). 3.889.800 
Common (no par).......... **1 1,609,985 34 shs. 


**Less 74,267 shs. in Treasury. 


DivipENpDs: Paid regularly on pre- 
ferreds. Initial quarterly dividend of 
$1.25 paid on the old no par common Feb. 
15, 1927, and regularly at that rate to 
April, 1929, when the stock was split 
21% for 1. Thereafter quarterly pay- 
ments of $0.50 per share to August 15 
1931. November 15, 1931, a payment of 
371% cents per share was made; February 
15, 1932 quarterly dividend of 3714 cents 
was paid in Convertible 5% Cumulative 
Preference Stock (par $100). This 
Preference Stock is junior to the existing 
preferred issues as to assets and dividends, 
and is convertible within five years after 
February 15, 1932 in to common stock at 
the rate of five shares of common for one 
share of preference. A 25 per cent stock 
dividend paid March 31, 1930. 
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Consolidated Gas Co. of N. Y. 


History: An operating and holding 
company formed in 1884. Controls 
through stock ownership, Astoria Lt., 
Ht. & Pr. Co., New Amsterdam Gas 
Co., East River Gas Co. of L. I. City, 
New York & Queens Gas Co., New York 
Ed. Co., Brooklyn Ed. Co., Yonkers El. 
Lt. & Pr. Co., United El. Lt. & Pr. Co., 
N. Y. & Queens El. Lt. & Pr., Bronx Gas 
4 None Co., Westchester Ltg. Co., and 
others. 


Territory: Either directly or through 
subsidiaries controls entire gas and electrie 
business of Manhattan and the Bronx, 
entire electric business of Brooklyn, 
practically all the electric and part of the 
gas business of Queens and an extensive 
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section of Westchester County, serving a 
population of about 6,000, 

Statistics: In 1931 gas output aggre- 
gated 42,184,232,700 cu. ft. against 42,- 
487,937,600 cu. ft. in 1930. Electric sales 
in 1931 totaled 4,311,164,386 K.W.H. 
with 4,131,164,209 K.W.H. in 


; Consolidated Income Account 


Dec. 31— Years 1931 1930 
Gross earnings... .. $242,407,768 $238,758,050 
Balance forinterest. 85,654,486 84,616,030 
Interest charges.... 17,480,563 15,353,865 

Times earned. ... 4.94 5.51 
Bal. for dividends.. 67,177,970 68,463,785 

$ earned pfd..... 32.00 32.68 

earned com 4.94 5.67 
Outstanding Capitalization 
Total funded debt. .......... $312,767,540 


Preferred $5 cum. (no par).... 


2,099,249 shs. 


11,476,527 shs. 


DivipEenbs: Regularly on _ preferred 
since issuance in 1927. On no par com- 
mon at rate of $3 per annum after 2-for-1 
split in 1928. Advanced to $4 per 
annum in final quarter 1929, and con- 
tinued at same rate since. 
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Consolidated Gas, Electric Light 
& Power Co. of Baltimore 


History: An_ operating company 
formed in 1906. Owns entire capital 
stock of Baltimore Corp. of Md., Mary- 
land Counties Gas Co. and Roland Park 
El. & Water Co., the latter being oper- 
ated under lease. Owns a _ two-thirds 
interest in Safe Harbor Water Pr. Corp 
which has constructed a large hydro- 
electric development on the Susquehanna 
River at Safe Harbor, Pa. 

Territory: Does entire gas, electric 
light and power business in Baltimore 
and surrounding territory. The territory 
served with electricity has an area of 
1,950 sq. miles with a population of 
1'070,000 and the territory served with 


gas has an area of 190 sq. miles with a 
population of 915,000. Steam for heating 
is also supplied to the central business 
district of Baltimore. In Sept., 1931, 
the company, together with Pennsylvania 
Water & Pr. Co. and Safe Harbor Water 
Pr. Corp., executed a long term contract 
for power with the Pennsylvania R.R. 
Co. covering the entire electrification 
requirements of the Pennsylvania System 
from the Susquehanna River at Havre 
de Grace, Md., to Washington, D. C., 
the Washington and Alexandria, Va., 
terminals, and future electrification of 
adjoining lines of the system. (Power 
supply to the railroad will not commence 
before 1933.) 


Property: Owns and operates 4 gen- 
erating plants. Three of these are steam, 
situated in Baltimore, and the fourth is 
a water power development at Ilchester, 
Md. These stations have an aggregate 
generating capacity of about 346,000 
H.P During 1931, the company entered 
into a long term agreement with Safe 
Harbor Water Power Corporation and 
supplemented for a long term its agree- 
ment with Pennsylvania Water & Pr. 
Co., whereby, in consideration of the 
payment of definite annual charges in- 
stead of unit rates for power and energy, 
the Consolidated Company is entitled to 
all power, or proceeds from sales thereof, 
generated at the Safe Harbor Water 
Pr. Corp.’s new hydroelectric develop- 
ment on the Susquehanna River and at 
the Holtwood hydroelectric and steam 
electric plants of Pennsylvania Water 
& Pr. Co. The Safe Harbor and Holt- 
wood plants are located on the Susque- 
hanna River, about forty-five and forty 
miles from Baltimore, respectively. The 
initial six units, two of which were placed 
in operation in December, 1931, and two 
in January, 1932, of the Safe Harbor plant 
will have a eapacity of 255,000 horse- 
power, and the plant is designed for an 
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ultimate capacity of 510,000 horse-power. 
The plant of the Pennsylvania Water 
& Pr. Co. at Holtwood. has a capacity of 
180,000 horse-power (150,000 hydro [and 
30, 000 steam). The coordination and 
interconnection of these two hydro 
plants and the steam plants of the 
Consolidated Company create a power 
pool which will shortly total more than 
750,000 horse-power, and can readily be 
inereased to over 1,000,000 horse-power. 
The manufacture of gas is concentrated at 
the Spring Gardens plant, which has a 
daily capacity of 76,000,000 cu. ft. This 
plant oceupies a tract of 55 acres. The 
company also purchases by-product coke- 
oven gas from the Maryland plant of 
Bethlehem Steel Co. for a substantial 
part of its output. A substantial volume 
of by-product oil gas is received from a 
nearby refinery, insuring further econ- 
omies in gas manufacturing operations. 

Statistics: Customers (Dec. 31, 1931), 
electric, 223,218; gas, 197,725; steam, 450; 
Electric sales in 1931 were 783,635,924 
K.W.H. against 830,563,939 K.W.H. in 
1930. In 1931, gas sales were 11,822,- 
079,800 cu. ft. against 12,203,883,300 
cu. ft. in 1930. 


Comparative Income Account 
Dec. 31—Years 1931 1930 
Gross oper. rev....... $28,499,248 $28,582,423 
Balance for interest... 10,227,728 10,040,364 
for dividends. 7,197434 7,262,617 
earned pfd...... a 33. 
earned com..... 5.21 5.42 


+Based on average number of shares out- 
standing. 


ec. 31, 
Total funded debty Ginel, $63, 
ferred ser. A,5% cum...... 16 
Preferred ser. D, 6% cum..... 
Preferred ser. E.51%4% cum.... 2,2 
Common (no par)............ 


*In addition, $319,700 Series A 5%, and 
260 shs. common 4 were subscribed on in- 
stalment payment 


DivipENps: Paid regularly quarterly on 
all preferred issues since issuance. On 
common continuously since 1910. Pres- 
ent rate of $3.60 per annum has been 
. maintained since Jan. 2, 1930. 
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The Detroit Edison Company 


History: Incorporated in 1903, sub- 
sequently purchasing The Edison Iliumin- 
ating Company. The Peninsular Electric 
Light Company, Washtenaw Light & 
Power Company and St. Clair Edison 
Company. 

Territory: Serves Detroit and 23 
smaller cities, 63 incorporated villages 
119 communities, and 

tributary to Detroit, 
nical a combined population of 2,268,- 
000. Served 547,245 electric customers 
on December 31, 1931. 

Property: Owns 4 large steam plants 
with aggregate generating capacity of 
837,000 K.W., also operates 7 small hydro- 
plants (two leased) of 9,160 K.W. ca- 
pacity. 

Statistics: Electric output in 1931 
was 2,170,254,600 K.W.H. and 2,384,- 
528,500 K.W.H. in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $49,232,500 $53,706,926 
- 

17,421,222 17,140,979 
_—\ charges, etc. . 5,992,086 6,024,312 
Balance available for : 

dividends.......... 1,429,136 11,116,667 

per 8. 8.75 

*On average stock outstanding. 

Outstanding Capitalization 
Total funded debt............... $129,000,000 
Capital stock ($100 par).......... 127,226,000 


Divipenps: Annual dividends of 7 
per cent paid regularly Jan. 15, 1911, to 
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Oct. 15, 1915; increased to 8 per cent 
Jan. 15, 1916, ‘and maintained since. 
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Duke Power Company 


History: Incorporated in New Jersey 
in 1917 as the Wateree Elec. Co., name 
changed to present in 1924. Owns entire 
capital of Southern Public Utilities 
Wateree Pr. Co., Western Carolina Pr. 
Co., Catawba Mfg. & Elec. Pr. Co., 
Catawba Pr. Co., No. Carolina Pub. 
Service Co. (through Southern Public 
Utilities Co.), a majority of the stock of 
Southern Electro Chemical Co., and all 
the stock of Mill Power Supply Co. A 
subsidiary owns 10,090 shares of the 
Piedmont & Northern Ry. Co. 


Comparative Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ...... $25,882,698 $25,982,982 
7,968,173 9,093,186 
Interest (bond)....... 3,009,395 3,075,674 

Times earned...... 2.65 2.95 
Balance for dividends . 4,958 778 6,017,512 

$ earned on common 4.88 5.94 

Outstanding Capitalization 
(Including ~~ companies 
Total funded debt net............. $62 979, pod 
Preferred stock $7 cum. ($100 par) . 294,800 
Common ($100 par).............. ‘101 ,004,897 


Divipenps: Regular dividends on pre- 
ferred. In April cogell rate on common 
was raised from $4 to $5 per annum. 
Maintained to date. 
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Edison Electric Illuminating Go. 
of Boston 


History: An_ operating company 
formed in 1886. Has since acquired the 
electric businesses and electric properties 
of 21 companies in and around Boston, 
Mass. 

Territory: Supplies service to Boston 
and 39 surrounding cities and towns, and 
sells energy to 11 other light and power 
companies and municipalities. Popula- 
tion served estimated at 1,332,000 

Property: Power plants have com- 
~_ generating capacity of 375,910 


Sratistics: Total meter capacity cus- 
tomers’ premises—Dec. 31, 1930, 1,101,- 
Dec. 31, 1931, 1,129,520 


Comparative Income Account 
Dec. 31—Years 1931 1930 


Gross earnings....... $30,815,429 $30,617,180 

Balance for interest... 13,336,926 13,496,766 

Interest charges...... ,284,776 3,427, 
Times earned...... 4.06 

*Balance for divs... .. 10,052,149 10, 
$earnedcom....... 18.79 8.83 


*Before depreciation. 


Outstanding Capitalization 
$70,000,000 
Capital stock ($100 par)........... 53,487,500 


Diviwenps: Dividends declared and 
charged against operations since 1900 are 
as follows: 1900-1906, 10 per cent; 1907- 
1909, 11 per cent; 1910-1928, 12 per cent; 
1929, 12.8 per cent; 1930, and 1931, 13.6 
per cent each. 
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Eastern Utilities Associates 


(Subsidiaries under supervision of 
Stone & Webster Service Corp.) 


History: A Massachusetts voluntary 
association organized in 1928. Its con- 
stituent companies are Blackstone Valley 
Gas & Elec. Co., and subsidiaries, Edison 
Elec. & Illum. Co. of Brockton and The 
Elec. Lt. & Pr. Co. of Abington and Rock- 
land. Through its constituent com- 
panies Eastern Utilities Associates oon- 
trols a 63 per cent interest in Montauk 
Elec. Co., which owns and operates a 


super-power station at Somerset, Mass,, 

and is the Go source of electric 
energy for the Eastern Utilities Associ- 
om System and for Fall River Elec. Lt. 


During 1929 Eastern Utilities Assogj- 


ates acquired 36.8 per cent control of Fal] 
River Elec. Lt. Co. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings......... 269, $9,212,121 
*Balance for interest.... 3,177,6 3,044'845 
tInterest charges....... 922 003 980,665 

Times earned........ 3.44 3.08 
Balance for dividends. .. 2,162,198 1,971,015 

$ earned common..... 3. 15 2.87 

$ earned convert. stk.. 1.00 0.76 


*After retirement reserve. 
tIncluding subsid. pfd. dividends. 


Outstanding Capitalization 
Total funded 1$11,131,700 
Common (no par)........... 685, 575% shs, 


789,543 shs, 
tNot includi bonds held in Treasur 
inking Fund. 


DivivEnps: Initial dividend of 50 cents 
paid on common May 15, 1928, and con- 
tinued quarterly thereafter to date. No 
icy have been paid on convertible 
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Engineers Public Service Co. 
(Controlled by Stone & Webster, Inc.) 


History: Organized in 1925. Prin- 
cipal subsidiaries include: Virginia Elec. & 

. Co., Puget Sound Pr. & Lt. Co., 
Eastern Texas Elec. Co., Savannah Elec. 
& Pr. Co., Baton Rouge Elee. Co., Lou- 
isiana Steam Products, Inc., Key West 
Elec. Co. and El Paso Elec. Co. 

Territory: Through subsidiaries 
serves 760 communities in Virginia, North 
Carolina, Texas, New Mexico, Louisiana, 
Missouri, Nebraska, Colorado, Wyoming, 
Florida, Georgia, Washington and Porto 
Rico. Population served is in excess of 
2,300,000. 

Property: Subsidiaries own electric 
generating stations with a total capacity 
of 674,651 K.W.; gas plants with a 
generating capacity of 9,490,000 cu. ft. 
of gas daily. About 71 per cent of gross 
revenues is derived from electric light 
and power, 17.7 per cent from transpor- 
tation, 3.2 per cent from gas and balance 
from miscellaneous services. 

Statistics: In 1931 electric output, 
including power purchased, totaled 2,031,- 

K.W. against 2,082, 926, 625 
in 1930. Gas output in 1931 was 1, 647, - 
781,600 cu. ft. against 1,716,549,500 cu. ft. 
in 1930. Passengers carried aggregated 
105,151,515 in 1931; 118,707,000 in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
PERT $51,201, $53,041,640 


Gross earnings 
Balance for interest... 23, 906,20 23,895,131 
charges...... 8, 403,031 
for ‘dividends. 440,955 6 972,810 
earned pfd....... 16.22 
$earnedcom...... 2.62 
tAfter depreciation. 
Outstanding Capitalization 

Subs. funded debt........... $147,454, 4 
& minority com..... 72,064 

Pfd. parent company $5 pfd. 

conv. (no oper ~ SEE 158,080 shs. 
$5.50 pfd. (W. W.) (no par).. 196,932 shs. 
Common (no par)............ 1,909,734 shs. 


DivipENps: Preferred has received reg- 
ular dividends since issuance. Common, 
1931: April 1, 60 cents, July 1, 50 cents; 
A dividend of 35 cents paid ‘April 1, 1932. 
4 per cent in stock paid in 1929 "and 2 
per cent in 1930. 
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Electric Bond and Share Co. 


History: Formed as a consolidation in 
March, 1929, of a company of the same 
name with Electric Bond & Share Secu- 
rities Corp. Acts in a supervisory ca- 
pacity for public utility companies, and 
supplies technical and financial assistance. 
Included among affiliated companies are 
American Pr. & Lt. Co., American & 
Foreign Pr. Co., Inc., El. Pr. & Lt. Corp., 
National Pr. & Lt. Co., United Gas 
Corp., and subsidiaries of these com- 

nies. Also renders financial service to 
American Gas & El. Co., and subsidiaries. 

Owns a majority of common stock of 
American & Foreign Pr. Co. Ine., and 
Electric Pr. & Lt. Co. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Grossincome........ $32,560,483 $54,387,962 
Netincome.......... 25,050,084 42,355,163 
Available for common 

$ earned preferred. . 17.21 31.24 

*$ earned common.. 1.15 2.43 


*On old capitalization. 
Outstanding Capitalization 


$5 preferred cum. (no par)....... 300,000 shs. 
$6 — cum (no par)....... 1,155,655 shs. 
*Common stock?($5 par)....... 14,676,754 shs. 


*On March 22, 1932, stockholders approved 
the exchange of one share of new $5 par value 
ook for each three shares of old mo par value 
stock. 


DivipENpDs: Paid at the regular rates 
on both classes of preferred. 

On the common stock of present com- 
pany, initial quarterly dividend of 3/200ths 
ofa share (114 per cent) in common stock 

id July 15, 1929, and continued regu- 
arly to January 15, 1932. The April 15, 
1932, dividend was paid in new $5 par 
value stock at the rate of 3/600ths of a 
share on each share of no par value stock 
outstanding. 
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American & on Power Co. 
nc. 


(Controlled and supervised by Electric Bond 
5g & Share Co.) 


History: Incorporated in Maine in | 


1923 as a holding company primarily for 
utility companies operating in foreign 
countries. Owns directly or indirectly 
substantially all the common stock (and 
in some cases various amounts of pre- 
ferred as well as bonds) of companies sup- 
plying electric power and light and other 
utility service in Cuba, Argentina, Brazil, 
Chile, Mexico, Panama, Guatemala, 
Ecuador, Colombia, Venezuela and Costa 
Rica, and in the International Settle- 
ment of Shanghai, China. Also has a one- 
half interest in a company managing 
hydro-electric properties in the Bombay, 
India, district, and has a controlling in- 
terest in United Eastern Agencies, Ltd., 
of Bombay, India, which has the manag- 
ing agency of Poona Electric Supply Co., 
Broach Electric Supply Co., Ltd., and 
Karachi Elec. Supply Co., Ltd. 

Territory: Subsidiaries served as of 
December 31, 1931, a total of 908 com- 
munities, including 886 supplied with 
electric power and light service, 8 with 
manufactured gas, 12 with water, 49 with 
transportation service, 62 with telephone 
service and 39 with ice. Total population 
of the territories served by such sub- 
Sidiaries is estimated at 13,348,000. 

Property: As at December 31, 1931, 
generating station capacity totaled 907,- 
990 K.W.; total miles of electric lines 
in service, 24,543; gas mains, 366 miles; 
electric railway (single track equiva- 
lent), 717. 

Statistics: During the year ended 
December 31, 1931, operating subsi- 
diaries electric output (incl. power pur- 
chased) totaled 2,292,953,000 K.W.H. 
Passengers carried.,in 12 months ended 
December 31, 1931 (incl. bus) totaled 
476,659,944. Gas sendout for period 
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€nded December 31, 1931, was 1,420,- 
002,000, cu. ft. 


Comparative Income Account 


Sept. 30—Years 1931 1930 
Gross earnings....... $69,458,189 $77,351,407 


TotaltoA.& F.P.... 27,107,720 30,369,010 
Balance for interest... 25,693,542 29,536,530 
Fixed charges........ 6,265,047 »934,453 
Times earned...... 4.10 8.35 
Balance for dividends. 19,428,495 26,002,077 
$ earn & $7 pfd 22.43 30.03 
$ earned 2nd pfd.... 5.09 7.94 
$earned com....... nil 2.20 
Outstanding Capitalization 
Funded debt (parent company) . $50,000,000 
Preferred $7 cum. (no par)..... 478,995 shs. 
Preferred $6 cum. (no par)..... 387,026 shs 


Second pfd., $7 cum. A, (no par) 2,695,187 shs. 
Common stock (no par)........ 1,691,366 shs. 
Option warrants to subscribe 

for com. stock calling for. . .7,034,234.8 shs. 


DrivipENps: On the $7 preferred stock, 
{nitial payment April 1, 1924; regularly 
thereafter to January 2, 1932; none since 
thereafter. On the $6 preferred initial 
43% cents paid July 2, 1928, for period 
June 5 to June 30; regular quarterly 
thereafter to January 2, 1932; none since. 
On $7 second preferred, series A, no 
dividends paid to Dee. 15, 1927, when 
accruals from Jan. 1, 1924, to Sept. 30, 
1927, were settled either in cash or by one 
share of second preferred and four option 
warrants to purchase common stock for 
each $100 of accruals. Subsequent pay- 
ments have been as follows: 1928, $3.50; 
1929, $8.75; 1930, $7.00; 1931, paid $1.75 
a share for period July 1, 1930, to Sept. 
30, 1930. Dividends on second preferred 
from October 1, 1930, to March 31, 1932, 
have accumulated and are unpaid. On 
the common stock no dividends have 
been paid to date. 
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American Gas & Electric Co. 
(Affiliated with Elec. Bond & Sh. Co.) 


History: A holding company originally 
incorporated in 1906. Consolidated in 
1925 with the Appalachian Securities 
Corp., to form present company which 
controls ‘Appalachian Elec. .- Co., 
Atlantic City Elec. Co., The Ohio Pr. 
Co., Indiana General Service Co., In- 


diana & Michigan Elec. Co., Scranton 
Elec. Co., Wheeling Elec. Co., and some 
less important companies. 

Territory: The controlled companies 
operate in 1,238 communities having an 
estimated population of 2,902,000 in 9 
states serving 623,868 electric customers 
at December 31, 1931. 

Property: Subsidiaries own plants 
with total capacity of 1,185,689} K.W. 
and 17,284 miles of transmission and 
distribution lines. a 

Statistics: Electric output of the 
system totaled 3,448,382,000 K.W.H. in 
poo against 3,712,862,000 K.W.H. in 


Comparative Income Account 

Dec. 31—Years 1931 1930 
Subsid. gross........ $64,913,959 $68,600,967 
Bal. for A. G. & E.... 20,209,339 23,808,927 
Bal. for interest...... 19,314,849- 22,486,895 
Interest charges...... 2,643,714 3,248,883 

Times earned ® 7.3 6.9 
Balance for dividends. 16,671,135 19,238,012 

$ earned pfd....... 46.75 54.05 

$ earned com...... 3.57 4.38 

Outstanding Capitalization 

Total funded debt. $196,202,200 
Preferred $6 cum. (no par).... 355,623 shs. 
Common (no par)........... 4,064,977 shs. 


Drvipenps: Paid regularly’ on preferred 
since 1907, on common at varying rates 
since 1910 and on the present no par 
stock at the rate of $1 per annum since 
June 1, 1923. 

AAA 


American Power & Light Co. 


(Supervised by Elec. Bond & Sh. Co.) 


History: A holding company formed 
in 1909, controlling a number of utility 
companies, including Pacific Pr. & Lt. 
Co., Kansas Gas & El. Co., Nebraska 
Pr. Co., Portland Gas & Coke Co., 
Minnesota Pr. & Lt. Co., Florida Pr. & 
Lt. Co., Northwestern El. Co., Central 
Arizona Lt. & Pr. Co., Superior Water, 
Lt. & Pr. Co., Montana Pr. Co., Texas 
Elec. Service Co., Texas Pr. & Lt. Co., 
and Washington Water Power Co. 

Territory: Operating subsidiaries 
serve with electric light and power, gas, 
railways, water and ice service a total of 
1,209 communities located in Arizona, 
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Florida, Idaho, Iowa, Kansas, Minnesota, 
Nebraska, New Mexico, Oregon, Texas, 
Washington, Montana, and Wisconsin. 
Total population served is estimated at 
3,418,000. At December 31, 1931, the 
company served 863,689 customers. 
Property: On December 31, 1931, 


subsidiaries’ plants had a combined in- 


stalled generating capacity of 1,244,810 
K.W.,; gas plant capacity totaled 46,306,- 
000 cu. ft. per day. 


Comparative Income Account 


Dec. 31—Years 1931 | 1930 
Subsid. gross.......... $83,213,280 $87,087,661 
Total to Am. Pr. & Lt. 18,154,268 20,918,733 
Balance for interest... 17,917,435 20,407,325 
Int. and disc. charges. 3,110,668 2,958,587 

Times earned....... 6.89 
Balance for dividends. 14,806,767 | 17,448,738 

$ earned pfd...... 8. 9.85 

$earnedcom...... A 2.04 3:21 

Outstanding Capitalization 
Preferred $6 cum. (no par)..... 793,005 shs. 
Pfd.$5cum. (no par).......... 978,444 shs. 
Common (no par)............. 3,013,813 shs, 


DivipENpDs: Paid regularly on $6 pre- 
ferred since 1909. Payments on $5 pref. 
class A increased April 1, 1929, from 6244 
cents to 75 cents quarterly and again in- 
creased to 87144 cents on April 1, 1930. 
On April 1, 1931, increased to $1.00 quar- 
terly thereafter to January 2, 1932. On 
January 1, 1932, all $5 preferred stock, 
series ‘‘A” became $5 preferred stock. 
On April 1, 1932, paid $1.25 per share. 
Dividends on common have been paid 
at various rates, regularly since 1913, the 
present rate being $1 per share in cash. 
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Kansas Gas & Electric Co. 
(Controlled by Am. Pr. & Lt. Co.) 


History: An _ operating company 
formed in 1909. 

Territory: Electric power and light 
service is supplied to 91 communities, in- 
cluding 28 served at wholesale, in eastern 
Kansas, the principal cities being Wichita 
and Pittsburg. a served 
is estimated at 253,000. On December 
31, 1931, company had 60,213 electric 
customers. 

Property: Owns and operates electric 
plants having total installed generating 
capacity of 70,000 K.W. 

Statistics: In 1931 electric output, in- 
cluding power purchased, was 251,304,- 
000 K.W.H., against 271,397,000 K.W.H. 
in 1930. 


Comparative Income Account 


Dec. 31—Years * 1931 1930 
Gross earnings......... $5,644,717 $5,952,519 
Balance for interest... .. 2,238,027 2,448,953 
Interest charges........ 997,369 1,034,227 

Times earned........ . 2.24 2.37 
Balance for dividends... 1,240,658 1,414,726 

$earned pfd......... 17.50 18.31 

Outstanding Capitalization 
Total funded debt............ $19,000,000 
Preferred 7% cum. (par $100),. 6,309,800 
Preferred $6 cum. (no par)..... 14,147 shs 
*Oommon (no par)............ ,000 s 


*All owned by Amer. Pr. & Lt. Co. 


Divipenps: On 7% preferred stock 
dividends have been paid regularly since 
first issued in 1910. On preferred 
stock, initial dividend paid January 2, 
1931, and regularly quarterly since. 


a AA 


Nebraska Power Company 
(Controlled by Am. Pr. & Lt. Co.) 


History: A holding and operating 
company formed in April, 1917. Con- 
trols through stock ownership the Citi- 
zens Power & Light Co. ; 

Territory: Supplies electric power and 
light service in Omaha and 39 adjacent 
communities in Nebraska, and through a 
subsidiary it supplies Council Bluffs and 
seven other communities in Iowa with 
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electric power and light service. Popula- 
tion served, including Council Bluffs, is es- 
timated at 274,000. Nebraska Pr. Co. 
served 66,395 electric power and light 
customers at Dec. 31, 1931. 

PROPERTIES: Owns and operates plants 
with generating capacity of 98,075 K.W. 

Statistics: In 1931 electric output 
totaled 345,569,000 K.W-.H., against 
320,412,000 K.W.H., in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings......... $6,809,599 $6,603,262 
Balance for interest... .. 3,391,475 3,074,734 
Interest charges........ 994,245 895,431 


Times earned........ 3.41 3.43 
Balance for dividends... 2,397,230 2,179,303 
$ earned pfd 31.96 32.53 


Outstanding Capitalization 


Total funded debt............ $20 
Preferred 7% cum. (par $100). . 
Preferred 6% cum. (par $100). . 
*Common (no par)............ 1, 


*Majority owned by. Amer. Pr. & Lt. Co. 


DivipENbs: Paid on the 7 per cent pre- 
ferred stock regularly since 1917. On the 
new 6 per cent preferred initial quarterly 
dividend of $1.50 paid March 1, 1930; 
regularly quarterly since. 
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Electric Power & Light Corp. 
(Supervised by Elec. Bond & Sh. Co.) 


History: A holding company formed 
in 1925. Controls through stock owner- 
ship Arkansas Pr. & Lt. Co., Inter-City 
Terminal Ry. Co., Miss. Pr. & Lt. Co., 
Louisiana Pr. & Lt. Co., Utah Pr. & Lt. 
Co., New Orleans Pub. Serv., Inc., Dallas 
Ry. & Terminal Co., Dallas Pr. & Lt. Co., 
and Power Securities Corp. Also owns 
voting control of United Gas Corp. which 
owns all outstanding common stock, ex- 
cept directors’ shares of United Gas 
Public Service Company. 

Territory: Subsidiaries supply, di- 
rectly or indirectly, public utility service 
in 1,184 communities located in Louisiana, 
Alabama, Arkansas, Florida, Mississippi, 
Texas, Utah, Colorado, Idaho, Wyoming, 
Nevada and Oregon. The aggregate 
population served is estimated at 4,034,- 
000. Earnings of operating subsidiaries 
derived from electricity are about 55 
per cent of the total; from gas, 23 per 
cent; from transportation, 16 per cent; 
and 6 per cent from miscellaneous service. 

Property: Subsidiaries own and ~ 
ate electric generating stations with a 
combined generating capacity of 695,512 
K.W., gas works with capacity of 29,- 
024,000 cu. ft. per day; electric trans- 
mission and distribution system with 
20,454 miles of lines; 9,974 miles of gas 
mains (including pipe lines); 337 miles of 
water mains; and street railways with 
541 miles of single track equivalent. 

Statistics: During 1931 operating 
subsidiaries’ electric 

wer purchased) totaled 2,074,451, 

.W.H. Passengers carried in 1931 (in- 
cluding bus) totaled 206,563,571. Nat- 
ural gas produced for 1931 was 179,028,- 
852,000 cu. ft. against 178,532,181,000 cu. 
ft. for 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
$75,047,899 


Balance for dividends. 9,886,057 10,247,685 
$ earned $7 & 6 pfds. 12.85 13.39 

$ earned $7 sec. pfd. 
$earnedcom...... 1.21 2.86 


Outstanding Capitalization 

Total funded debt............ $31,000,000 
Preferred $7 cum. (no par)..... 514,094 shs. 
Preferred $6 cum. (no par 255,424 shs. 
Second pfd.ser.A $7cum. (no par) 109,186 shs. 
Common (no par)............. 3,317,201 shs. 
Option warrants equivalent to 


Divipenps: On $7 preferred’ regularly 
since July 1, 1925; on $6 Preferred regu- 
larly since October 1, 1930; on second 


preferred regularly since August 1, 1995. 
on common, initial dividend of 25 cent 
paid on May 1, 1928, and regularly 
quarterly thereafter to date. 
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United Gas Corporation © 
(Controlled by El. P. & L. Corp.) 


History: Formed as a holding com. 
pany March 29, 1930, in Delaware. 

Controls United Gas Public Servic 
Co., its principal operating subsidiary 
through ownership of all outstanding 
common stock (except directors’ shares), 
and through said subsidiary a number of 
other natural gas operating companies, 
It controls Duval Texas Sulphur (Co 
through ownership of approximately 75 
a cent of its outstanding capital stock 

t owns approximately 46 per cent of the 
common stock of Mississippi River Fud 
Corp., directly or indirectly approxi. 
mately 26 per cent of the common stock 
of El Paso Natural Gas Co., and in ex. 
cess of 50 per cent of the voting trust 
certificates representing class B stock of 
Consolidated Gas Utilities Co., the voting 
rights of which are vesting in voting 
—* not controlled by United Gas 

orp. 

Territory: Number of customer 
served at Dec. 31, 1931, 103,672 in 30 
communities with an aggregate popula 
tion of 2,310,000. Territory served in- 
cludes the cities of Houston, Beaumont, 
Laredo, Marshall, Jacksonville, New Or. 
leans, Jackson, Mobile, Pensacola, Gulf. 
sah San Antonio, Wichita Falls, Austin, 

ort Arthur, Brownsville, and Monterey 
(Mexico). 

_ Property: Corporation and its sub 
sidiaries own and produce natural gas in 
Texas, Louisiana and Mississippi, cover- 
ing 1,363,024 acres owned in fee,. held 
under gas leases or covered by gas pur- 
chase contracts of which 210,466 acres 
are in recognized proven areas. Gas is 
supplied from 1,224 wells, of which 774 
are owned. Gas transportation systems 
comprise 4,947 miles of main pipe line 
and 789 miles of field line in addition to 
2,799 miles of distributing lines. ; 

Statistics: Production in 1931: Ne 
tural gas, 176,419,079 Mef. (including gas 
purchased) cu. ft.; Gasoline, 22,623,568 
gallons; crude oil, 4,201,811 barrels; 
earbon black, 1,344,000 lbs.; sulphur, 
35,287 tons. Sales of natural gas in 1931 
totaled 154,719,835 Mcf. 


Comparative Income Account 


Dec. 31—-Years 1931 19 
Gross earnings....... $25,005,303 $29,187,723 
Balance for interest... 13,269,134 14,219,530 
Interest charges...... 4,983,467 ,769, 

Times earned...... 2.66 2.9 
Balance for dividends. 8,270,298 9,334,184 

$ earned pfd....... 18.54 22.60 

$ earned second pfd. *5.89 9.99 

$ earned common... 0.07 0.27 


*Based on stock outstanding at the end of the 


year. 

Outstanding Capitalization 
Preferred $7 (no par)............ 445,995 shs. 
Preferred $7 second (no par)...... 884,680 shs. 
Common stock (no par).......... 7,817,144 shs. 
Option warrants for common 


Divipenps: Paid regularly on_ both 
classes of preferreds since issuance. Noné 
on common. 
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National Pr. & Lt. Co. 
(Supervised by Elec. Bond & Sh. Co.) 


History: A holding company formed 
in 1925. Controls through stock owner 
ship Houston Lighting. & Pr. Co., Care 
lina Pr. & Lt. Co., Birmingham El. Co. 
Tennessee Public Service and Men- 
phis Pr. & Lt. Co. Latter controls, 
through stock ownership, the Memphis 
Street Ry. Co. Controls Lehigh Powe 
Securities Corp., which controls Pennsyt 
vania Pr. & Lt. Co., Lehigh Valley Trat 
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sit Co., Valley Rys. and other companies 
supplying utility services in Pennsylvania. 

ERRITORY: Through _ subsidiaries 
serves a total of 1,034 communities; 1,010 
with electric power and light service; 106 
transportation service; 38 gas service; 
10 water service; 3 steam heating service 
and operates ice plants in seven communi- 
ties. Total population served is es- 
timated at over 3,435,000. Operating 
subsidiaries. served at Dec. 31, 1931, 
657,987 electric customers, 101,441 gas 
customers and 4,951 miscellaneous cus- 
tomers. 

Property: Subsidiaries own and oper- 
ate plants with total installed electric 
generating capacity of 913,976 K.W. 
Also owns gas plants with capacity of 
32,181,000 cu. ft. per day and 602 miles of 
street and interurban railway track 
(single track equivalent). 

Sratistics: In 1931 combined electric 
output, including power purchased 
totaled 3,189,561,000 K.W.H., against 
3,117,110,000 K.W.H. in 1930. Gas send- 
out in 1931 totaled 6,372,414,000 cu. ft. 
compared with 6,144,261,000 cu. ft. in 
1930. Passengers carried (including bus) 
totaled 153,769,146 in 1931, against 204,- 
111,463 in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Subsid. gross earnings. $77,425,919 $80,375,509 


Bal. for fixed charges.. 36,827,153 37,427,655 
Fixed charges........ 12,981,386 12,272,225 
Times earned...... 2.85 3.10 
Balance to Nat’l Pr. & 
TOP GiVB.. 10,804,754 12,630,032 
$earned pfd....... 38.70 45.15 
$earnedcom....... 1.64 2.17 


Outstanding Capitalization 


$24,500,000 
Preferred $6 cum. (no par)..... 279,703 shs. 
Common (nopar)............. 5,449,981 shs. 


DivipENps: Regular on pre- 
ferred since issuance. resent $1 annual 
_ on common maintained since April 1, 
1928. 
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Carolina Power & Light Co. 
(Controlled by National Pr. & Lt. Co.) 


History: An _ operati company 
formed in 1926 as a consolidation of five 
power and light companies. 

Territory: Supplies directly or indi- 
rectly, electric power and light service in 
236 communities in North Carolina and 
South Carolina. Also supplies transporta- 
tion service in Raleigh and Asheville. 
Total population is estimated at 430,000. 
At December 31, 1931 electric power and 
light service was supplied to 65,656 
customers. 

Property: Owns and operates electric 
power plants with installed generating 
capacity of 253,050 K.W., and 34 miles 
railway (single track equiva- 
ent). 

Statistics: Electric output for 1931 
was 731,649,000 K.W.H. compared with 
564,056,000 K.W.H., in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings......... 9,796,345 $8,904,205 
Balance for interest... .. 4,012,944 4,781,158 
Interest charges........ 2,373,289 2,406,569 

imesearned........ 1.55 1. 
Balance for dividends... 1,425,180 2,173,812 
Searned pfd......... ll 


Preferred $7 cum. (no par) ..... 111,875 shs. 
ferred $6 cum. (no par) ..... 80.977 shs 
*Common (no par)...........- 2,500,000 shs 


*Except directors’ shares, all owned by Nat. 
Pr. & Lt. Co. 


Divinenps: Regular paid on both 
classes of preferred since issuance. 
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The PROVIDENT PROVIDOR 


offers you ‘9 5 0 
A MONTH 


FOR LIFE ! 


The Provident Providor Will Pay: 


A MONTH commencing at age 65 and continuing as long as you live. A cash sum may 
be taken instead if you prefer. 


—_ a to your family in case you should die before reaching age 65. An income 


for life may be substituted if desired. 
$50,000 
IN CASH or double the face amount of the policy, to your family in case death results 
from accidental cause before age 65. 
A MONTHLY 
INCOME Under certain conditions a guaranteed monthly income is payable in case 
of prolonged total disability. Furthermore, no premium deposits will be 
required during the course of such disability, and you will continue to 
receive the regular annual dividends under the policy. 


WHETHER your objective is to accumulate funds for travel in the happy years ahead, 
or just to obtain sound insurance protection and investment, you should 
know more about the Provident Providor. It is not offered to men over 
55 or to women, as we have other policies and annuities more suitable to 
their needs. Just clip the coupon—if you are under 55. 


Provident 
Life Insurance Company of Philadelphia Penna. 


Founded 1865 


Please send free descriptive booklet and quote premium rates at my 
age for the Provident Providor, with the understanding that it places me 
under no obligation. 


Mi ai : coupon 
no obligation 


Home address. 
Business address 
Date of birth 
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Pennsylvania Pr. & Lt. Co. 


(Controlled by Lehigh Power Securities 
Corp. which in turn is controlled by Na- 
tional Power & Light Co.) 


History: An operating and holding 
company formed in 1920. Controls 
through stock ownership Carlisle Gas & 
Water Co., East Penn Traction Co., 
Shenandoah Lt., Ht. & Pr. Co., and a 
number of less important operating units. 

Territory: Supplies electric power 
and light service and some manufactured 
gas service in a wide territory in Pennsyl- 
vania, largely east of the Susquehanna 
River and north of the Philadelphia 
metropolitan district. Population of the 
territory served is estimated at 1,668,000. 

‘Property: Physical properties include 
installed electric generating capacity ag- 
gregating 364,869 K.W., 1,531 miles of 
transmission lines, 8,968 miles of distribu- 
tion systems, gas works with a daily 

enerating capacity of 17,946,000 cu. 
t., gas holder capacity of 5,703,000 cu. ft., 
and 510 miles of gas mains. 


Comparative Income Account 
1931 1930 
$31, 


Gross earnings. ...... $34,982,510 006,433 
Balance for interest... 17,014,578 14,832,136 
Interest Charges...... 6,504,550 5,474,393 
Times warned...... 2.62 2.71 
Balance for dividends. 10,510,028 9,357,743 
$ earned pfd....... 17.45 17.24 
Outstanding Capitalization 

Total funded debt........... $131,211,000 
Preferred $7 cum. (no par).... 370,968 shs. 
Preferred $6 cum. (no par).... 76,328 shs. 
Preferred $5 cum. (no par).... 155,123 shs 
7,009 shs 


*Common (no par).......... 1,79 
#All owned by Lehigh Pr. Securities Corp. 


DrivipEnps: Paid regularly on preferred 
stocks since issuance. 
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Pacific Gas & Electric Company 


History: A holding and operating com- 
pany formed in 1905. Operates the prop- 
erties formerly owned by the California 
Central Gas & El. Co., Metropolitan Gas 
Corp., Northern California Pr. Co., Cons. 
Suburban Lt. & Pr. Co., Snow Mountain 
Water & Pr. Co., Yuba River Pr. Co., 
and others. In 1930 acquired entire capi- 
tal stock of Modesto Gas Co. and acquired 
from Western Power Corp., a subsidiary 
of North American Co., approximately 
62 per cent of outstanding shares of 
Great Western Pr. Co., about 52 per cent 
of San Joaquin Lt. & Pr. Co. and all out- 
standing stock of Midland Counties Pub- 
lic Service Corp., in exchange for 1,825,- 
000 shares of Pacific Gas & Elec. common 
stock. 

. Territory: Serves an extensive terri- 
tory of northern and central California 
with natural and manufactured gas, elec- 
tricity and water, including the cities of 
San Francisco, Oakland and 616 other 
communities concentrated principally 
within a radius of 150 miles from San 
Francisco, Cal. This area totals 86,000 
sq. mi., has a combined population of over 
2,760,000, of which 740,467 are electric 
customers and 516,169 gas customers. 
Serves Sacramento and Bakersfield with 
street railway service and San Francisco 
and Oakland with steam for heating. 

Property: Owns and operates 50 
hydro-electric generating plants with a 
combined capacity of 1,178,477 H.P. and 
15 steam plants with a capacity of 510,187 
H.P., a total of 1.688,664 H.P., 
delivered through 453 substations. G 
department has 24 gas plants, with a total 
capacity of 116,856,000 cu. ft. per day. 
Natural gas from the lower San Joaquin 
Valley is served to over 500,000 gas cus- 
tomers. The company operates an inter- 
connected system of 7,152 miles of natural 
gas mains serving 129 communities, and 
also serves artificial gas to 15 communities. 

-Sratistics: In 1931 electric sales ag- 
gregated 3,351,343,000 K.W.H., com- 
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with 3,289,255,000 K.W.H. in 1930. 

as output in 1931 totaled 29,429,747,100 

cu. ft. against 23,078,035,900 cu. ft. in 

1930. Passengers carried numbered 11,- 

Hage in 1931 compared with 13,123,997 
in . 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $88,536,846 $77,369,388 
Balance for interest... 51,024,001 43,444,249 
Interest charged...... 15,367,417 13,014,768 

Times earned...... 3.32 3.34 
Balance for dividends. 24,791,382 21,404,141 

$earned pfd....... 5.27 4.99 

$earnedcom....... 2.79 3.07 


Outstanding Capitalization 
Total funded debt (incl. subsid.) . . .$308,755,400 
First pfd. cum ($25 par) 114,505,657 
Oommon (625 par)... 155,906,357 


DivipENDs: Paid regularly on pre- 
ferred; on common paid regularly at 
gradually increasing rates. Present $2 
annual rate maintained since April 15, 
1927. 
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Pacific Lighting Corp. 


History: Incorporated in 1907 in 
California, as successor to Pacific Lighting 
Co., which was organized in 1886. 

Owns all outstanding common stock 
of Los Angeles Gas & Elec. Corp. and 
Southern Counties Gas Co. of Calif. and 
more than 99 per cent of the common 
stock and over 34 per cent of the preferred 
stock of Southern California Gas Corp. 

The Southern Fuel Company was in- 
corporated in Dec., 1930, and is jointly 
and equally owned by Pacific Lighting 
Corp. and the Southern California Edison 
interests. The purpose of the company is 
to buy, gather and transmit gas from 
Kettleman Hills and central California 
fields to supply demands of Southern 
California Edison Co.’s steam electric 
generating plant, and to provide needed 
additional capacity for the Pacific Light- 
ing operating companies during periods 
of maximum demand. 

Territory: Through operating com- 
panies natural gas is supplied without 
competition to more than 250 cities, 
towns and communities in 11 counties of 
Southern California including Los Ange- 
les, where it also serves electricity in 
competition with that city’s Bureau of 
Power & Light. Territory is contiguous, 
and with negligible exceptions properties 
are interconnected by pipe lines.‘ The 
area served is over 38,000 square miles. 

Statistics: Gas properties comprise 
220 miles of field gathering line, 2,062 
miles of transmission line and 9,205 miles 
of distribution line serving 808,996 gas 
meters. The company has two steam 
generating plants of 148,700 K.W. ca- 
pacity and 20 switching and sub-stations 
of 436,875 K.V.A. capacity; 48 circuit 
miles of transmission tower lines, 115 cir- 
cuit miles of transmission pole lines, 25 
circuit miles of transmission underground 
lines, 2,443 circuit miles of distribution 
pole lines and 246 circuit miles of distri- 
bution underground lines, or a total of 
2,877 circuit miles of electric lines serv- 
ing 169,026 electric meters. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ...... $47,953,017 $48,837,557 
*Balance for interest .. 22,659,464 22,776,233 
Interest charges...... 5,629,985 5,653.991 

Times earned...... 4.02 4.03 
Balance for dividends. 8,020,125 7,969,446 

$earned pfd....... 54.06 57.34 

earned com....... 4.46 4.45 

*Before depreciation. 

Outstanding Capitalization 
tTotal Funded Debt......... $107,408,000 
Pfd. Stock. $6 cum. (no par).. 148,348 shs 
Common Stock (no par) ..... 1,608,631 shs 
Subsidiary. 
DivipEeNps: Paid regularly on pre- 


ferred since issuance; since per cent 
stock dividend in 1927 common has re- 
ceived $3 per annum equal to $30 on 
former $100 par stock. 


Federal Water Service Corp, 


History: Incorporated in 1926 as q 
holding and management company. Owns 
and operates over 20 water service 
companies. 

Territory: Properties serve 300 cities 
and communities in the following 19 
states: New York, New Jersey, Pennsyl- 
vania, West Virginia, Ohio, Illinois, Aja. 
bama, California, Oregon and Washington, 
serving a total estimated population of 
more than 2,400,000. 

Statistics: At the end of 1931: miles of 
water mains, 6,358; number of hydrants 
28,178; number of customers, 556,564. 
Gas service is also supplied to over 30,000 
consumers through 261 miles of mains, 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $17,124,089 $16,474,436 
Balance forinterest... 9,340,924 9,528,275 
,203 ,463 6,603,730 

Times earned...... 1.30 1.44 
Balance for dividends. 1,937,461 2,924,544 

$ earned pfd....... 12.07 18.80 

$ earned classA.... 1.66 3.46 


*Including subsid. pfd. divs. 


Outstanding Capitalization 
Funded debt (consolidated) . . .$104,129,500 


Preferred $7 cum. (no par).... 15,296 shs. 
Preferred $6.50 cum. (no par). . 69,888 shs,' 
Preferred $6 cum. (no par).... 72,423 shs, 
Preferred $4 cum. (no par)... . 2,846 shs, 
570,195 shs, 
Class B (ho par)...........,. 542,450 shs. 


DivipEenps: Paid regularly on all pre- 
ferred stock to Oct. 1, 1931. On class A 
stock at the rate of $2.40 per share per 
annum regularly from June, 1929 to 
Sept. 1, 1931. None since. 
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International Hydro-Electric 
System 


(Controlled by International Paper & ( 
Power Co.) 


History: Organized as a Massachu- 
setts voluntary association under a 
declaration of trust dated March 25, 1929. 
Acquired from International Paper Co. 
its equities in Canadian Hydro-Electric 
Corp., Ltd., and New England Pr. Assn., 
and on April 17, 1929, purchased an 
additional block of common shares of 
New England Pr. Assn., sufficient to give 
control of the Association by a large 
majority. At the close of 1929 owned the 
entire common and _ second preferred 
stocks of Canadian Hydro-Elec. Corp., 
Ltd., and over 87 per cent of the com- 
mon shares of New England Pr. Assn. 
outstanding and contracted to be issued. 

Canadian Hydro-Electric 
Corp. controls hydro-electric develop- 
ments’ in Quebec and New Brunswick 
with installed capacity of 645,519 H.P. 
and distributing systems serving a popu- 
lation of about 250,000. New England 
Pr. Assn. is the largest power system in 
the New England States. 

Sratistics: Total output, including 
power purchased, of the operating prop- 
erties of the International Hydro-Elec. 
System as now constituted was 3,849,- 
380,000 K.W.H. in 1929, and 4,173,- 
923,000 K.W.H. in 1930; later figures not 
available. 


Consolidated Income Account 

Dec. 31— Years 1931 930 
Gross $53,088,305 $46,414,480 
+Balance for interest... 25,784,597 22,155,210 
Fixed charges........ 13,015,769 10,256,120 

Times earned...... 1.21 1, 
Balance for dividends. 3,103,635 3,790,694 

$earned class A.... 3.20 4. 

yAfter charges for depreciation. 

Outstanding Capitalization 

Total funded debt........... $279,255,313 
Class A stock (no par)........ 858,197 shs. 
tClass B stock (no par)...... 1,000,000 shs 
tCommon (no par).......... 000,000 shs 


tOwned by International Paper & Power Co. 
and International Paper Co. 
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In the past five years the investment position of 
Southern California Edison bonds has been materially 


|} Increasing Equity of Assets Over Bonds 


| strengthened as will be noted in the following table. : 
5 At the close of 1931, the book value of all the Com- 

pany’s properties, including working capital, was 

approximately two and three-fourth times the out- 
, standing bonds and exceeded by $220,709,051 the 
; total face value of all bonds held by the public. 
30 
16 

Total bond interest requirements for the past five years have been earned 31% times. 
Book Value Par Value of All Excess of Bond 

" of Fixed and Bonds Outstand- Physical Equity _ Interest 
s Year Working Capital ing With Public Over All Bonds Earned 
tas $281,510,600 $135,099,700 $146,410,900 3.09 Times 


| SOUTHERN CALIFORNIA EDISON COMPANY Ltd. 


Los Anqaeles, California 


u- 
9. New England Power Association lidated Income Account | 
0. ec. 31— 1931 1930 2/0, .P. Owns some 
ic (Controlled by International Paper & Power Gross earnings (incl i of land, including a reservoir used in con- 
Company through International Hydro- fixed charges.. 21064401 ection with power plants. 
| Electric System) *Fixed charges... 11,671,898 7.920.619 Sratistics: In 1931 
1.80 212 j i 
association formed in January, 73397 K.W.H. in 1930. 
Principal subsidiaries include: New Eng- 
od land Pr. Co.; The Conn. River Pr. Co. of *Includes Interest Charges, Amortization of Comparative Income Account 
Falls Hydro-Elec. Corp.; Green Mountain : 3ross (incl. other inc. .715,934 ,128,7 
“f Power Corporation; Quincy Elec. Lt. & Outstanding Capitalization of New England Pa/ance for interest... 
d. Co.; The Lt. New Power Association and Subsidiaries as of petimes earned 45 
: ngland Pr. Corp. of Vermont; Upper December 31, 1931 alance for dividends. 15,023, 079, 
Conn. River and Lake Impr. Co. New $142,506,102 
England Pr. Association owns large Subs. pref. andclass A stocks.. 49,430,588 A,B, andC..... 3.25 3.62 
minority interests in Massachusetts Utili- interests... 15.207,348 $ earned common... 2.53 3.25 
‘ties Associates and operations of 39 15,824,500 
in this system are N.+E. P. Assn. $2 pfd. dividend 
in tow supervised by New England Power (no par)... shs. Orig. pfd. 5% partic. (par $25)... 4,000,000 
Engineering & Service Corporation. i ; Pfd. 7% cum. ser. A (par $25)... .. 26,073,450 
1g Drvipenps: Class A dividends initiated Pfd- Ye cum. ser. B (par $20.55) 
p- | _ TeRRIToRy: Companies owned directly July 15, 1929, by payment in stock of ia 
| 4 indirectly and controlled by New share of A for each 
. | England Power Association serve over held; present rate per annum in cash. IVIDENDS: aid regularly on a 
, | 250 communities in Massachusetts, Ver- No dividends have been paid on the classes of preferred since issuance. Com- 
t mont, New Hampshire, Rhode Island and class B and common stocks to date. mon dividends paid at varying rates in 
| Connecticut, with aggregate P gogo every year since 1910; present rate 8 per 
| of 2,500,000, and electric and gas cus- a AA cent per annum. 
of Southern California Edison Co. 
80 Property: This is the largest system History: An operating and holding United Corporation 
80 pe 
4 of interconnected hydro-electric develop- company formed in_ 1909; subsequently History: Incorporated in 1929 in Del- 
29 ments and steam power plants in New absorbed the properties of alarge number aware by Morgan-Drexel-Bonbright in- 
94 England, with an installed capacity of of operating companies. terests to acquire and hold securities of 
30 1,054,700 H.P., of which 498,750 is hydro Territory: Serves with electric light electric and gas companies, and those 
and 555,950 is steam. and power 420 communities in ten coun- employed in managing or operating, or 
ties in southern California and the San supervising the management or operation 
Statistics: 1931 total electric out- Joaquin Valley, having a population of of public utility companies, also of com- 
put was 2,032,920,000 K.W.H., as com- about 3,100,000. A total of 871,000 con- panies doing a general construction, en- 
hs. pared with output of the same companies sumers, light and power, industrial and gineering or contracting business with 
mf of 1,887,115,000 in 1930. Gas manufac- irrigation, are served, an increase of 74 public utility and other companies. — 
tured and purchased in 1931 amounted to _ per cent since 1924; 390,000 are indirectly INVEsTMENTs: Holds substantial minor- 
‘0. 3,963,296 m.c.f. against output of the served. ity interests in Niagara Hudson Power, 
Same companies of 3,913,980 m.c.f. in Property: Owns and operates 24 Public Service of N. J., United Gas Im- 
D 1930. hydro-electric and 5 steam electric gener- provement, Columbia Gas & Electric, 
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Consolidated Gas of N. Y., Common- 
wealth & Southern, Electric Bond & Share, 


etc. 
Income Account 
Dec. 31—Years 1931 1930 
Inc. from investments .$19,392,770 $15,731,330 
Profit on sale of secur. . None 1,038,380 
Net income available 


for divs. .......... 18,445,327 16,079,710 
Preferred dividends... 7,466,010 
Balance for common. . 


$ earned pfd........ 
earned com....... 0.76 0.78 
Outstanding Capitalization 
Preference $3 cum. (no par)..... 2,489,065 shs. 
Common (no par).............. 14,531,197 shs. 
SO ption Warrants. .. 3,732,059 


tTo purchase common stock at any time with- 
out limit at $27.50 per share. 


DivipENps: Quarterly dividends of 
75 cents paid on preference since issued. 
Common stock on 40-cent annual basis. 


AAA 


International Tel. & Tel. Corp. 


History: A holding and operating 
company formed in June, 1920. Controls 
through stock ownership Cuban Tele- 
phone Co., Compania Telefonica Na- 
cional de Espana, Mexican Tel. & Tel. 
Co., International Standard El. Co., All 
America Cables, Inc., Montevideo Tele- 
res Co., Ltd., The Mackay Companies, 

nited River Plate Tel. Co. Ltd., ete. 

Territory: Through ‘subsidiaries oper- 
ates in Cuba, Mexico, Porto Rico, South 
America, Spain, Rumania and Shanghai, 
China. Through All America Cables 
operates a system of cables, connecting 

orth America, Central and South 
America and the West Indian Islands. 
Through Mackay Companies operates 
eable system from U. S. and Canada to 
England, France, Philippine Islands, 
Japan and China, the Postal Telegraph 
System in the U. S.; also radio service. 

Property: Associated telephone com- 
panies own and operate 614,135 tele- 
phones and two radio stations; nearly 
65,000 nautical miles of submarine cables 
and connecting lines; telegraph and radio 


-companies provide service in the U.S. and 


through associated companies in South 
America and Europe, an International 


-Radio-Telephone network provides ser- 


vice to the principal countries of the 
world; associated manufacturing com- 
panies manufacture, distribute and in- 
stall telephone and telegraphic apparatus. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings...... $89,307,938 $104,818,954 
Bal. for fixed chgs... 13,423,751 19,221,271 
Fixed charges....... 5,769,750 5,471,139 

Times earned..... 2.3 3.51 
Bal. for dividends... 7,654,001 13,750,132 

$ earned com...... 2.07 

Outstanding Capitalization 
Total fund. debt (incl. subsid.).$188,852,749 
Capital stock (no par)....... 6,400,206 shs. 


DivipENpDs: Six per cent per annum 

id on old $100 par value stock from 
Bet.., 1920, to April, 1929. Paid 50 cents 
each on July and Oct. 15, 1929; $2.00 in 
1930; $1.75 in 1931; 15 cents, January 15, 
1932. None since. ; 
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Middle West Utilities Co. 
(In Receivership) 

History: A holding company formed 
in 1912. Controls many important 
subsidiaries, including Central & South 
West Utilities Co., Central Illinois Public 
Service Co., Kentucky Utilities Co., 
Michigan Gas & El. Co., National Electric 
Pr. Co., National Public Service Corp., 
and United Public Service Co. 

Company was placed in the hands of 
receivers on April 15, 1932, due to alleged 
inability to meet $10,000,000 notes and 


‘$27,000,000 bank loans which matured 


June 1. Mr. Samuel Insull, Chairman of 
the Board, has been appointed a receiver. 
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Territory: Subsidiaries as of Dec. 
31, 1931, served a total of 5,321 communi- 
ties, with a population of 6,572,084, of 
which 1,451,014 are electric customers, 
235,930 gas customers and 124,135 water 
customers, making a total of 1,811,179 
customers. Subsidiaries operate in 32 
states and in Canada. 

Property: Subsidiaries own 325 steam 
generating and 199 hydro-electric sta- 
tions with a combined capacity of 2,137,- 
000 H.P. Also owns 80 gas plants and 
339 ice-making plants. At the end of 
1931, company had 45,187 miles of trans- 
mission line, against 39,969 miles in 1930. 

Sratistics: Total electric output of 
the system in 1931 (including power pur- 
chased) amounted to 4,479,583,000 K.W. 
H. compared with 4,345,908,966 K.W.H. 
in 1930, 4,123,504,132 K.W.H. in 1929 
and 3,648,427,991 K.W.H. in 1928. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings of 

subsidiaries...... $172,788,558 $182,213,975 
Net earnings of sub- 

Interest, etc. 

charges......... 58,915,976 52,541,038 
Total earnings ac- 


cruing to parent 

company........ 13,382,709 20,057,067 
Total earnings par- 

ent company..... 22,824,614 31,506,573 
Net income for pre- 

ferred div....... 16,820,125 26,524,548 
Net to common 

$ earn. conv. pfd.. 27.68 43.67 

*$ earn. common. 0.84 1.65 


*Based on average number of shares out- 
standing. 


Outstanding Capitalization 
(As of Dec. 31, 1931) 
Subsid. funded debt.......... $613,349,748 


Preferred $6 conv. series A.... 607,369 shs. 
*Common (no par)........... 15,641,983 shs. 


*Does not include unconverted scrip of 
63,016 174/400 shares. 


Divipenps: On $6 convertible pre- 
ferred stock initial quarterly dividend 
paid February 15, 1930 and continued to 
February 15, 1932; none since. On 
February 15, 1930, initial quarterly divi- 
dend of 1/50 share of common stock paid 
on new no par common stock resulting 
from 10 for 1 stock split, this rate con- 
tinuing to February 15, 1932; none since. 
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National Electric Pr. Co. 
(Controlled by Middle West Utilities Co.) 


History: A holding company formed 
in 1925. Controls through stock owner- 
ship Penn Central Lt. & Pr. Co. and sub- 
sidiaries, New England Public Service 
Co. and subsidiaries, National Public 
Service Corp. and subsidiaries, Michigan 
Elee. Pwr. Co., Northeastern Utilities 
Co. and subsidiaries. 

TerRiTORY: Subsidiaries serve a total 
population in excess of 3,310,000 in 2,700 
communities in 16 states and Canada with 
electric power and light. Manufactures 
and distributes gas in 178 communities 
and furnishes transportation service to 
161 communities. ater service is sup- 
plied in 98 communities and retail ice 
service to 66 communities. Total cus- 
tomers number 802,467. 

Property: Subsidiaries own and oper- 
ate electric plants with combined capacity 
of 778,844 K.W. 

Statistics: In 1931, generated 1,884,- 
475,520 K.W.H. of electricity; 4,090, 100,- 
000 cu. ft. of gas. 


Consolidated Income Account 

Dec. 31—Years 1931 1930 
Subsid. gross earnings .$67,512,892 $62,996,177 
Balance for fixed chgs. 28,604,177 26,311,521 
Interest charges...... 13,231,589 10,368,412 

Times earned...... 2.1 2. 
Balance for dividends. 3,308,011 5,321,299 

$earned pfd....... 31.98 

*$ earned class A 1.80 4.67 

*$ earned class B 3.23 


*Based on participating provision. 


Outstanding Capitalization 
(incl. sub.) 
Total funded debt........... $280,575,335 
Preferred 6% cum, (#100 par), 
cum. par). J 

Com. ~ A $1.80 non-cum. (no 7 oe 

*Common cl. B (no par)...... 757,390 


*Majority owned by Middle West Utilities Oo, 


DivivEnps: Paid regularly on prefe 
to April 1, 1932. None since. Divideet 
on common class A inaugurated at rate of 
$1.80 per annum Nov. 2, 1925. Quarterly 
payment omitted May 1, 1932. 
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National Public Service Corp, 


(Controlled by Middle West Utilities 
through National Electric Power) 


History: A holding company formed 
in 1923. Controls through stock owner- 
ship the following companies: Jersey 
Central Pr. & Lt. Co., Northeastern Ohio 
Transportation Co., Municipal Service 
Co. and its subsidiaries, and Seaboard 
Public Service and its subsidiaries. 

TERRITORY: Through _ subsidiaries 
serves with electric light and power, gas, 
water, steam, bus and street railway 
service a total of 1,572 communities in 
11 states. 

Property: Electric power plants 
have combined generating capacity of 
394,129 K.W.; gas plants have a daily 
capacity of 24,674,000 cu. ft., and street 
railways total 354 miles. 

Statistics: In 1931 electric output 
of combined subsidiaries totaled 788,- 
365,904 K.W.H. Gas output in 1931 
aggregated 2,457,760,000 cu. ft. 


Comparative Consolidated Income Account 
Dec. 31—Years 1931 1930 
Subsid. gross earnings . $36,449,923 $33,126,350 
BaJance for interest... 15,043,018 12,287,717 


Interest charges...... 8,928,033 5,970,915 
Times earned...... 1.68 2.04 
Balance for dividends. 3,703,948 4,506,735 
$ earned pfd....... 16.10 19.64 
$earned classA.... 2.79 3.44 
$earned classB.... 1.72 2.41 
Outstanding Capitalization 
Total funded debt (incl. subs.) .$156,318,631 
Pfd. 7% cum. ser. A ($100 par). 130,000 shs. 
Pfd. $3.50 ser. (no par)....... 100,000 shs 
Com. Gl. A Go 662,663 shs 


Drviwenps: Regularly paid on 7 per 
cent preferred to April 1, 1932. None 
since. Initial dividend on $3.50 preferred 
paid June 1, 1930. Continued to March 
1, 1932. None since. uarterly divi- 
dends on the class A and class B common 


passed 


Central Illinois Public Serv. Co. 
(Subsidiary of Middle West Utilities Co.) 


History: An _ operating company 
formed in 1923, succeeding company of 
same name formed in 1913. ontrols 
through stock ownership Central Illinois 
Traction Co., Chic. & Joliet El Ry. Co., 
Chic. & Joliet Trans. Co., Southern Illinois 
Ry. & Pr. Co., and Dellwood Park Co.: 

TeRRITORY: Serves an estimated popu- 
lation of 550,000 in southern and central 
Illinois, having 155,121 electric customers 
and 23,793 gas customers. 

Statistics: Total generated and pur- 
chased energy available, 144,700 K.W. 
Electric output in 1931 was 361,693,763 
K.W.H., 388,348,452 K.W.H. in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings........ $14,920,686 $15,645,177 
Bal. for interest....... 6,359,172 6,456,953 
Int. 2,516,077 2,255,813 

Times earned....... 2. 2.82 
Bal. for dividends..... 3,196,421 3,345,103 

$ earned pfd........ 11.22 12.36 

Outstanding Capitalization 
Total funded debt............ $54,974,000 
Preferred 6% cum. (no par)... . 285,020 shs. 
Preferred 6% cum........6.... $599,600 
*Common (no par)............ 260,343 shs 


Divipenps: Paid regularly on preferred, 
THE FINANCIAL WORLD 
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Central & South West Utilities 
Company 


(Controlled by Middle West Utilities Co.) 


History: Incorporated in Delaware in 
1925. Subsidiaries as of Dec. 31, 1931, 
were: American Public Service Co. (con- 
trolling West Texas Utilities Co.), Cen- 
tral Power and Light Co., Peoples Ice 
Co., Public Service of Oklahoma, and 
Southwestern Gas and Electric Co. The 

up serves a total of 651 communities 
in the states of Texas, Oklahoma, Louisi- 
ana, Arkansas and Mississippi, having a 
population of1, 398,809, of which 285,470 
were customers at the end of 1931. 

Prorerty: Plants ha e a total gener- 
ating capacity of 27 ,036 K.W., which 
is distributed through 8,965 miles of 


transmission line. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Subsid. gross income *$30,529,633 $33,994,132 
Cons. net (incl. undist. 


4,304,448 5,922,373 
$ earned pr. lien pfd. 33.39 42.92 
$ earned preferred. . 25.53 37.69 
$ earned common... 0.76 1.34 


*Not including profit on sale of securities and 
perties, which figures for previous years 
= been taken into gross earnings. 


Outstanding Capitalization 
None 
Prior lien $7 cum. (no par)....... 117,400 shs. 
Prior lien $6 cum. (no par)....... 11,500 shs. 
meat, $7 Cum. (MO PAF)... 133,200 shs. 
SCommon (no 3,256,473 shs. 


*Majority owned by Middle West Utilities 
Company. 


DivipeNps: Regular quarterly on all 

ferred issues since issuance. Com- 
mon, 1926, $1; 1927, $3; 1928, $3; 1929, 
$2.25 cash and 1 per cent stock; 1930, 
5% a cent in stock; 1931, 7 per cent in 
stock. 
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Lone Star Gas Corporation 


History: A holding company organ- 
ized in 1926. Owns more than 99 per cent 
of the common stock of Lone Star Gas 
Co., Fort Worth Gas Co., Community 
Natural Gas Co., Meridian Gas Co., 
Dallas Gas Corp., Municipal Gas Co., 
Texas Cities Gas Co., Galveston Gas 
Shares, Inc., Northwest Cities Gas Co., 
and Stamford & Western Gas Co. 

TerriToRY: Subsidiaries operate in 
Dallas and Fort Worth, Texas, and 290 
other towns and communities in Texas 
and Oklahoma; also supply gas to dis- 
tributing companies in a number of towns 
in Texas. At the end of 1931 the com- 
pany had 296,580 meters. 

Property: Owns approximately 3,960 
miles of main transmission and field lines. 

Statistics: Gas sales in 1931 totaled 
41,244.850,000 cu. ft. Oil produced 
totaled 127,057 barrels and gasoline sales 
aggregated 34,342,300 gallons. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings. ...... $17,447,529 $19,169,911 
Balance forinterest... 6,538,380 8,216,109 

terest charges...... 1,653,256 1,753,524 

Times earned...... 4.70 
Bal. for dividends... .. 4,627,561 6,428,936 

$ earned common... 1.29 


Outstanding Capitalization 


Total funded debt............ $25, 
Pfd. stock $6.50 cum. ($100 par) 8,000,000 
on stock (no par)........ 5, 


DrvipeNnps: On preferred stock, regu- 
larly since Feb. 1, 1930. Quarterly 
dividends of 22 cents per share paid on 
common on March 31, 1931; reduced to 
60-cent annual basis by ged pay- 
ment of 15 cents, March 15, 1932. 
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The Peoples Gas Lt. & Coke Co. 


History: An _ operating company 
formed in 1855, in Illinois. Controls 
Indiana Natural Gas & Oil Co., and 
leases properties of Ogden Gas Co. (ex- 
piring 1945) and Universal Gas Co. (ex- 
piring 1944). Acquired in 1928 the plants 
of the Chicago By-Product Coke Co., 
owns Peoples Gas Subsidiary Corp., 
which holds the stock of the Peoples Gas 
Stores, Inc., Peoples Gas By-Products 
Corp., Michigan & Adams Safety De- 
a Inc., and Utilities Oil & 

fining Co. 

Territory: Serves the entire city of 
Chicago under perpetual franchise. On 
Dee. 31, 1931, the company had in service 
3,738 miles of gas mains and 893,142 
meters. 

Statistics: Capacity of plants over 
800,000 therms daily with 400,000 therms 
of coke oven gas additional available 
under contracts. Gas storage capacity 
127,000,000 cubic feet. The 1,000 mile 
natural gas line from Texas to Chicago 
has a capacity of 175,000,000 cubic feet 
(1,800,000 therms) per day. In 1931 gas 
sales were 215,133,032 therms, a decrease 
of 5.26 per cent over the preceding year. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 4 
Gross earnings. ...... $36,898,770 $39,880,628 
Balance for interest... 11,597,149 11,049,028 
Interest charges...... 4,014,663 3,567 

Times earned...... 2.86 3.02 
Balance for dividends. 7,561,582 7,197,072 

earned Ccom....... 10.96 11.51 
Outstanding Capitalization 
*Total funded debt........... 465,000 
Capital stock ($100 par)....... 69,000,000 


*Not including $196,333 guaranteed bonds. 


DivipENpDs: Paid in every year since 
1897 at varying rates, with the exception 
of the years from 1918 to 1921. Present 
rate of 8 per cent per annum maintained 
since Jan., 1925. 
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Public Service Corp. of N. J. 


History: A holding company formed 
in 1903. Utility properties are operated 
through ownership or lease by the follow- 
ing operating subsidiaries: Public Service 
El. & Gas Co, Atlantic City Gas Co., 
County Gas Co., Peoples Gas Co., Public 
Service Coordinated Transport, Public 
Service R.R. Co. 

Territory: A _ total pulation of 
3,842,634 in New Jersey is served with 
electricity, gas and transportation, 222 
communities receiving electricity, 290 
gas, and 361 transportation. 

Statistics: Has 5 generating stations 
with a capacity of 616,276 K.V.A., 83 
sub-stations, 1,412 miles of transmission 
lines, 241 miles of conduits, 924,572 
meters, and a total of 1,718,671,356 
K.W.H. of electricity were sold in 1931. 
In 1931 there were 824,872 gas meters in 
use, a total of 26,850,385,000 cubic feet of 
gas being sold. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Subsid. gross earn 


ings 
Bal. for fixed chgs.. 46,528,563 


46,155,022 
Fixed charges. ..... 15,987,811 15,991,719 
Times earned. ... 2.91 2.89 
Bal. for dividends... 30,540,752 30,163,302 
$ earned pfd..... 18.97 21.74 
*$ earned com.... 3.85 4.01 
*Based on capitalization at end of the periods. 
Outstanding Capitalization 
Total funded debt. .......... $230,094, 282 
21,531,200 
Preferred 7% cum........... 28,908,000 
Preferred 6% cum........... 58,731,200 
Preferred $5 cum. (no par). . . . 518,497 shs. 
Common (no par)............ 5,503,193 shs. 


Divipenps: Regularly paid on all 
classes of preferred since issuance. Divi- 
dends on common at varying rates in 
every year since 1907. Present annual 
rate is $3.40 per share, payable quarterly. 


STABILITY 
OF 
EARNINGS 


use of gas- 
service is the back-log of 
the business of The Peoples 
Gas Light and Coke Com- 
pany. 


This use tends to increase 
in times of economic stress, 
because the cost of it is so 
low in proportion to its use- 
fulness. The gas range, the 
home laundry, and their 
auxiliaries, are allies in the 
daily battle for economical 
maintenance of the home. 


These circumstances 
make for the stability that 
has been reflected in the 
Company’s earnings for the 
first quarter of 1932 as well 
as for the full year of 1931. 


THE PEOPLES GAS 
LIGHT AND COKE 


COMPANY 


CHICAGO 
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REORGANIZATION: On January 7, 1930, 
stockholders of Standard Pr. & Lt. Corp. 
authorized the sale of all the property 
and assets of the corporation to Standard 
Gas & Electric Co. 

In exchange for these assets, Standard 
Gas & Elec. Co. assumed payment of 
principal and interest on $24,000,000 
6 per cent debentures of Standard Pr. & 
Lt. Corp.; surrendered to Standard Pr. 
& Lt. Corp. 2,997,014 shares of the cor- 
participating preferred stock 
or cancellation; and issued to the cor- 
poration 220,000 no par shares of $7 
cumulative prior preference stock and 
600,000 no par shares of common stock 
of Standard Gas & Elec. Co. 

Standard Power & Light Corp. now 
owns a majority of the common stock of 
Standard Gas & Electric Co. 

Territory: The Standard Gas & Elec- 
tric Co. system supplies electric power 
and light, gas, transportation and other 
utility services in a total of 1,588 com- 
munities in 20 states having a combined 
estimated population of 6,300,000. These 
include properties of the Philadelphia Co. 
and subsidiaries, supplying Pittsburgh 
and adjacent territory, and utility com- 
— serving Minneapolis, St. Paul, 

uisville, Oklahoma City, Pueblo, San 
Diego, Green Bay, Wausau, and other 
important centers. Deep Rock Oil Corp. 
also is a subsidiary. 


Consolidated Income Account 


Dec. 31—Years 1931 1950 
Gross earnings. .:.. $159,070,293 $172,460,872 
Balance forinterest. 60,610,123 62,308,813 
tFixed charges..... 55,017,328 54,432,379 

Times earned.... 1.10 1.14 
Bal. for dividends... 5,592,795 7,876,434 

$ earned common. 2.51 3.75 


tIncluding amort., rent of leased ponmeetian, 
miscell. chges., and subsid. pfd. dividends. 


Outstanding Capitalization 
Subsid. funded debt.......... $491,856,113 
Preferred stock $7 (no par)... . 168,000 shs 
Common stock (no par)....... 1,320,000 shs 
Com. stock series B (no par)... 440,000 shs 


‘DivipENps: Quarterly dividends of 
$1.75 are being paid on the $7 preferred 
stock. Disbursements on the common 
and class B common stocks initiated 
June, 1930, by payment of a quarterly 
dividend at the annual rate of $2; con- 
tinued since to date. 


AAA 


Standard Gas & Electric Co. 


(Controlled by Standard Power & Light 
Corp.) 


History: A holding company, formed 
in 1910. Standard Gas & Electric Com- 
pany’s system embraces the operation, 
management and engineering of utility 
properties. Subsidiary and affiliated com- 
panies furnish electric power and light, 
gas, steam heat, telephone, water or 
transportation service to 1,662 communi- 
ties having an estimated population of 
6,000,000, located in 20 states and in 
Mexico. 

Over 64 per cent of combined gross 
earnings of the subsidiary and affiliated 
utility companies is received from the sale 
of electric energy for power and light, 
15 per cent from gas, 18 per cent from 
transportation services and approximately 
3 per cent from miscellaneous services. 

Propertigs: Subsidiary and affiliated 
utility companies have an aggregate in- 
stalled electric generating capacity of 
1,580,802 K.W., and have under construc- 
tion an additional 7,200 K.W. capacity; 
installed daily gas manufacturing capacity 
of 110,031,000 cu. ft.; a total of 31,253 
miles of transmission and distribution 
pole and underground lines, and _ con- 
nected electric load of 3,397,104 K.W. 
They serve a combined total of 1,622,725 
customers and for 1931 had a combined 
total electric output of 4,404,785,857 
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Standard Power & Light Corp. 


K.W.H. and total gas output of 41,714,- 
034,000 cu. ft. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross revenue...... $159,070,293 $172,460,872 
+Bal. forinterest... 63,392,677 65,817,181 
Interest charges net. 25,330,771 24,017,246 

Times earned... . 1.49 1.61 
TBal. for dividends... 15,272,436 19,490,535 

$ earned ve fd. 28.82 36.05 

$ earned $4 pfd... 15.49 20.08 

$ earned com..... 4.02 5.70 

tAfter depreciation and depletion. 

4 
Outstanding Capitalization 
Total funded debt........... $491,856,114 
Prior pref. $7 cum. (nopar).... . 430,000 shs. 
Prior pref. $6 cum. (no par).... 100,000 shs. 
Pfd. $4 cum. (nopar)......... 757,642 shs. 
Common (no par)............ 2,162,607 shs. 


DivipENps: Paid regularly quarterly on 
all classes of pfd. in every year since 
issuance with the exception of the 8 per 
cent pfd. in the period from 1914 to 1919 
when accumulations were paid up with a 
common stock dividend; regularly since. 
No par common placed on $3.50 annual 
basis April, 1927; maintained to date. 
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Louisville Gas & El. Co. (Del.) 
(Controlled by Standard Gas & El. Co.) 


History: A holding company formed in 
1913. Owns over 99 per cent of common 
stock of Louisville Gas & El. Co. (of 
Kentucky), and entire common stock of 
Kentucky Pipe Line Co., Kentucky Coke 
Co., Madison Lt. & Pr. Co., and Louis- 
ville Hydro-El. Co., and Kentucky Pipe 
Line Holding Co. 

Territory: Through subsidiaries, elec- 
tricity, manufactured and natural gas and 
steam heat are supplied to Louisville, Ky., 
and adjacent communities. Population 
estimated at 400,397 of which 89,795 are 
electric customers and 72,628 are gas 
customers. 

Property: Subsidiaries own electric 
generating plants with installed capacity 
of 192,340 K.W. and gas plants with 
eapacity of 23,500,000 cu. ft. per day. 

Statistics: Electric output of the sys- 
tem in 1931 totaled 450,407,520 K.W.H. 
=e with 348,598,452 K.W.H., in 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
10,714,001 $10,566,387 


Gross revenue........ $ 
*Balance forinterest.. 5,472,367 4,899,458 
Fixed charges........ 1,530,107 1,454,984 
Times earned...... 3.67 3.37 
Balance for dividends. 2,373,636 2,123,924 
$ earned cl. A (after 
participation)... . 2.63 2.36 
$earnedcl.B...... 2.63 2.36 
*After Depreciation and Depletion. 
Outstanding Capitalization 
Total funded debt............ $30,738,500 
Common class A (no par)...... 600,374 shs 
Common class B (no par)...... *300,949 shs 


*Of which 281,915 shares are owned by Stand- 
ard Gas & Electric Co. ; 


DivipEnps: Inaugurated on both class 
A and class B common stock on Sept. 25, 
1925, at an annual rate of $1.75 a share; 
regularly quarterly since. 
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Philadelphia Company 


(Controlled by Standard Gas & Electric 
Company) 


History: A holding company formed 
in 1871; name changed several times and 
present title adopted May 24, 1884. In 
1926 control of Philadelphia Co. passed to 
Standard Pr. & Lt. Corp. and on Jan. 7, 
1930, to Standard Gas & El. Co. Con- 
trols Duquesne Light Co. 

Territory: Through subsidiaries does 
all the electric and gas business in the 
city of Pittsburgh and _ surrounding 
boroughs and in the greater portions of 
Allegheny and Beaver Counties, Pa. Also 
controls the railway system of Pittsburgh. 


Property: Through subsidiaries 
and operates steam power plants with’ 
aggregate installed capacity of 444,009 
K.W. Gas properties include leases op 
277,508 acres of land, 1,794 producing’ 
wells, 3,775 miles of field and distribution 
lines and a manufactured gas plant of 
35,000,000 cu. ft. daily capacity. The 
electric street railway and motor bus sys- 
tem operates 634 miles of track and has in 
service 1,413 cars and 101 motor coaches. 

Statistics: In 1931 electric sales ag- 
gregated 1,344,781,932 K. W. H. (against 
1,223,504,864 K.W.H. in 1930.) Gas 
sales totaled 20,391,105,000 cu. ft. Rail- 
way passengers totaled 235,711,857, and 
motor coach and bus passengers totaled 
4,094,153. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $56,036,779 $61,521,044" 
*Bal. for fixed chgs.... 29,670,360 31,469,379 
Fixed charges........ 8,511,440 8,886,934 

tTimes earned..... 2. 2.77 
6.880,634 7,252,343 
Bal. for dividends..... 12,903,285 13,955,103 

$ earned 50c. pfd.. . 89.4 96.75 

$ earned $3 pfd .... 26.13 28.27 

$ earned $6 pfd..... 73.82 124.10 

Scommon......... 2.20 2.46 


*Before reserves. +tAfter reserves. 


Outstanding Capitalization 


Total funded debt........... $147 ,469,097 
Pfd. 6% cum. (par $50)....... 491,141 shs. 


Pfd. 5% non-cum. (par $10)... 144,245 shs. 
$6 cum. pref. (no par)........ 100,000 shs, 
Common (par $50)........... 4,800,625 shs. 


DivipEenps: Paid regularly on pre- 
ferreds since issuance. The common, with 
the exception of 1897, has received divi- 
dends in every year since 1885; present 
rate $1.40 per annum, plus 20 cents extra. 


AAA. 


Northern States Power Co. (Del.) 
(Controlled by Standard Gas & El. Co.) 


History: Incorporated in Delaware in 
1909. Owns entire capital stocks except 
directors’ qualifying: shares of Northern 
States Pr. Co. of Minn. 

TerRriTorRY: Directly or through sub- 
sidiary companies, furnishes electricity, 
gas, steam heating, transportation, tele- 
phone or water service to 619 communi- 
ties located in the states of Minn., N. D., 
S. D., Ill. and Wis., with total population 
in excess of 1,441,000. 

Property: Electric properties include 
50 generating stations having an aggre- 
gate installed capacity of 435,340 kilo- 
watts of which 33 per cent is hydro-elec- 
tric and 67 per cent is steam electric. Gas 
ee have a combined daily manu- 
acturing capacity of 21,969,000 cubic 
feet. System serves a total of 480,707 
customers of which 364,859 are electric 
and 109,993 are gas. é 

Statistics: Total output of electric 
energy during 1931 amounted to 1,064,- 
002,895 K.W.H. compared with 1,024,- 
205,047 K.W.H. in 1930. Gas output 
amounted to 4,041,119,000 cu. ft. in 1931, 
against 4,082,897,000 cu. ft. in 1930. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $33,983,009 $33,271,962 


*Balance for interest.. 14,933,288 13,520,320 
Interest charges, etc.. 5,726,079 5,646,354 
Times earned...... 2.54 2.36 
Balance for dividends. 9,053,459 7,873,088 
$ earned pfd....... ai. 10.5 
$earnedcl.A...... 9.61 7.44 
*After depreciation. 
Outstanding Capitalization 
Total funded debt........... $114,627,784 
Preferred 7% cum. ($100 par). 37,593,800 
Preferred 6% cum. ($100 par). 40,845,000 
Common class A ($100 par)... 34,155,100 


*Com. class B (no par)........ 729,166 shs. 


*Of which Standard Gas & El. Co. owns 729,- 
065 shares. 


DivipEenps: Preferred dividends have 
been paid regularly. Common class A 
received 3 per cent in 1916, 7 per cent 
1917, 134 per cent in 1918, 4 per cent m 
1921, 8 per cent in 1922 to date. 


THE FINANCIAL WORLD 


a 
~ 
a 
3 
3 
= 
= 


aTtto 


Standard Gas and 
Company 


Tue HISTORY of Standard Gas and Electric Company 
has been one of continuous, conservative growth and development. 


Not until 1923, thirteen years after incorporation in 1910, was a 
dividend paid on the common stock of the Company. During that first 
thirteen-year period, cash resources were conserved to permit develop- 
ment along sound, conservative lines. 


Today, the subsidiary and affiliated public utility companies of Standard 
Gas and Electric Company serve 1,662 cities and towns of twenty states 


—a population of 6,000,000. Customers number 1,622,725 —electric 
generating capacity aggregates 1,580,802 kilowatts. 


The usefulness of the service to the public is constantly increasing. 
Last year, the average annual use of electric service per residential cus- 
tomer increased from 605 to 648 kilowatt-hours. 


THE STANDARD GAS AND ELECTRIC COMPANY SYSTEM INCLUDES: 


The California Oregon Power Company 
Duquesne Light Company (Pittsburgh) ~- Equitable Gas Company (Pittsburgh) 
Kentucky West Virginia Gas Company + Louisville Gas and Electric Company 
Market St. Railway Company (San Francisco) - Mountain States Power Company 
Northern States Power Company + Oklahoma Gas and Electric Company 
Philadelphia Company .- Pittsburgh Railways Company 
San Diego Consolidated Gas and Electric Company 
Southern Colorado Power Company - Wisconsin Public Service Corporation 
Wisconsin Valley Electric Company 


Byllesby Engineering and Management Corporation 


(Wholly-owned subsidiary of Standard Gas and Electric Company) 
231 SOUTH LA SALLE STREET, CHICAGO 
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UTILITIES 


POWER & LIGHT 
SYSTEM 


An International Utilities System 
Organized in 1915 


Comprises electric and gas 
utility properties serving 
more than 1000 communities 
in the United States, Canada, 
and England in territories ag- 
gregating a population in ex- 
cess of 6,000,000. 


The principal public utility 
subsidiaries and controlled 
companies in the system are: 


Central States Utilities Cor- 
poration 


Derby Gas & Electric Corpora- 
tion. 

Indianapolis Power & Light 
Company 

Interstate Power Company 


The Laclede Gas Light Com- 
pany (St. Louis) 


Laclede Power & Light Com- 
pany (St. Louis) 


Newport Electric Corporation 


Utilities Power & Light Cor- 
poration Limited (Canada) 


(Also operating properties in 
England and Wales through 
Greater London and Coun- 
ties Trust Limited) 


UTILITIES 


POWER & LIGHT 
CORPORATION 


120 Broadway, New York 
327 So. La Salle St., Chicago 


“Principles of Investment’ 


An informative booklet describing un- 
sound investment procedures, the many 
factors that must be understood correctly 
in the selection of different types of securi- 
ties, and how to formulate a sound invest- 
ment program. A CORY may be had by 
writing department 33. 


Brookmire Economic Service, Inc. 
551 Fifth Avenue, New York City 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
E R I A 7 BUILDING LOAN AND 
hed SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 
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Utilities Power & Light Corp. 


History: Incorporated in 1915 in 
Virginia as Utilities Development Corp.,; 
name changed to above in 1922. Among 
companies controlled are: Laclede Gas 
Light Co., Laclede Pr. & Light Co., 
Interstate Pr. Co., Derby Gas & El. 
Corp., Newport Elec. Corp., Central 
States Utilities Corp., St. Louis Coke & 
Iron Corp. and Greater London & Coun- 


ties Trust, Ltd 

Territory: Controls, directly or 
through subsidiaries, utility systems 
operating in over 1,150 important com- 
munities in 20 states, and 100 cities and 
towns in Gt. Britain. Total population 
of territory served is about 2,000,000 
exclusive of Gt. Britain. The systems 
furnish service to about 275,000 electric 
and 250,000 gas customers. 

*PropEeRtTy: Combined physical pro 
erties of the public utility systems include 
electric generating stations with total 
installed capacity of 302,532 K.W., has 
over 5,200 miles of transmission lines; 
and 11 gas plants with daily capacity of 
62,500,000 cu. ft. 

Statistics: Electric output of Amer- 
ican subsidiaries for 1930 was 754,605,720 
K.W.H. against 738,274,741 K.W.H. in 
1929; total gas output for 1930 was 24,- 
380,369,000 cu. ft. against 27,636,972,000 
cu. ft. in 1929; later figures not available. 


*American subsidiaries only. 


Comparative Income Account 


Sept. 30—Years +1931 1930 
Gross earnings....... $51,707,270 $52,752,813 
Balance for interest. . . y 10,770,039 


Fixed charges........ 91,956 2,762,128 
Times earned...... 3.1 3.88 
Bal. for dividends.... 6,325,029 8,007,911 
$ earned pfd....... 39.25 49.40 
$ earned cl. A (total) 3.22 4.71 
$ earned class B.... 0.56 1.32 
$ earned common... 0.56 1.32, 
tLatest available. 
Outstanding Capitalization 
(As of Dec. 31, 1930) 
Subsid. funded debt.......... $204,743,693 
Pfd. 7% cum. ($100 par)..... 16,253,400 
Common class A (no par)... . 1,495,407 shs. 
Common class B (no par)... . 1,197,881 shs. 
Common stock (no par)...... 1,953,875 shs. 


DivipENps: Paid regularly on _pre- 
ferred since issuance. Dividends on class 
A inaugurated on $2 annual basis Apr., 
1925; regularly quarterly to January 2, 
1932; none since. Payments on class B 
and common made at varying rates in 
eash and stock since Jan., 1926. Last 
quarterly payment of 1/40th share 
January 2, 1932; none since. 
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The United Light & Power Co. 


History: A holding and operating 
company formed in 1923. ontrols 
directly or through subsidiaries The 
United Lt. & Rys. Co., American Lt. & 


— Co. and Continental Gas & Elec. 
orp. 
TERRITORY: Operating subsidiaries 


supply 979 cities and towns having an 
aggregate population of 5,139,000 with 
one or more of the following services: 
electric light and power, gas, heat, water 
and ice and cold storage, street railway 
and interurban railway transportation. 
Territories served are located in 13 states 
in the Middle West, South and South- 
west. 

Property: Physical properties include 
24 water gas, 13 coal gas and 4 butane gas 
plants with aggregate daily capacity of 
189,514 m.c.f. and annual sales in excess 
of 24,800,000 m.c.f.; electric generating 
stations with a normal installed steam 
capacity of 703,798 kilowatts, and hydro- 
electric capacity of 7,377 kilowatts; 
7,182 miles of gas mains; 16,500 miles of 
distribution and transmission lines; 443 


miles of street and interurban tracks: 
161 buses. 

Statistics: In 1931 sales of electricity 
amounted to $38,486,659.02, and gas 
coke and by-products to $37,430,053.45: 
railway, $5,980,635.69. For 1930 were as 
follows: electricity, $39,625,592.23; gas 
coke and by-products, $40,153,956.12. 
railway, $7,192,288.20. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Subsid. gross 

earnings...... $83,206,657.42 $88,393,702.09 
*Bal. for holding 

11,046,192.11 13,723 ,044.49 
Int. charges.... 3,226,810.09 3,260,594.64 

Times earned. 3.42 4.2) 
Bal. fordivs.... 7,819,382.02 10,462,499.76 

$ earned $6 

$ earned com 1.21 2.01 


*After depreciation, subs. co. int., divs., and 
amortization. 


Outstanding Capitalization 


Total funded debt........... $266 ,303,700 

$6 cum. conv. Ist pfd. (no par). 600,000 shs, 
Common class A (no par)..... 2,405,993 shs, 
Common class B (no par)..... 1,067,930 shs, 


DivipEenps: Paid regularly on pre- 
ferred stock since issuance. Dividends on 
present no par class A and B common 
stocks inaugurated May 1, 1926, on a 
36-cent annual basis, raised to 48 cents 
per annum in 1927; Aug. 1, 1929 quar- 
terly to Feb. 1, 1930, 15 cents per share; 
from May 1, 1930 to Feb. 1, 1932, in- 
clusive, 25 cents wa share; May 1, 1932, 
dividends omitted. 
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American Light & Traction Co. 
(Controlled by United Lt. & Pr. Co.) 


History: A holding company formed 
in 1901 which has a number of gas and 
electric properties affiliated with it. 
Among the most important are Detroit 
City Gas Co., Milwaukee Gas Light Co., 
San Antonio Public Service Co., and 
Grand Rapids Gas Light Co. 

TeRRITORY: Subsidiaries serve a popu- 
lation of approximately 3,800,000 largely 
in Michigan, Wisconsin and Texas. 

Property: Subsidiaries own gas plants 
at Muskegon, Detroit, Ann Arbor and 
Grand Rapids, Mich., Madison and Mil- 
waukee, Wis., and San Antonio, Texas. 
Also own steam electric generating plants 
and transportation system in San An- 
tonio, Texas, and electric generating 
plant at Madison, Wis. 

Sratistics: Gas sales in 1931 were 
36,857,279,000 cu. ft. against 39,640,- 
269,700 cu. ft. in 1930; electric sales were 
205,767,687 K.W.H. in 1931 against 
240,735,767 K.W.H. in 1930. Passengers 
carried in 1931 were 19,938,815 compared: 
with 23,288,905 in 1930. 


Comparative Income Account 


Dec. 31—Years 1931 1930 
Gross earnings....... $41,834,968 $46,693,156 
Balance for interest... 13,419,765 15,483,021 
*Fixed charges....... 4,418,952 5,029,475 

Times earned...... 2.93 3.08 
Balance for dividends. 8,816,367 10,335,937 

$ earned pfd....... 16.44 19.27 

$ earned common... 2.89 3.44 

*Including subsid. pfd. dividends. 

Outstanding Capitalization 
Subsid. funded debt. ............. $63,509,000 
Preferred 6% cum. ($25 par)...... 13,408,100 
*Common ($25 69,183,625 


*Of which United Lt. & Pr. Co. owns a large 
majority. 


DiviwEnpDs: Paid regularly on pre 
ferred since issuance. On common at 
varying rates since 1904; pone $1.50 
annual rate paid since 4-for-1 split @ 
May, 1930. 
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still new fields to plow. 


™@ For twenty years the Public Service Com- 
pany of Northern Illinois has been active in 
the pioneering of gas and electric appliances 
for the home. The list of equipment it has 
sponsored is long and impressive. It includes 
washing machines, water heaters, vacuum 
cleaners, automatic ranges, refrigerators, gas 
heating plants... This job of pioneering 
appliances is not finished. There are 
One of them is 
air cooling and conditioning for the home. 


Operating a Gas and Electric System in 17 Counties 


A NEW FIELD TO PLOW 


The first furrow in this field is now being 
turned over. After a careful study of “weather 


PuBLIC SERVICE COMPANY 


OF NORTHERN ILLINOIS 


manufacturing” equipment, the Company is 
recommending the most practical types to 
its well-to-do customers. As units become 
less expensive, the market is sure to grow 
quickly. The possibilities are almost limit- 
less . . . Each electric refrigerator sold adds 
the equivalent of one new customer to the 
electric business. Domestic air conditioning 
may do even more. 


w General Offices: 72 West Adams Street, Chicago 


Public Service of Northern III. 


History: An _ operating company 
formed in 1911, in Illinois. Controls 
Waukegan Generating Co., and with 
Commonwealth Edison Co., et al., con- 
trols Chicago District Elec. Generating 
Corp. and Super Pr. Co. of Ill. 

TerRRiITORY: Serves 321 communities in 
northeastern Illinois, an area of about 
6,000 sq. mi., located in 17 counties and 
having a population of over 1,000,000, of 
which 293,133 are electric customers and 
155,967 are gas customers. 

Property: Owns and operates 17 elec- 
trie generating stations with 60 substa- 
tions, also 8 gas manufacturing plants. 

Statistics: Total electricity sales for 
the year 1931 were 1,158,504,880 K.W.H. 
against 1,195,446,343 K.W.H. in 1930. 
Gas sales in 1931 were 7,201,540,400 cu. 
ft., against 7,509,748,700 in 1930. House 
heating in 2,460 homes and 2,448 furnace 
heating customers. 


Comparative Income Account 
Dec. 31—Years 1931 1930 


Operating revenues. . .$35,916,019 $35,405,093 
Balance for interest... 12,814,205 12,456,930 


Interest charges...... 5,224,421 4,892,884 
Times earned... ... 2.45 2.55 
Balance for dividends. 7,589,784 7,564,046 
Searned pfd....... 46.50 46.24 
earned com....... 10.58 12.93 
Outstanding Capitalization 
Total funded debt........... $122,584,500 
Preferred 6% cum..........- 10,000,000 
Preferred 7% cum..........- 6,357,600 
Common ($100 par).......... 13,135,900 
mmon (no par)............ 486,961 shs. 
mmon (no par) subscribed. . 5,107 shs. 


Divipenps: Regularly paid on 6 per 
cent pfd.; on 7 per cent pfd. since issu- 
ance. Common (par $100) placed on 2 per 
cent quarterly basis Aug. 1, 1925; and 
Maintained at that rate since. No par 
value common received initial quarterl 
dividend of $1.75 Nov. 1, 1922, whic 
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rate was increased to $2 Aug. 1, 1925, and 
has since been maintained. 
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Niagara Hudson Power Corp. 


History: Organized in 1929, as a 
consolidation of Buffalo, Niagara & 
Eastern Corp., Northeastern Pr. Corp., 
and Mohawk Hudson Pr. Corp. With 
99 per cent of the common stocks of 
these companies exchanged for shares of 
Niagara Hedeee Pr. Corp., it is the 
intention of the latter company to elimi- 
nate the intermediary holding companies. 
In January, 1930, acquired the properties 
of Frontier Corp. and St. Lawrence 
curities Corp. In March, 1930, and sub- 
sequently acquired 30 per cent of Voting 
Trust certificates for common stock of 
Central Hudson Gas & Electric Corp. 
Niagara Hudson Power Corp. also owns 
201,500 shares of Consolidated Gas Co. 
of N. Y. common stock. 

Territory: Operates through subsid- 
iaries in New York State, where it sold 
approximately 48 per cent of the elec- 
tricity consumed in 1930. Territory 
located in western, northern and north- 
eastern sections of the state and, with 

urchase of interest in Central Hudson 

as & Elec. Corp., extends to the bound- 
aries of the metropolitan area. On Dee. 
31, 1931, there were 641,989 electric and 
242,786 gas customers, many of whom 
were large industrial users. 

Property: Installed capacity of elec- 
tric plants 1,694,304 K.W., of which 
1,084,304 K.W. hydro-electric. 
Gas plants have daily capacity of 50,860,- 


000 cu. ft. Owns extensive undeveloped 
power sites. 
Statistics: Electric sales in 1931 ag- 


gregated 5,159,409,390 K.W.H., and gas 
sales totaled 8,397,812,100 cu. ft. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross revenue........ $77,449,121 $78,833,540 
Balance for interest. . . 38,280,070 

22,625,468 


*Fixed charges. ...... 
i 1.69 
15,558,345 
$ earned common... 0.60 
*Including subsid. pfd. dividends. 
Outstanding Capitalization 
Subsid. funded debt.......... $215,147,650 


Subsid. preferred stock. ...... 
Common stock ($10 par). ..... 


Divipenps: Initial quarterly payment 
of 10 cents a share on common paid 
Sept. 30, 1929. Continued quarterly 
since at the 40-cent annual rate. 


AAA 
United Gas Improvement Co. 


_. History: A holding company formed 
in 1883, in Pennsylvania. mm of 
business is: (1) to invest in utility securi- 
ties; (2) to manage and operate utilit; 
properties; (3) general engineering oo 
of all kinds in connection with operating 
public utilities. At present time owns 
securities of, controls, or is affiliated with 
several hundred utility companies in all 
parts of the country, principally in the 
eastern Atlantic states. 

Hotp1nes: Controls Philadelphia Elec- 
tric Co. Among companies in which 
an interest, not necessarily controlling, is 
held are the following: American Super- 
power Corp., Commonwealth & Southern 
Corp., Connecticut Ry. & Ltg. Co., 
Manchester (N. H.) Gas Co., Midland 
United Co., Niagara Hudson Pr. Corp. 
Publie Service Corp. of N. J., Hartfo 
Gas Co., ete. In addition owns entire 
capitai stock of 2 industrial companies, 
the Welsbach Co., which manufactures 
gas and electric equipment and accessories, 
and the U. G. I. Contracting Co., which 
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How to apply the 


Dow THEORY 


to stock market prices 


clearly explained in a series 
of articles beginning in 
June 6 issue of 


BARRON’S 


The National Financial Weekly 


This noted theory described 
completely for first time, 


THESE ARTICLES definitely 
undertake to reduce the Dow 
Theory to a manual for those 
wishing to use it as an aid in 
forecasting the market trend. 
They show the theory in prac- 
tical operation and explain how 
it can be profitably used. 


For sale at all leading newsstands 
or write BARRON’S, 44 Broad 
Street, New York, N. Y. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


| GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) : 
Members New York Stock Exchange 
Members New York Curb Exchange 

60 Wall Tower, N. ¥.- Tel. WHitehall 4-6400 


Buy This Safe Stock 
For Huge Profits 


WE HAVE discovered a medium-priced stock 
which’ is such an outstanding bargain today 
that it may be expected to bring you extraordinary 
profits in the next upswing. 


If this stock is purchased at recent prices and held 
until the high of last year is reached it will return 
a profit of approximately 210%. If held until the 
1930 high is touched the profit will be 275%. And, 
best of all, this is a stock which we believe will 
advance substantially during the months to come 
because the company is reporting excellent earnings 
in spite of the depression. Moreover, this concern 
is strong financially and the annual dividend, which 
seems secure, provides a return of more than 16%. 


Full details relative to this bargain stock will be 
sent free upoh request, no charge, no obligation. 
Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 359, Chimes Bldg., Syracuse, New York 
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DECLARE®SG 


Pe- Pay- Hldrs. of 


Company Rate riod able Record . 
Affiliated Prod. .............. 13%e M July 1 June 17 

aaa uly une 14 
Am. Safety Razor.............. 75c Q June 30 June‘10 - 
Ne OSS aaa $1.50 Q July 1 June 10 
Babcock & Wilcox.............. 50c .. July 1 June 20 
Bell Tel. of Canada........... $1.75 Q July 15 June 23 
$2 Q June 30 June 30 

56} une y 2 
Blumenthal Sidney) & Co. pf. 13 Q July 1 June 15 

on ly 31 ly 15 
Borg-Warner 7% pf........... 8 July 1 June 15 

mmercial Credit........... une une 

June 39 June 10 

June 30 June 10 

Q June 30 June 10 

Q June 30 June 10 
Comwealth Util, A............. Q June 30 June 15 

Q June 30 June 15 
Cons. Gas N. Y. pf... Q Aug. 1 June 30 

ont’! Gas uly une 13 

Q July 1 June 13 

Q July 1 June 13 
Crowell Publish 5e Q June 24 June 14 
Crown Will Pap. 1st pf Q July 1 June 13 
De Long Hook & Eye Q July 1 June 20 

Dominion Stores..............- Q July 1 June 15 
El Elec. (Del.) pf. A. 8 : 

uly ly 
Elec. Pwr, & Lt. pf........020- Q July 1 June 10 

Q July 1 June 10 

yd une 20 
Q June 15 June 3 

Q June 15 June 3 

Q July 1 June 3 

eee. 2 Q July 1 June 3 

Gen. Elec. (spec. stock) Q July 25 June 24 


Pe- Pay- H 
Company Rate riod able Rene 


Gen. Railway Signal............ 2c .. July 1 J 
1 


Glens Falls Ins. Co... .. Q July Ju 
Gold-Dust Q June 30° June 
Gt.-Western Sug. pf — Q July 2 June i 
Hearst Cons. Pub............ Q June 15 June j 
Q June 15 June 
Helme (George W.)........... $1.25 8 July 1 June 10 
Ey $1.75 July 1 June 19 
Hercules Powder... ............ 50c Q June 25 June 4 
Hollinger Cons. Gold Mines. ...... 5c .. June 16 June 9 
Lehigh Portland Cement pf.....$1.75 Q July 1 June 14 
Mathieson Alk. W............ Q July 1 June 
$1.75 8 July 1 June 13 
Monsanto Chemical Works. . . .3114¢ July 1 June 19 
Murphy (G.C.) Co............. Q June 1 May 9 
Nat. Dist, Pro. pf... 6244¢ Q July 1 June 
1.256 Q June 30 June 17 
Q Aug. 1 July » 
New Eng. Pow. Assn............ 50¢ Q July 11 June % 
ok rey $1.50 Q July 1 June 19 
Do $2 50e Q July 1 June 19 
N. Y. Steam $7 pf...... ---$1.75 Q July 1 June 5 
$1.50 Q July 1 June 5 
N.Y Telep. 644% pf... .$1.63 Q July 15 June 
No. Amer. Cream, A... ..35¢ Q July 1 June 15 
Parke Davis & Co... -.25¢ Q June 30 June 1g 
Penn. Wa. & Pw.......... .--.45¢ Q July 1 June 5 
Penneydd.C.) Co... 60c Q June 30 June 2 
AS $1.50 Q June 30 June 9 
08956008 50e Q July 1 June 
$2 Q July 1 June 
DOO% PE... $1.50 Q July 1 June 10 
$1.25 .. July 1 June 19 
Standard Brands. .......020005. Q July 1 June ¢ 
Q July 1 June 
Standard Oil Export 5% pf..... $2.50 S June 30 June 9 
Q June 30 June 15 
Q July 1 June 10 
United Dyewood pf........... $1.75 Q July 1 June ij 
Weston Elec. Instr.A........... 50c Q July 1 June ig 
Q July 1 June 0 
Yale & Towne Mfg.............. 25c .. July 1 June 10 


plans and constructs utility plants and 
developments. Philadelphia Electric Co. 
was acquired in 1927. 


Consolidated Income Account 


Dec. 31—Years 1931 1930 
Gross revenue...... $105,682,308 $108,265,879 
Balance forinterest. 47,306,526 47,949,713 
*Interest charges... 16,699,651 17,087,400 

Times earned.... 2.85 2.82 
Total netincome... 37,722,774 38,415,912 

$ earned pfd..... 49.30 750.00 


$ earned com..... 1.46 1.54 


*Including other deductions and subsidiary 
preferred dividends. }Based on 765,216 shares 
outstanding in 1930. 


Outstanding Capitalization 
Total funded debt........... $247,444,600 
Preferred $5 (no par)......... 765,216 shs. 
Common stock (no par)....... 23,254,424 shs. 


DivipEnps: Paid regularly on preferred 
since issuance. On common at varying 
rates from 1899 to date. Payment of 
25 cents on Dec. 31, 1929, place common 
on a $1 annual basis; increased to $1.20 
by quarterly payment of 30 cents on 
March 31, 1930. Recent extra divi- 
dends: 1925, 3 per cent; 1926, 25 per cent 
in stock; 1927, 8 per cent; 1928, 11 per 
cent; Jan. and April, 1929, 214 per cent 
each. 

AAA 


The North American Co. 


History: Incorporated in 1890. Con- 
trols by stock ownership either directly 
or through affiliated companies four main 
groups of public utility companies. The 
principal subsidiaries are: ashington 
Ry. & Electric Co., Potomac Elec. Pr. 
Co., Braddock Lt. & Pr. Co., Union Elec. 
Lt. & Pr. Co., Mississippi River Pr. Co., 
Union Elec. Lt. & Pr. Co. of IIl., East 
St. Louis Lt. & Pr. Co., The St. Louis 
County Gas Co., The Cleveland Elec. 
Iilumina’ing Co., The Milwaukee Elec. 
Ry. & Lt. Co., Wisconsin Elec. Pr. Co., 
Wisconsin Gas & Elec. Co., and Wisconsin 
Michigan Pr. Co. The North American 
Co. (including stock owned by subsi- 
diaries) is the largest single stockholder 
in Pacific Gas & Electric, owning more 
than 32 per cent of its outstanding com- 
mon stock. Also has a _ substantial, 
though not controlling, interest in De- 


troit Edison Co. and North American 
Lt. & Pr. Co. 

TERRITORY: Subsidiaries are concen- 
trated into four separate geographical 
groups: the Ohio group furnishing light 
and power to Cleveland and 133 other 
towns in northeastern Ohio in an area 
of about 1,700 square miles with a total 

opulation of 1,300,000; the Illinois- 
owa-Missouri group rendering utility ser- 
vice to a population of 1,460,000, in St. 
Louis and 124 other towns and cities in 
counties in the three states bordering on 
the Mississippi River; the Wisconsin- 
Michigan group supplying electricity to 
eastern Wisconsin and.upper Michigan, 
including the cities of Milwaukee. Keno- 
sha, Racine, and 320 other communities; 
the District of Columbia group serving 
D. C. and surrounding territory. Total 
population served is estimated at 4,960,- 
000, including 684 communities embracing 
an area of approximately 17,959 sq. mi. 
Electric customers at the end of 1931 ag- 
gregated 1,074,448 and gas customers 
totaled 104,744. 

Property: Total generating capacity 
on Dee. 31, 1931 was 1,848,944 K.W. 

Sratistics: Electric output in 1931 was 
4,829,446,204 K.W.H.; gas output 4,378,- 
953,000 cu ft.; passengers carried 221,- 
860,038; coal produced, 2,950,987 tons. 


Consolidated Income Account 

Dec. 31—Years 1931 +1930 
Subsid. gross earns .$117,921,860 $133,751,381 
Balance for interest. 49,700,421 57, 100.296 


*Interest charges... 25,542,471 28,277,176 

Times earned... . 1.95 2.16 
Balance for div. 

(No. Am. Co.)... 24,272,950 28,823,120 

$ earned pfd..... 40.01 47.51 

earned com..... 3.41 4.53 


*Including subsidiary preferred dividends and 
minority int. +1930 statement includes Cali- 
fornia subsidiaries for only 5 months, 11 days. 


Outstanding Capitalization 
Consolidated funded debt... .. $314,825,713 
Pfd. stk. 6% cum. (par $50)... 30,333,900 
Common (no par)............ 6,825,417 shs. 

DrviwEnps: Paid regularly on preferred 
since issuance in 1921. Dividends on 
common stock have been paid regularly 
since April 1, 1909 and at the quarterly 
rate of 244% in common stock since 
Oct. 1, 1923. 
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Board Room Brevities 
ij 


Or Gossip the Customers’ Man Hears 


Wana Fox is not eliminated yet as possible future head of Paramount... . 
General Motor’s Frigidaire is marketing a combined electric refrigerator and cook- 
stove. . . . President Hoover has more than headaches, for five molars came out 
by the roots last week. . . . New York Central is to pre-cool its passenger trains this 
summer after stockholders got the cold shoulder. . . . A horse in England saw an 
airplane land beside him in a field and turned white overnight—give him a look at 
our stock prices and he’d look like a hairless hound. . . . Only 16 out of 71 Class I 
railroads promise to earn fixed charges this year. . . . Montgomery Ward is trying 
to sell a refrigerator operated by kerosene. .. . 


Feperat prohibition enforcement (?) this year will set us back $12 millions. .. . 
Remington Rand white collarites have been picketing outside the office building 
denouncing four successive wage cuts. . . . For sale: beautiful Long Island estate, 
Price $650 grand, apply Jesse Livermore. . . . It would take 5,037,000 additional 
trucks to supplant present rail service, or an investment of $15 billion. . . . Checks 
that used to rebound stamped ‘‘no funds” are now coming back rubber stamped 
“no bank.” . .. Frederick Feltman admits spending $65,000 of George H. Burr 
& Co.’s money on high living while falsifying the books. . . . 


Prexy ErskINE of Studebaker must pay back income taxes of $732,008 for stock 
received. . . . National Biscuit has lots of wheat bought at these low prices. .. . 
Bogus half dollar pieces are in circulation that have been aged in an acid bath. . . . 
Ex-Mayor John F. Hylan of N. Y. C. is publishing his book called ‘‘Gold”’ which 
is so hot no one else dared print it. . . . Peanut shells are to be utilized for cellulose 
content without marketing securities on ‘‘the’”’ peanut stand. . . . Ford Motor’s 
loss of $53 millions last year compares with a profit of $44 millions in 1930. ... 
Motor vehicle registrations are off only 2.8 per cent... . 


Conar%esman McFappeEN beat out Mrs. Pinchot, wife of the Governor, in the 
primaries because she insisted on wearing knickers in her campaigning. . . . Gillette 
Safety is being sued for $50 millions for alleged patent infringement and the pool got 
all lathered up. . . . William Hunter Baldwin, one of Wall Street’s chief investi- 
gators for the Senate, is a former executive of the Ku Klux Klan secret service. . . . 
Over 1,000 patents were granted on television devices last year. . . . The next 
major development in motor cars will be the engine mounted in the rear. . . . Archer- 
Daniels has a new lacquer with a linseed oil base that is going over big. . . . Jerry 
(Gillette Safety) Lambert is sending notice to all dealers that selling blades of their 
type makes them liable for patent infringement. .. . 


Twrany’s is suing John Barry Ryan, son of late Thomas Fortune, for $75,000. .. . 
Our Washington politico are talking so much and acting so little that the United 
States Daily had to boost its price from five to fifteen cents a copy. . . . How would 
you like to have been a multi-millionaire who would not recognize his new son-in-law, 
and then later have to touch him for a cold million to keep up appearances. .. . 
RKO has opened a Radio City information bureau and exhibit up in the 50’s—see 
the point? . . . Lottery odds are 999 tol. ... J. R. Nutt, chairman of the Union 
Trust of Cleveland has resigned to take up his work as national treasurer of the 
Republican party—what is banking coming to? . . . With Cutten in the wheat pit 
it has simply meant addin’ to prices. . . . New York Dock had a bad fire in one of 
its warehouses, but so did the Stillmans and Walbridges in their summer homes. . . . 
Eugene Meyer, Gov. of the F. R., usually flies to his home unless he can arrange 
a game of dominoes with a friend who travels by train. .. . 


a of what used to be our Treasury Mills made gifts of the new bills which 
he personally autographed, but when Andy Mellon performed the same ceremony 
he got another bill back in exchange. . . . Chicago tax warrants are selling 30 cents 
on the dollar and can be used face value to pay taxes. . . . Fewer automobile acci- 
dents happen on Tuesday than any other day in the week. . . . Strange sights; 
pickets outside J. P. Morgan’s home charging him with responsibility for conditions 
in Kentucky coal fields and Mrs. Vincent Astor soliciting nickels at the corner of 
Wall and Broad in the Prohibition Repeal campaign. . . . Motor buses are allowed 
to do only six miles per hour in the center of London. . . . Jesse Lasky did not resign 
from Paramount, neither was he let out; he was simply not reelected a director. . . . 
Charley (Boy Wizard of Wall Street) Greenhaus has been arrested on charges of 
forgery even as A. Newton Plummer would be. . . . The broadcasting chains are 
suffering heavy cancellations. . . . John D. Jr., must have his chocolate ice cream 
daily. . . . All but three N. Y. C. department store advertisers are boycotting a local 
R2wspaper, which wants to raise its space rates. 


JUNE 8, 1932 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Tnvestment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Extraordinary 
Opportunity! 


Send $2 for one of the most extraordinary 
opportunities we have ever seen. 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for Ké 


(HisHoLm & (HAPMAN 


Members .New York Stock Exchange 


52 Broadway New York 


Prompt and Courteous 


Service 


for the 
Small Account 


Send for our interesting booklet 


Lot Trading”’ 


Ask for F. W. 528 


John Muir&@ 


New York Stock Exchange 
. 39 Broadway New York 
Branch Office—11 West 42nd St. 
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| Outlook tor 
| Security 
Salesmen 


Too many of you are using 1928-29 sales 
methods for 1932-33 conditions. 

When sales are three times as hard to get 
there is just one way to get sales—make 
your sales presentation three times as ef- 
fective and gear it to existing conditions. 


Babson Institute through its Course in 
Investments and Security Selling can cheer 
up your outlook a whole lot. 

Get our free booklet, A196 —"‘*Security 
Salesmanship—the Profession’’, at once. 


’ BABSON INSTITUTE Babson Park 
(Extension Division) Mass. 


Can I Make Money 


—on a limited amount of capital? A few hundred 
dollars will buy 25 shares of even the best stocks at 
today’s low prices. Our weekly trading bulletin 
“*Market Action" tells you what commitments to 
make and when to make them. Send for the issues 
of the next three weeks without cost or obligation. 

WETSEL MARKET BUREAU, Inc. 
Counselors to Investors — 341 Madison Ave., N. Y.C. 


4 PRICE RANGER 


rovides a simple and inexpensive means of 
cores a graphic record of the day-to-day 
price 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 


CAMELS 


Made fresh—kept fresh 
Never parched or toasted 
Smoke a fresh cigarette 


Which Stocks Are 
still too high? 


§ In Sept.. again Febr., then Apr., at 
prices where various observers favored these 
stocks for purchase, American Securities 
Service in Special Report analyzed 18 
prominent stocks and stated they were still 
too high. Since then there have been 
broad drastic declines. What next? 

Are stocks now cheap and a purchase 
for broad advance? Or are various issues, 
in view of what is ahead for them, still 

too hi 

§ This important matter is analyzed in new 
Report. A few extra copies reserved for 


distribution, free. Simply ask for 
“Special Stock Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, 


New York 
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uctuations of individual stocks, bonds, . 


On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aluminum of America —" 
Effective June 1, the salaries of all officers 
and workers were reduced 10 per cent, 
making the second reduction in nine 
months. A similar reduction was made 
on October 1, 1931. This further action 
was taken in an effort to keep the com- 
pany’s staff intact and thus maintain 
efficiency in operations. 


Failure to earn the dividend requirements 
in the first quarter is given as the reason 
for omission of preferred dividends, due 
at this time on American Public Service. 


4 Associated Gas & Electric ‘“C” 


The election of Fred S. Burroughs of 
Chase Harris Forbes as vice-president of 
Associated Gas & Electric has put to rest 
rumors concerning a misunderstanding 
between the Associated system and its 
principal bankers. It is believed that any 
uncertainty regarding the utility’s near 
term maturities has now been removed 
and that a suitable means will be found 
to refinance all subsidiary issues coming 
due on or before October 1, 1932. 


Bell Telephone of Canada, which had paid 
$8 annually on its common stock since 1891, 
has cut its annual rate to $7. On July 1 
salaries and wages will be reduced by 10 
per cent. 


4 Cities Service 
Five companies in the Cities Service 
group omitted dividends on their pre- 
ferred and common stocks last month. 
The companies which officially omitted 
payments were Cities Service, Cities Ser- 
vice Power & Light, Empire Gas & Fuel, 
Arkansas Natural Gas and Louisiana Oil 
Refining. In explaining the action, Henry 
L. Doherty stated that the high cost of 
raising capital for expansion and develop- 
ment, plus increasing taxes, had made it 
imperative for the company to conserve 
its eash position. On April 30, 1932, 
Cities Service had bank loans aggregating 
$56 millions, while cash amounted to $28 
millions. At the close of 1931 bank loans 
amounted to $68.8 millions and cash to 
$41.8 millions. But in addition to bank 
loans the company is confronted with the 
maturity of $35 millions of Toledo Light 
& Power debentures on December 1, 1932. 
An indication of the curtailment in the 
company’s expansion program is to be 
found in the construction budget which 
calls for expenditures of $20 millions in 
1932, against $55 millions in 1931 and 
$150 millions in 1930. 


Dunlop Rubber has developed a new latex 
product known as molded cellular rubber 
upholstery which is suitable for upholster- 
ing theatre seats, train and bus chairs, 
automobile cushions and overstuffed fur- 
niture. 


4 Ford, Ltd. <” 
Tariff and political questions continue to 
becloud the prospects of Ford of England 


not only in the British Isles but on the 
Continent. Reports from abroad indicate 
that operations in all European subsidi- 
aries are running at lower levels than in 
1931 despite heroic plans for increased 
production. 


Lone Star Gas has substantially strength- 
ened its financial position by a reduction in 
bank loans and funded debt. The creation of 
a new class of 86 preferred stock for the pay- 
ment of common dividends was a con- 
tributing factor. 


4 New Amsterdam Casualty ‘“B” 
Stockholders will meet on June 14, 1932, 
to approve the acquisition of U. S. Casu- 
alty by New Amsterdam Casualty. Under 
the plan approved by directors of both 
companies one share of New Amsterdam 
will be exchanged for each two shares 
of U. S. The latter will not be absorbed 
but will be operated as a separate sub- 
sidiary. 

Sharp advance in western raw zinc prices 
means little to New Jersey Zinc, as it mines 
its own raw metal. Indirectly, however, the 
upturn should tend to stabilize prices of 
zine products. 


4 Seeman Bros. “Cr; 


Report that earnings for the quarter 
ended March 31, 1932, equalled 76 cents 
a share, or only one cent over the quar- 
terly dividend requirement of 75 cents, 
suggests that a dividend reduction is in 
prospect for Seeman Bros. common stock. 
It is not that the company is selling any 
smaller tonnage of its ‘‘White Rose”’ food 
specialties, but prices are about 20 per 
cent below a year ago and earnings ac- 
cordingly have suffered. In the same 
quarter of 1931, 94 cents a share was 
reported. The current fiscal year closes 
on June 30. 


Last week Stutz Motor Car began opera- 
tions on a 6-day week in order to fill new 
orders on hand as a result of late models. 
For the past six months operations have 
been on a five-day week. 


A Swift ee C+” 
The halving of the $2 annual rate on 
Swift common, almost coincidently with 
the announcement of the suicide of Ed- 
ward F. Swift, president of the Swift 
International affiliate, caused considerable 
liquidation in the stock, which previously 
had been sold rather freely because of the 
adverse decision on the modification of 
the Consent Decree. The death of Mr. 
Swift has no bearing on the situation, as 
his affairs were in good order, but it offers 
little encouragement to holders of meat 
packing securities. 


Tubize Chatillon’s voting trust agreement, 
which was created on December 15, 1923, 
was terminated on May 25, 1932. V. T.C. 
holders are asked to exchange their certifi- 
cates for new common stock and class A 
stock at the Central Hanover Bank, New 
York. 
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COMING DIVIDEND MEETINGS 


MONDAY, JUNE 6 
Alleghany Trust, Pittsburgh National Candy 


Aloe (A. 5.) National Screen Servic@ 

Bird & Son New Haven (Conn.) Bank 

British Mortgage & Trust Phoenix Insurance, Hartford 
Corp. of Ontario fl 

Cannon Mills Remingt 

Cincinnati & Suburban Bell St Joseph Ry. L Light, Heat & 
Telephone Power 

Eastern Steamship Lines Seattle Gas (7% Pfd.) 

icott-J ohnson Southland 
American Machine Trust Co. New Jersey, 
International Jersey City 
. Lambert Co. U. 8. Gauge 


TUESDAY, JUNE 7 
American Cities Power & “ee Gas (Pfd. & 


a M. & T. Trust, Buffalo, N. Y. 
Atchison, Topeka & Santa Fe Midland National Bank & 
(Pfd.) Trust, Minnea tl 
Trust, New York Missouri Public 
Cluett, Peabody (Pfd.) 


yf Trust, Washington, 
Trust, 

City, M Pacific edienet Bank, San 
River Banking, Francise 

Hartford Trust & Savings 
Illinois Bank & 


Reliance Mie Ill.) 

Fat ank, Dallas, Southern Bond & Share 
Spencer Trask Fund 

ened Printing ape Stock Yards National Bank, 

Hammermill Pa ‘d.) Chicago 

International Hydro-Electric West Hartford Trust 


little Schuylkill Navigation, 
RR. & Coal 


WEDNESDAY, JUNE 8 


Air Reduction Globe Exchange 
Power Harris Trust & Savings Bank 
fornia Bank, Los an Hudson County National 
Canada Life , Jersey City, N. J. 
Toronto Lawyers Title & aueats, 
Canada Packers New York 
Title & Trust | Mackay Cos. 
Connecticut Gas & Coke Se- Morris Plan Bank of Virginia, 
curities (Pfd.) Richmon 
Cream of Wheat Motor Seance, Newark, 


Dallas (Texas) Bank & Trust N. J. (Pfd.) 

Family Loan Society, Inc. Ninth Bank & Trust, Phila. 

Federal _ Newark, N. J. Pacific Lightin ting (Pfd ) 

=f Deposit, Balti- Providence & Worcester R.R. 
ane & Third Streets Pas- 

Petcher Trust, Indianapolis 


nger Ry. 
Frankford & Southwark Pas- United | Shoe Machinery 
senger Ry. 


THURSDAY, JUNE 9 
American Insurance, Newark, Germantown Trust, Phila. 


J. wyers Westchester Mort- 

American National Bank, & Title, White Plains, 
Nashville, Tenn. iy 

Attleboro Gas Light Marine National Exchange 


Bank, Milwaukee, Wis. 
Northwest Bancorporation 


General Life In- Trust, 
Hartford urgh 


surance, 

Crocker First National Bank, nm. pm Mort & 
San Francisco Guaranty, Washington, 

Deco Restaurants D.C. 

Federal-American & Trust, Balti- 


Finance Co. of America at 
Baltimore State Planters Bank & Trust, 
rst Trust vings Bank, use Trust 
Pasadena, Cal. Harrington 


an Dusen- 


FRIDAY, JUNE 10 
Associated Industrial Bankers Ideal Cement 


(Cl. A & Cl. B. Com.) Liberty Bank of Buffalo, 
-Western States Life N. 
Insurance, Sacramento National Steel 


Citizens National Trust & 
Savings am Los Angeles 


North Star Oil, Ltd. 

Ontario Mfg. 

Ottawa Lt. Heat. & Pr. 
(Pfd. & Com.) 

Penn. Investment 

Southland Ice 


Tip Top Tailors, Ltd. 
Montreal Westinghouse Air Brake 
Wisconsin Holding 


MONDAY, JUNE 13 
Aetma Insurance, Hartford, Merchonte Bank, 
National City Bank, Cleve- 


Northern R. R. (N. H.) 
Gneinnati Union Stock Yard Pacific Life 


City National Bank & Trust, _ Los A 
i Light- 
National Bank, Los 
Angeles 
Securities 
raiment _ Foundation Co., Standard Safe New 
Marine Trust, Buffalo, N. Y. Union Trust, Providence, R. I. 


JUNE 


A delightful 


economical 
vacation... 


This year spend your vacation where you won’t 
have to spend all your money. Load your bags 
aboard a Great Lakes Transit liner and your 
load of vacation worries is over. From then on, 
the palatial ship becomes your floating home 
for many days of delightful sailing through re- 
gions rich in beauty. .. steeped in historical lore. 


You'll spend joyful, restful hours on deck. You'll 
eat meals that make you sigh with satisfaction. 
You'll meet new friends and see new lands of en- 


chantment. You’llcomehomerelaxed,refreshed, | meats ayy 
@ S.s. TIONEST BERTH 
rejoicing that your Great Lakes trip was the Paettk PmNCtPa 
Al INGS 


prime vacation of them all. 


GREAT LAKES TRANSIT CORPORATION 


FREQUENT SAILINGS FROM 
Mackinac Island 


Buffalo Cleveland 
oughton 


Detroit 


Dulu icago 


For full information analy ony A 
Delaware lo, 


Faresfrom other Ports 
proportionately lower 


Sault Ste. Marie 
Milwaukee 
J. F. Condon P.T.M. 


DIVIDENDS 


ILLINOIS POWER AND LIGHT CORPORATION 
6% Cumulative Preferred Stock Dividend 
The regu uarterly ay on the 6% Cumu- 
lative Detered Stock of the Company, for the 
quarter ending June 30, 1932, amounting to $1.50 
per share, has been declared, payable July 1, 1932, 
to stockholders of record June 10, 1932. 


$6 Cumulative Preferred Stock Dividend 

The regular quarterly dividend of $1.50 per share 

on the $6 Cumulative Prefe Stock of the Com- 

pany, for the quarter ending July 31, 1932, has been 

declared, payable August 1, 1932, to stockholders of 
record July 9. 1932. 

CLEMENT STUDEBAKER, JR., 

President. 


D. H. HOLMES, 
Secretary. 


THE ELECTRIC STORAGE BATTERY COMPANY 
Allegheny Ave., and 19th St. 


Philadelphia, May 20, 1932. 
e Directors have declared from the Accumulated 
pm of the Company a quarterly dividend of Seventy- 
«five Cents per share on the Common Stock and the Pre- 
ferred Stock, .,payante J July 1, 1932, to stockholders of 
record of bo: classes of stock at the close of 
business on June 11, 1932. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 1, 1932. 


Dividends of 14% on the Preferred and 3% on the 
Common Stock of American Snuff Com were today 
declared payable July 1, 1932, to stockholders of hn = 
oe ae of business June 10, 1932. Checss will 


M. E. FINCH, Treasurer. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 


fide investors to your securities. 


DIVIDENDS 


AMERICAN WATER Works 


woPLECTRIG(OMPANY 
_INCORPORATE 


(of Delaware) 
NOTICE OF DIVIDEND 
A quarterly dividend of fifty cents 
(50¢) a share, payable in cash, on the 
common stock of the Company, has been 
declared payable August 1, 1932 to com- 
at the close 


mon stockholders of record 
of business on July 8, 1932. 

The Company has. been advised by 
the Voting Trustees that as to Common 
Stock deposited under the Voting Trust 
Agreement dated January 2, 1931, this 
dividend will be paid on August 1, 1932, 
to holders of Voting Trust Certificates of 
ee s the close of business on July 
8, 1932. 


W. K. Dunsar, Secretary. 


= 


Metal Package Corporation 
CAN MANUFACTURERS 
The Board of Directors has declared a 
quarterly dividend of One Dollar ($1.00) 
per share out of earnings on the Common 
Stock, payable July 1, 1932, te stock- 

holders of record June 10, 1932. 
G. 8. McCREEDY, Secretary. 
May 25, 1932. 


The Bell Telephone Company of Canada 


NOTICE OF DIVIDEND 


A dividend of 1.75 per cent has been declared 
pays ble on the 15th day of July, 1932, to share- 
olders of record at the close of business on the 
23rd of June, 1932. 
W. H. BLACK, Secretary-Treasurer. 
Montreal, 25th May, 1932. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y- 


FROM $8,000 TO $250,000,000—One of America’s oldest utility groups 
has issued a booklet of 48 pages, in which is presented a description 
of the history and development of this prosperous corporation that 
came into existence in 1886 with assets of $8,000 working capital. 
and that now has assets of over $250,000,000. Investors,will find much 
of interest and value in this booklet. Copy may be had upon request. 


A DOLLAR-TALK THAT WILL MAKE DOLLARS TALK BACK— 
Is the title of a folder issued by a building and loan association which 
shows graphically the amounts of money you can accumulate over 
specific periods of time through sytematic monthly saving. i 
folder is of special interest to those who want to be financially inde- 
pendent in their advanced years. Your copy sent without obligation. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


USING THE PLOW IN INVESTMENT—A pamphlet describing 
an estate building plan by investment and reinvestment in the 
profit sharing bonds of one of the foremost industrial ae in- 
stitutions either ~ 4 the partial payment or full payment method. A 
copy may be obtained upon request. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and _ presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs of that public utility 
system that serves fifteen thousand square miles in five States of New 
England and three provinces.of Canada, with a total population of 
2,750,000, may be had on request. 


SERVING 9,000 COMMUNITIES—Is the title of the 26-page illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company’s earnings over the past 20 years. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


**LET’S STOP BEING BOOBS!’’—Is the title of an unusual booklet, 
just published, which leaves little doubt as to the public’s attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


INVESTMENT BULLETIN FOR SECOND QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


“UNITED STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in the United States has pre- 
pared a special folder for the convenience of individual, institutional 
and corporate investors listing all issues of United States Govern- 
ment ap ee and giving the salient features of each. A copy 
may be obtained upon request. 


A SOUND INVESTMENT PROGRAM—Is the title of a booklet 
issued by a well-known investment counselor. Copy upon request. 


*““STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR”’ 


—"s the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, 


1931 
(000,000 omitted) May 18 May 27 
Deposits—New York 97 $ 
Deposits—Outside New York City... 11,152 11,150 13,984 
Loans on Securities—N. Y. C....... 1,810 1,840 96 
Loans on Sec.—Outside N. Y. C..... 3,100 3,110 3,959 
tInvestments—New York City....... 977 966 1,158 
tInvestments—Outside N. Y. C...... 2,345 2,317 2,690 


o 
a 
oo 


Total loans and discounts...... caves Saeee 11,661 14,813 
Total net demand deposits.......... 11,158 11,134 13,625 
Total time deposits....... 5,674 1399 


tOther than U. S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1932. 1931 
(000,000 omitted) May 21 May 14 May 23 
New York City......... $2,865 $5,916 
Outside of New York City.......... 1,804 1,775 2,976 


2 931 
A MISCELLANEOUS May 25 May18 May 27 
Total brokers’ loans (000,000)....... $393 $414 $1,574 


64.4% 85.3% 


Federal reserve ratio (Syeyem) 
53.7% 


63.1% 
Federal reserve ratio (N. Y.).....+0. 58.6% 
1932: 1931 
May 21 May 14 May 23 
515,450 517,677 754,738 
932 1931 
May 28 May 21 May 30 
Daily Av. Crude Oil Prod. (bbls.). 2,169,400 2,225,350 2,462,150 
ElectricPowerOutput (OOOK.W.H.) 1,425,151 1,435,731 
Steel Output (% of capacity) 24% 25% 
*Automobile Production (U.8.A.).. 47,127 45,470 


*Cram’s Report. 
A FOREIGN EXCHANGE 


44 
74,888 


A COMMODITY PRICES 
1932 1931 


1932 1931 
Par May 31 June 2 May 31 June 2 
$4.8634 England. ...$3.6834 $4.86 5 | Coffee...$0.0814% $0.064 
1.00 Can.Dollar..87.87c  99.93c Copper.. .05% 08% 
3.92c France...... 3.94%  3.9127/s2| Cotton... .053 .0835 
5.13% 5.23 5/36] Flour.... 4.40 4.75 
13.90 Belgium*,...13.984% 13.92% Gasoline. .095 113 
23.82 Germany....23.64 23.74 8% | Iron,....14. 17.26 
14.069 Austria..... 14.00 14.02 % Lead.... .03 .0375 
40.20 Holland..... 40.56 40.23 % Rubber.. .0275 .0630 
26.80 Denmark.. .20.19 26.78% | Silk..... 1.12% 2.82% 
26.80 Norway..... 18.50 26.78% | Silver.... .28 ey: 
26.80 Sweden.....18.99 26.80 % | Steel....27.00 30.00 
49.85 Japan......32.31 49.37 Sugar.... .026 .03235 
42.45 Argentinat.. 25.19 29.93 .224 
#12.00 Brazilt..... 7.20 6.95 §Wheat... 0.55 0.56% 
12.17 Chile....... 6.06 | 12.06 Zinc..... .028 .0325 


*Belga. tPaper Peso: tPaper Milreis. futures (old contracts), 
#Approximate; not yet fixed law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 


Week ended Same 

May 14 week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio....... 51,480 —33.1 
Chesapeake & Ohio.............. 22,068 30,448 —27.5 
Cleve., Cinn., Chicago & St. L.... 15,170 22,250 -31 
Delaware & Hudson........ 97 14,305 —22.5 
Delaware, Lackawanna & Western. 13, 17,232 —23.9 
Norfolk & Western............... 14,274 22,392 —36.4 
New York, New Haven & Hartford. 20,968 27,728 —24.3 
New York Central............ -.. 39,641 57,509 —30.9 
New York, Chicago & St. Louis... 10,961 15,264 —28.2 
Pennsylvania......... 118,828 —31.8 
Western Maryland. 5,489 7,629 —28.0 
SOUTHERN DISTRICT 
Atlantic Coast Line. eee 11,415 17,230 —33 8 
Illinois Central..... 33,238 —30.4 
Louisville & Nashville. eeewreeeeeee 16,157 26,114 —28.0 
Seaboard Air Lame.....ccccscceee 9,040 14,028 —33.4 
Southern Ry. System............. 26,416 39,187 —32.5 
NORTHWEST DISTRICT 
Chicago & Great Western......... 9,216 13,044 —29.0 
Chi., Milw., St. Paul & Pacific.... 20,496 29,972 —31.6 
Chicago & North Western......... 25,744 38,615 —33.0 
Great Northern........... 13,109 —34.5 
CENTRAL WEST DISTRICT : 
Atchison, Topeka & Santa Fé..... 22,267 30,452 —26.8 
Chicago, Bur = & Quincy..... 18,834 26,110 —27.8 
Chicago, Rock Island & P. 25,441 —31.6 
Chicago & Eastern Illinois........ 3,576 5,268 —32.1 
Denver & Rio Grande Western.... 3,538 4,823 —26.5 
17,954 24,893 —27.8 
Western - 79 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,770 4,918 — 43.5 
Missouri-Kansas-Texas........... 6,196 8,243 —25.1 
Missouri Pacific....... 27,491 —32.2 
St. Louis-San Francisco........... 9,966 14,078 —29.3 
St. Louis-Southwestern........... 3,301  §,672 —41.6 


(Compiled from American Railway Association figures) 
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Are You Keeping Close Touch 
With Investment Changes? 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


ARE now in a period of the great de- 

pression where keeping financially posted 

is more important than usual. Trying to do this 

unaided is practically an impossible task— 
and likely to prove disastrous. 

If you could talk to thousands of our subscrib- 
ers, they would tell you that they know of no 
more effective or more economical way of fol- 
lowing the business and investment trend than 
through Tue Financia Wortp and the sub- 
sidiary services included free with a year’s 
subscription. 

As it is particularly important for you to 
keep only such securities whose financial sound- 
ness will enable them to survive, you are almost 
sure to receive many times your money’s worth 
by sending your subscription at once. 

We are now in a period where every issue of 
Tue Financiat Wortp is of such importance 
that missing even a single copy may cause you 
to do or fail to do something that may prove 
costly to your financial future. The only logical 
excuse for not subscribing for THe FinanciaL 
Wortp at this particular time is because you 
know of some cheaper and better way to keep 
financially informed and on how to readjust 
your investment program as soon as required 
by new conditions that arise from month to 
month. 

We do not believe that you can find an ade- 
quate substitute for the broad and comprehen- 
sive services which Tue Financtat Wortp 


each week and our Monthly Rating and Data 
Book each month will give you unless you are 
willing to pay 10 or 15 times our nominal sub- 
scription price. 

The value of Financrat Wor p is recog- 
nized not only by thousands of successful Ameri- 
can investors but also by investors all over the 
world. Among the many tributes received from 
foreign subscribers, we were especially pleased 
to receive under date of April 14, the following 
letter from—Sir Oliver Duncan, 86 Portland 
Place, London W1, England. 


“IT would like to take this opportunity of ex- 
pressing my extreme appreciation for the valu- 
able information and advice contained in your 
columns, and to state, that though I ama sub- 
scriber to most of the publications issued relating 
to financial matters in the U. S. A., there is 
none other to which I attach an equal importance 
and value.’ 


You, too, will find it wise to subscribe at once 
for our complete service, including the 52 weekly 
issues of THe Frnanciat Wor tp, the 12 issues 
of Independent Appraisals of Listed Stocks, the 
Free Confidential Advice Privilege—all of which 
you may have for the small sum of $10.00. When 
you consider that this expenditure right now 
may save you many times that amount through 
the timely advice and information we can give 
during the next 12 months, it would hardly seem 
wise to postpone your subscription. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES JULY 15TH 


(If you are already a subscriber, please show this to a friend} j-8 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 


‘special offer: 


fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of ‘ Ap opraisals of Listed 
Stocks” —an indispensable manual full vital investment 
data and ratings. 

{c} Free of writin fee. several times each month 
by enclosing a stamp’ . self-addressed envelope with each 
inquiry. (Each inquiry must be confined to a single security.} 

{d} Reprints entitled Stocks Under 10” and “10 Don'ts for 
Investors.” 

fe} Reprints of “Sound Investment Rules,” and “Handling Your 
Capital Intelligently.”’ 


THE SCHWEINLER PRESS. NEW YORK 
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Associated Gas and Electric Company 


>. 


Summary from Annual Report for 1931 


N A YEAR when most industries were concerned with holding their own, 
I the Associated Gas & Electric System and its principal unit, the Asso- 
ciated Gas and Electric Company, were able to do so in most phases of their 
operations, and make some gains in others. 


Following is the condensed consolidated income state- 
ment for the Associated Gas and Electric Company: 


Operating Expenses, Maintenance, Taxes, etC.........eeeeeeee $48,806,976.20 
Provision for Retirement (Renewals, Replacements) of Fixed 

Capital—Depreciation, etc 8,3 10,493.53 
Total Operating Expenses, 57,117,469.73 
Other Income (Interest, Dividends, etc.) ......eeceeccscecccees 6,284,895.36 
Less—Fixed Charges and Other Deductions: Subsidiary Com- 

panies’ Interest and Dividends (exclusive of that portion of 

charges ranking after Fixed Interest Requirements of Asso- 

ciated Gas and Electric Company)........eececececcceees ae 15,987,702.26 
Balance ee eee eee eee eeeeee $2 5,7 54,95 1.69 
Fixed Interest Requirements of Associated Gas and Electric 


Bank Loans Paid 


The parent company, Associated Gas and 
Electric Company, by May 23, 1932, had 
paid all its bank loans and purchase money 
obligations which were contracted in con- 


nection with the Company's period of ex- 
pansion. 

The present situation is shown by the 
following statement: 


May 23, 1932 Dec. 31, 1931 Dec. 31, 1930 


Bank Loans None $7,450,000 $15,000,000 
Purchase Money Obligations None 2,990,153 8,831,793 


Operations and Progress of the Associated System 


OPERATING REVENUES—Gross operat- 


‘ing revenues, exclusive of other income, were 


$105,286,247, an increase of 1%. Operating 
expenses declined slightly,.. leaving net operat- 
ing revenue $48,863,692, which is 2% higher 
than in 1930. This gain was offset by the 
desirability of making greater provision for 
retirements, which brought the net operating 
income down ta $39,109,185—5% below 1930. 


CUSTOMERS—There was a net gain of 
6,972 in number. of. customers, increasing the 
total to 1,437,653. 


NEW BUSINESS— Activities of the New 
Business Department resulted in the sale of 
electric and gas services which it is estimated 
will produce additional annual electric rev- 
enues of $4,910,705 and gas revenues of $928,- 
621, a total estimated gain of $5,839,326. These 
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gains helped offset losses from curtailed use. 


ELECTRIC SERVICE—Revenues from elec- 


tric service increased 2%. Domestic customers, 
who account for 34% of electric revenues, in- 
creased their average annual use 6.8%, a gain 
offset to some extent by lower residential rates. 


NEW CONSTRUCTION — Over $13,000,000 
was spent for new construction and improve- 
ment of facilities throughout the system. The 
largest single unit built was the power plant 
at Bowling Green, Kentucky. 


SECURITY HOLDERS—Atr the end of 
the year the number of holders of registered 
securities was 237,115, a gain of 23,837. Of 
this number 13,856, or more than half, are 
customers who are investors. Customers holding 
securities totalled 105,035 as the year closed. 


Full annual report, including data of interest on the entire 
System, may be obtained by writing to the address below. 


NEW YORK CITY 
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